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Tuesday, 14 June 1988

THE SPEAKER (Mr Barnett) took the Chair at 2.15 pm, and read prayers.

PETITION

Conservation - Shark Bay
MR KASSELL (Cottesloe) [2.17 pm]: I present the following petition -

To the Honourable the Speaker and Members of the Legislative Assembly of the
Parliament of Western Australia in Parliament assembled.

We, the undersigned respectfully showech:

That following the Hon. Minister for Planning's promises, made at the public meeting
at Shark Bay on 24 March 1988, in which he said "if the local people do not want
Heritage Listing of the Hamelin Pool then the State Government will not proceed to
nom-inate it and will oppose that Listing. ... unequivocal terms that the State
Government will oppose the total listing of Shark Bay for World Heritage at all ... ,
that the people of Shark Bay and other citizens are deeply concerned that the
Government has agreed that further consideration is being given to World Heritage
listing for Shark Bay, and

(a) believe the special features of the region can be best protected through
finalisation, of the Shark Bay Plan in consultation with local people,

(b) do not want transfer of control of the area to the Commonwealth or overseas
influences,

(c) calls on the State Government to oppose and fight against any World Heritage
listing.

Your 'petitioners thereby humbly pray that you will give this matter earnest
consideration and your petitioners, as in duty bound, will ever pray.

The petition bears 12 signatures.

Mr Peter Dowding: It took you two weeks to get 12 signatures.

Mr HASSELL: These are small but significant towns.

Mr Pearce: You are making a joke of the sincerity of those people.

Mr HAS SELL: I amn remiding the Miniister for Planning of his undertakings.

Mr Pearce: I don't need reminding of them and I will stick by them.

The SPEAKER: Order! The member for Cottesloe will continue with the presentation of
this petition.

Mr HASSELL. I certify that it conforms to the Standing Orders of the Legislative Assembly.

The SPEAKER: [ direct that the petition be brought to the Table of the House.

[See petition No 28.]
PETITION

Radio Broadcasting - OPR

MRS BEGGS (Whitford - Minister for Racing and Gaming) [2.22 pm]: I present the
following petition -

To The Honourable Speaker and Members of the Legislative Assembly of the
Parliament of Western Australia in Parliament assembled.
We, the undersigned, condemn the decision of the State Opposition to block the sale
of 6PR to the TAB.
By lodging an objection with the Australian Broadcasting Tribunal, the Leader of the
Opposition, Mr Barry Macinnon, is using 6PR and the industry as a political
football in a manner which has nothing to do with the industry.
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A radio station committed to comprehensive race broadcasts and general support of
the racing industry is vital to the industry in Western Australia and this can only be
guaranteed if' the sale of 6PR is allowed to proceed.

If the Western Australian Trotting Association is forced to return the sale money and
6PR is sold to interests not sympathetic to the welfare of the racing industry, this
would be a crippling blow to the racing industry and to those who depend on it.

Both sides of the Parliament supported the Bill to permit the sale of 6PR to the TAB
and we urge that Parliament condemn the stance of the Opposition and do everything
possible to ensure the will of the Parliament is carried out.

Your petitioners therefore humbly pray that you will give this matter your earnest
consideration and your petitioners, as in duty bound, will ever pray.

The petition bears 141 signatures and I certify that it conforms to the Standing Orders of the
Legislative Assembly.

The SPEAKER: I direct that the petition be brought to the Table of the House.

[See petition No 29.J
PETITION

Hotels - Nedlands Park

MR COURT (Nedlands - Deputy Leader of the Opposition) [2.24 pm]: I have a petition
which reads as follows -

To: The H-onourable, the Speaker, and members of the Legislative Assembly of the
Parliament of Western Australia, in Parliament assembled.

We, the undersigned, ask your intervention on our behalf on a decision of the
Licensing Court of Western Australia to revoke the licence of the Nedlands Park
Hotel for the following reasons:
1) To ease the stress of academic life, students require a place off-campus for

relaxation and to develop interpersonal communication skills. Such a place has
traditionally been the Nedlands; Park Hotel, affectionately known as "Steve's"*.

2) In the interests of road safety, it is vital that any recreational facility off campus
for students be within walking distance of the university. The dangers associated
with drinking and driving are well publicised and students are aware of them.

3) We further acknowledge that Steve's has been the students' traditional hotel since
the University moved to Crawley in the 1930's and this is the place where future
leaders of the country have met to solve "the problems of the world".

Your petitioners, therefore, humbly pray that you will give this mat-ter consideration
and your petitioners, duty bound will ever pray.

The petition bears 1 002 signatures and I certify that it conforms to the Standing Orders of the
Legislative Assembly.

The SPEAKER: I direct that the petition be brought to the Table of the House.

[See petition No 30.J

STANDING ORDERS SUSPENSION
Bills - Introduction and Second Reading

On motion by Mr Pearce (Leader of the House), resolved with an absolute majority -

That so much of the Standing Orders be suspended as would prevent the following
Bills being introduced without notice and taken to the stage that the motion for the
second reading is moved on the same day, namely -

Tailings Treatment (Kalgoorlie) Agreement Bill, and

Silicon (Picton) Agreement Amendment B ill.
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BILLS (2) - INTRODUCTION AND FIRST READING
L. Tailings Treatment (Kalgoorlie) Agreement Bill.

2. Silicon (Picton) Agreement Amendment Bill.
Bills introduced, on motions by Mr Parker (Minister for Economic Development and
Trade), and read a first time.

TREASURER'S ADVANCE AUTHORIZATION BILL

Second Reading
Debate resumed from 19 May.

MR Mac KINNON (Murdoch - Leader of the Opposition) [2.32 pm]: Although the
Opposition supports this legislation, I want to make several comments about a key part of it,
namely, the matter referred to by the Leader of the House on behalf of the Treasurer in the
second reading speech when he said -

Clause 6 of the Bill seeks a $35 million increase in the monetary limit available in the
financial year ending 30 June 1988. The need to supplement the limit is a result of a
$35 million interest bearing advance to the Rural and Industries Bank of Western
Australia to enable it to continue to meet the capital adequacy requirements
established by the Reserve Bank, and other unavoidable commitments chargeable
against the Consolidated Revenue Fund or General Loan arid Capital Works Fund.

As I understand it, the $35 million was made available on 31 March of this year, That
commitment highlights what we on this side of the House have been saying for a long time
about the impact on the taxpayer of the Government's midsmanagement of the Teachers Credit
Society issue. That has now been evidenced by that statement's being endorsed by this
legislation.

I want to talk about the Teachers Credit Society rescue from two aspects: First, the cost;
secondly, the, inquiry into what has occurred. As I indicated earlier, the cost is very
important. The Bill talks about $35 million, as does the answer to question 174 of Tuesday,
19 May which I put to the Treasurer about this matter. The Treasurer indicated that the
capital injection of $35 million was to comply with the prudential requirements laid down by
the Reserve Bank. The answer to question 174 also referred to an amount of $4.4 million
paid by the Government to the Teachers Credit Society towards losses incurred. From those
two Statements we Can conclude that, to date, two payments have been made: The $35
million to which I will refer again in a moment, and the $4.4 mnillion. A total of $39.4
million, or approximately $40 million has been paid to date.

I put it to you, Mr Speaker, that that is but the tip of the iceberg when it comes to the
commitment that the taxpayers of the State will have to meet with respect to the Teachers
Credit Society. It is scandalous that almost 12 months after the date when the Government
became involved in the affair - it rescued the society in August last year - we still have not
received from the Government an indication of what the cost to the taxpayer will be. I put it
to you that it will be in excess of $10 million. I will quantify that for the House.

The fonner Premier put out a Press statement on 15 January this year, which stated -

The Premier said the R & I's five-month investigation of the Society's finances
indicated an additional cost to the Government of about $4.4 million rising to an
estimated $43.6 million as further losses, including operating losses to date,
crystallise.

That amount of $43.6 million is in addition to the $35 million capital injected. The total then
becomes $78.6 million. However, that figure does not take into account any update on the
commercial loan losses. We have asked questions about it, but to no avail. The Press
statement to which I just referred spoke of further losses which would crystallise as time went
on. However, we have received no statement to date about what that crystallisation will be.
We have received no estimate to date of the losses on over $200 million worth of non-
commercial loans. No statement has been made on the costs incurred by the R & I Bank in
this whole affair. As I understand it, the R & I Bank is being indemnified by the Government
against those losses.
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To date there has been an admitted commitment of $78.6 million. However, that
commitment is mare than likely to exceed $LOO million of taxpayers' funds, but the
Government does not want to come fox-ward and give us that information. Lest my
colleagues opposite come forward and say. "But that $35 million is a capital injection
required to comply with the requirements of the Reserve Bank", I will justify the comment I
made earlier about that $35 million. My research officer contacted an officer of the
R & I Bank. His report to me states that an officer of the R & I Bank said that the additional
capita] injections were necessary to comply with the Reserve Bank's capital adequacy ratio of
five and a quarter per cent of total shareholders' funds to total balance sheet assets, in place
since March 1985. This is due to rise to six per cent in August [988. When my research
officer questioned the bank officer as to whether the $35 million was needed to cover the
increase in assets from the Teachers Credit Society takeover, he replied, "Totally". When he
asked whether this was part of the $43.6 million Government cormmitment to fund TCS
losses, he replied, "No". According to the officer the R & I has not yet received any funds to
cover Teachers Credit Society losses. It is a fact that because of the Teachers Credit Society
takeover the R & I Bank has had to find an additional $35 million from the Government.

Mr Peter Dowding: That is not correct.

Mr MacKLNNON: The Treasurer is telling me that the officer of the R & I Bank tied to my
research officer.

Mr Peter Dowding: Don't be silly.

Mr MacKINNON: My office contacted the R & I Bank, obtained this informnation and
reported to me. There is no reason for the staff in my office or the officer of the R & I Bank
to lie. That additional $35 million was required to cover the increase in assets from the TCS
takeover. When questioned, the R & I Bank officer replied that that was totally a
consequence of the takeover. I repeat, that ignores the further losses on the commercial side
to be crystallised from the four big commercial lenders. It does not take into account any of
the other non commercial loans in excess of $200 million, and neither does it take into
account any payments to be made to the R & I Bank as a consequence of this takeover. The
impact on the taxpayers of Western Australia is considerable.

Also, in relation to the $35 million, I am astounded that the Goverment does not seem to
know what it is about. I received the answer today to a question I asked on 25 May as to
what rate of interest was being charged on the $35 million interest bearing advance to the
R & I Bank, referred to in the Treasurer's second reading speech. I received the following
answer -

The return on the $35 million will be a dividend on capita] contribution. The exact
rate is yet to be determined. However, the Government expects that the rate will be
no less than the rate of interest charged by the Western Australian Treasury
Corporation on loans made to statutory authorities.

Why is the capital being applied on that basis whereas previously it came from the Capital
Works Fund and not Consolidated Revenue Fund? Previously it was put in straight as capital
and not, as in this instance, as an interest bearing advance. Last year $90 million was put in;
this year an interest bearing advance of $35 million, on which the rate of interest is yet to be
determined. Clearly the Treasurer does not know the answer otherwise he would have
interjected.

The second very interesting point to make about the R & I Bank and the Government's
commitment to ensure that it meets the requirements of the Reserve Bank, emerged today in
the form of an answer to a question I asked the Treasurer on 25 May. I asked whether the
R & I Bank currently meets all of the pmudential, capital and other requirements laid down by
the Reserve Bank. The simple answer to that question would have been yes or no, but I
received neither of those answers. I received the following longwinded answer which clearly
means the answer is no -

While the R & I Bank, as a State bank, is not required to maintain R.BA ratios, the
bank generally does so and if departures occur the bank confers and consults with the
RBA to ensure it is aware of and appreciates the special circumstances that may exist.

I ask the Treasurer to indicate what special circumstances ensure that the R & I Bank
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currently does not meet all the prudential, capital and other requirements. That was a very
extended pregnant pause indicating that the Treasurer is not prepared to say why the State
bank of Western Australia, under his directorship and tutelage, no longer meets those
requirements, although I understand it once did. Is it, in fact, because of the TCS takeover?
If so, what aspects of that takeover ensure that it does not comply? Why is the Treasurer not
concerned that it should comply? I thought this Government had made a commitment that
operating enterprises of Government would compete fairly in the marketplace. If that bank is
not meeting the same requirements, why is it allowed to continue in this way?

The Treasurer will not answer that question, but clearly the answer is no. The Treasurer will
not provide any infonmation as to why the R & I Bank no longer complies with the Reserve
Bank requirements as it properly should, and as his predecessor indicated in this Parliament
that it would.

Mr Peter Dowdinig: What is the implication from what you are saying: That the Rt & I Bank
is not conducting its business in an appropriate way?

Mr MacKRINNON: The answer is a simple yes.

Mr Peter Dowding: That is just outrageous.
Mr MacKJLNNON: I would expect the R & I Bank to comply in every respect with the
Reserve Bank requirements. The Treasurer has implied by interjection that we should allow
every bank in Australia - whether Westpac, ANZ. Nations] or any other bank - to go along
without complying with Reserve Bank requirements.

Mr Peter Dowding: Don't be silly.

Mr MacKIINNON: The Treasurer suggests that it is a silly statement to make. It is all right
for the private sector, but not for the ft & I Bank. Why is the R & I Bank not complying?

Mr Peter Dowding: Why do you think?

Mr MacKINNON: I do not know, I am not the Treasurer. Why does it not comply?

Mr Peter Dowding: Don't be pathetic, you are always criticising business people.

Mr MacKINNON: I am not criticising people in business, but I amn criticising the Treasurer
of this State who is charged with the responsibility of ensuring that the R & I Bank operates
in a cornpetitive environment and abides by the commitments given by his predecessor. His
Government made the commitment that the R & I Bank would comply with Reserve Bank
guidelines and it no longer does so. The fundamental question to be answered by the
Treasurer, who now runs from the Chamber, is: Why is that so? It seems that the Treasurer
cannot face the question, just as he could not face up to voting against a particular point in the
uranium debate and would not support the Deputy Premier - the man behind the scenes who
is really leading the Labor Party at the moment, as his performnance at the national conference
in Hobart indicated.

I now turn to the second part of my comments on this legislation and the $35 million which
has had to be provided clearly as a result of the Government's mismanagement of the TCS
situation. I will briefly review the situation to show quite clearly that the $35 million should
never have been applied from the Consolidated Revenue Fund. That amount could have been
spent on employing many policemen in this State and equipping them properly to address law
and order; it could have been used to ensure that the Minister for Education did not have to
put paper over the cracks in education left by the former Minister. In a report in The West
Australian the Minister for Education virtually said that her predecessor had failed. That
amount of $35 million could have been put to better use. Let us go back to the beginning of
this saga in June 1986.
In June L986 the Registrar of Building Societies as he then was, Bruce Brotherson, extended
legislative exemptions to both the Teachers Credit Society and the United Fremantle Credit
Union for the 1986-1987 financial year so they could act below the two and a half per cent
asset rate. I have talked about those ratios in relation to the R & I Bank and it is clear that
that bank is not complying at present with Reserve Bank requirements.

Guidelines existed, and still exist, in the credit union business which were set up by the State
Government and not the Reserve Bank and with which those agencies had to comply. In this
instance the registrar said in June 1986 that he did not think he would give approval to act
outside those arrangements.
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Mr Peter Dowding: Which question were you talking about earlier in relation to the
R & I Bank?
Mr MacKINJNON: Question 210; the Treasurer gave me the answer today. I asked that
question on 25 May, but in his prompt way the Treasurer did not provide the answer until
today.

In July 1986 an officer of the registrar carried out an inspection of the Teachers Credit
Society including a review of loans. At that time the auditor raised questions with that officer
in relation to the commercial loans. The registrar in July 1986 reported to the society, but did
not comment on the commercial loans. I ask in relation to June and July 1986 why it is that,
at that time, an extension was provided, which was unprecedented as I understand it, to the
Teachers Credit Society and to one other credit society.

Questions were raised by the auditors in July that year, yet it seems that no action was taken
by officers charged with the responsibility of administering the Act. I will return to that
matter in a while. The question then should be repeated because in December 1986 two other
events occurred. One must bear in mind that the Government did not act until August 1987.
Again, I will come to that in a while.

In December 1986 the auditors informed the R & I Bank that commercial loans exceeded the
levels required under the agreement. In fact, in December [986 the then Premier and
Treasurer, Brian Burke, was informed by the R & I Bank of concerns about the operations of
the Teachers Credit Society. Even then, in December 1986, despite the fact that the TCS did
not comply with normal requirements, and had been given approval to operate outside them,
despite the auditors having informed the R & I Bank and the bank having informed the
Treasurer, no action was taken.

Bearing in mind that the first alarm bells rang in June 1986 when the registrar allowed the
TCS to operate outside the guidelines set down by the registrar, which was similar to the
Reserve Bank setting them down for the R & I Bank, it was in April 1987 that rumouis led to
a rn on the Teachers Credit Society.

Mr Peter Dowding: Circulated by whom?

Mr MacKHINNON: We have been through that debate before, and it was clearly untrue. An
application at that time by the Teachers Credit Society for further funds because of the run on
it was refused by the R & I Bank. The general manager of TCS then approached Kevin
Edwards for assistance and the $25 million from the R & I Bank was arranged.

Mr Peter Dowding: That is just not true, and the Leader of the Opposition knows that.

Mr MacKHNNON: That is true. The Supreme Court of this State confirmed that. In May
1987 the registrar sought further detailed information on loan exposures and liquidity which
led to a request to the auditor to pay particular attention to that area. Following that, the
auditor expressed concern in July and eventually made a report to the Government, which
acted in August.

The fundamental question that must remain is why no action was taken through all that time
when it was clearly evident to all and sundry that there were problems and difficulties within
the Teachers Credit Society. If you wanted confirmation of that, Mr Speaker, you could refer
to a media statement of the Premier and Cabinet of 15 January this year, which was after the
reports were put in and which was about what had occurred. That statement said that the
R & I Bank in its report to the Government had told the Government that prior to the bank's
appointment as administrator there had been a serious lack of supervision and lending control
on the part of senior management and the Board of Management. I repeat that there had been

.a serious lack of supervision and lending control on the pant of senior management and the
Board of Management'.
Was the former Treasurer, or the present Treasurer, implying that that program only grew up
in April, May and June of 1987? Would you not expect, Mr Speaker, that that serious lack of
supervision and lending control was evident and should have been in June or July 1986 when
alarm bells rang?

Mr Peter Dowding: Why? What is the evidence to support that?

Mr MacKIN4NON: The evidence that the Teachers Credit Society did not meet the prudential
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requirements of the registrar at that time; that, in fact, the auditors raised the questions with
him about commercial loans with officers at that time, yet no action was taken.
Mr Peter Dowding: They were given answers by those officers, were they not?
Mr MacKIINNON: So the Treasurer is saying that the answers then show that there was no
serious lack of supervision and lending control?
Mr Peter Dowding: I am saying that it did not come to light and when it did action was
taken. I do not know what the Leader of the Opposition makes of that.
Mr MacKINNON: The Treasurer is assuming chat in December 1986, when the former
Treasurer found out about the difficulties - which the present Treasurer has admitted - about
which the R & I Bank expressed concern and informed him he did nothing about them, yet
the R & I Bank could say after it was appointed administrator chat there had been not a slight
lack of prudential control but a serious lack of supervision arid lending control.
Mr Peter Dowding: When did they say that?
Mrs MacKINNON: If the Treasurer bothered to listen he would know that I am quoting from
a statement of his predecessor on 15 January 1988. It matters not when the statement was
made; what matters is that the facts are quite clear, that that serious lack of supervision and
lending control was apparently well known before the Government was forced by the actions
of the auditors to take any action.
This leads me to the crucial point to be made;, that is, that there is no satisfactory inquiry
being held into this whole Teachers Credit Society issue despite the fact that Opposition
members in both Houses endeavoured last year to initiate such an inquiry.
Mr Peter Dowding: What is going on in the Supreme Court?
Mr Mac KINNON: This is despite the fact that there is an inquiry in the Supreme Court.
Let us look at the answer provided to a question asked by the Deputy Leader of the
Opposition on 26 May, question 298, as follows:

Which people have been called to appear before the registrar's examination of the
Teachers Credit Society currently taking place at the Supreme Court?

The answer from the Premier was as follows -

The following directors, officers, and internal solicitors of the WA Teachers Credit
Society have been called to appear before the registrar's examination -

Brian Wiiamn Fleming
Barry John Markey
Joseph Bodiovich
David Forster
Audrey B aldock
Trevor Keith Lloyd
Jeffrey Robert Bateman
Alexander John Clark
William Leslie Johns
Kevin C. Staffa
Ian Norman Wilson
Stephen Ross Malley

I will mention a few other people who will not be called before that inquiry but who, if we
are dinkm about that inquiry, should appear. I refer to Anne-Marie Heine. Why is it that
she will not be called? Was she not an officer of the WA Teachers Credit Society?
Mr Peter Dowding: She was not on the board;, the Leader knows the answer to that.

Mr MacKJN4NON: I ask again for the benefit of the Treasurer, who is hard of hearing, was
she or was she not an officer of the Teachers Credit Society?

Mr Peter Dowding: She was not on the board.

Mr MacKINNON: The Treasurer cannot give a simple "Yes" or "No" answer. The answer
to that question is a simple 'Yes". We ask why has not Anne-Marie H-eine been called before
than inquiry. She was a senior officer of the TCS.
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NMr Peter Dowding: That is for the registrar to decide; it is not for you or me.
Mr MacKIN4NON: Secondly, why is it - and "the Minister for late arrivals", who keeps
interjecting, might be able to answer this question - that the auditors are not being called
before this inquiry? [ would have thought the auditors would have known what was going
on, would have had access to all the information, and would have been impartial, but they are
not listed here. The Government does not want the auditors to come forward because they
might came forward with some facts which, as I have indicated, show clearly that in July
1986 the auditors began to draw attent ion to this matter.

Why is it that both the previous registrar and the current registrar cannot be brought before an
inquiry? They were charged with the administration of the Act. They approved of the
building society acting outside the guidelines, as the current Treasurer approves of the
R & I Bank operating outside the guidelines. Why are not the R & I Bank officers allowed to
come forward to answer the question whether they did knock back the initial loan request
made in April 1987, as our information indicates? Why are we not allowed to inquire of the
R & I Bank officers, yet we are allowed to inquire of the TCS officers?

Why is Kevin Edwards not allowed to come before the inquiry? Why is he not allowed to
come before the court to answer the key questions of whether he received $5 000; did he pass
it on; and if so, to whom? Did he receive an approach from Alex Clarke to extend the $25
million loan, and did he intervene to ensure that it was given? Why is the Government so
afraid to allow the mysterious man behind the suitcase, Mr Edwards, to come forward to
answer the questions? AUl of those fundamental questions will remain unanswered until such
time as there is a satisfactory inquiry. It is an absolute disgrace that this Goverrnent still has
not quantified for the people of Western Australia the cost to them of the rescue of the TCS.
The current inquiry taking place in the Supreme Court, while important in itself, is not going
to question several of the key players in the game, many of whom are being deliberately kept
Out.

Mr Peter Dowding: Who is deliberately keeping them out?

Mr MacK.11NNON: The Treasurer.

Mr Peter Dowding: Whose inquiry is it?)

Mr MacKJNNON: It is the registrar's inquiry.

Mr Peter Dowding: So who is deliberately keeping them out? You are casting another slur
on a public servant.

Mr MacKINNON: The Treasurer is very good at sitting over there and saying I am casting a
slur on a public servant. The only person I am attempting to cast a slur on in this place - and
deliberately so -is the Treasurer. The buck stops with him. We have had a motion in this
House to inquire properly into the TCS, which motion the Treasurer and his colleagues voted
against, so it is the Treasurer who is stopping the inquiry and who is stopping these people
from coming forward to be examined. If the Treasurer is so proud and convinced of his
position, then let us have the inquiry opened up. Let us bring in Kevin Edwards to answer
questions without fear or favour. Let us call the auditors to come forward to give their point
of view. Let the R & I Bank officers come forward to answer questions so they can clear
their name. Let us have a proper exposure.

We have had a selective witch hunt of the directors and selected staff of the TCS. The
Government is trying to very quickly and blatantly divert attention from its own position,
which is one of severe embarrassment. The taxpayers of this State are going to have to fund
in excess of $ 100 million of rescue packages because of the failure of this Giovermnent to act
when it should have done. The taxpayers of this State are being asked by this Bill and by the
Budget Bill to come forward to underwrite what they would never have been asked to
underwrite if the Governmaent had been doing its job properly. The Treasurer can sit over
there and accuse us of attacking business and of trying to malign public servants; he can
order raids on newspapers; he can issue writs until he is blue in the face; but we will not stop
questioning the issue.

Withdrawal of Remark

Mr PETER DOWDING: The Leader of the Opposition, in his enthusiasm for his often put
point, has just accused me of ordering a raid on a newspaper. I take very strong exception to
that statement because of its implications, and I ask him to withdraw it.
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The SPEAKER: The Treasurer rakes exception to the words used by the Leader of the
Opposition. I ask him to withdraw those words.

Mr MacKII4NON: Seeing the Treasurer is so sensitive -
The SPEAKER: I ask the Leader of the Opposition to make an unqualiied withdrawal.

Mr MacKINNON: I withdraw my comnments.
Debate Resumed

Mr MacKIN4NON: It can be seen clearly that that comment touched a raw nerve, as it should.
There is no way that in relation to any of the activities of this Government - which are
coming forward more andI more by the day, in its desperate attempt to cover up the facts of all
these circumstances - we will be diverted from our pursuit of the facts. It is crystal clear in
this instance, from any objective analysis of the facts, that the only party to blame in the
matter of the TCS rescue is the Government of Western Australia. The only parry to blame
for the continued failure of the right people to come forward to testify as to what really
occurred is again the Government of Western Australia, led by the third choice for Premier,
Mr Peter Dowding.

MR HASSELL (Cottesloe) [3.08 pmJ: The question before the House is the approval of
advances for funds by this Parliament to the discretionary control of the Treasurer. The
Treasurer is seeking this authority, in accordance with normal practice, to have moneys
allocated - I assume pending the Budget, which is of course the centrepiece of parliamentary
control over the executive arn of Governiment.

There are some fundamental questions which have not been answered in relation to the way
in which the finances of this State are being handled by this Treasurer and by this
Government. The Leader of the Opposition has just dealt with an important question relating
to the compliance by the ft & I Bank of Western Australia with the prudential requirements
of the Reserve Bank.

It was only a few months ago in this House that the former Premier and Treasurer was slating
the Opposition in unmistakeable terms because of what he interpreted - wrongly - as
suggestions by the Opposition that the R & I Bank would not necessarily comply with the
Reserve Bank prudential requirements. Just these few months later we have a situation where
the Treasurer of the State is unable to assure the Parliament, in answer to a written
parliamentary question or in his interjections to the Leader of the Opposition, that the
R & I Bank is currently complying with the Reserve Bank requirements.

Mr Peter Dowding: Yes, I can.

Mr HASSELL. If the Treasurer can, why did he not do so in answer to the parliamentary
question which has been answered today and which the Leader of the Opposition has quoted?
The fact of the matter is chat even after that issue has been considered, there is another even
larger question of prudential financial management which goes to the heart of the Treasurer's
responsibilities, and that relates to the prudential financial management of the State
Government Insurance Office.

I suggest to the House that we have seen a steady deterioration in the way in which this
Governmnent has managed its businesses so that formerly respected businesses of the State are
now the subject of continuing political controversy and political questioning.

Mr Peter Dowding: Raised by whom? Not only were you not content to challenge things
here, but you ran over to Melbourne trying to stir things up there.

Mr HASSELL: Let me tell the Treasurer, int response to his question, that the political and
financial questions now being asked about the Western Australian Government's business
institutions are being raised by the following people: The Liberal Opposition in this State;
business people in St Georges Terrace; business people of the most senior and respected
calibre in the major companies of Australia in the Eastern States; and the financial Press and
media of Australia without exception.
Mr Peter Dowding: Come on! By whom?
Mr HASSELL: These are people who have established track records for their analytical
ability and for their courage in raising issues about financial matters - the sorts of issues
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which have never before been raised about the State Government Insurance Office or the
other business activities of Western Australia.

Mr Peter Dowding: You have never tried so hard to stir up a hornets' nest.

Mr H-ASSELL: It is pointless for this Treasurer to chink that he can respond to these issues
by pointing a finger at the Opposition and saying to us, "You have stirred up these matters;
you have raised these questions." If we have been in default in any matter, it is perhaps that
we did not raise them vigorously enough sooner, because we have not had the benefit of the
sort of research information and detail which we required, and because we have always been
very cautious about raising these matters in view of the question of confidence in this State.

We had information about the Teachers Credit Society before it became public, but we
deliberately chose not to raie it because of those questions. So let not the Treasurer chink for
one minute that he can escape responsibility for the now controversial nature of formerly
respected business operations of this State by saying that those questions have been raised by
the Opposition only for political reasons. Those questions have been raised by the most
respected business people in Australia, by the most respected financial journialists, and by
others who see that what is going on is financially imprudent in the extreme.
Let us leave aside the incredible scandal of the way in which the Government is operating
these business institutions. Let us leave aside, for a minute at least, the question of the issue
that we have a man called Kevin Edwards, who is a political appointee of the Government,
and who holds three positions which are clearly in conflict: The position of senior officer in
the Department of the Premier, the position of Deputy Chairman of the SGIC Board, and a
position on the State Superannuation Board as well. There is the clearest possible conflict of
interest between the sorts of activities which he should pursue on behalf of the State
Government Insurance Commuission as a pmudential insurer and the sorts of activities which
he does pursue on behalf of the political interests of the Government.

Let us look for a moment at some of the financial analyses of the State Government Insurance
Commission. I am basing these remarks on advice that I have received from a couple of
sources of substance which in turn have been drawn from the annual report of the State
Goverrnent Insurance Comm-ission for 1987.
The financial analysis - not the political analysis - shows that the State Goverrnent Insurance
Commission is carrying out transactions in a way which cannot be reconciled with the proper
and prudential activities of the insurance industry or with the requirements of the
Commonwealth insurance authorities. The balance sheet of the State Government Insurance
Commission at 30 June last showed shareholders' funds of approximately $60 million. It had
a book of approximately $936 million. It was geared roughly 14 times - that is 14 times the
shareholders' funds.
Mr Peter Dowding: It does not have shareholders' funds.

Mr HASSELL: I beg your pardon, it has proprietors' funds, if not shareholders funds.

Mr Peter Dowding: There is a major difference.

Mr HASSELL: It was geared approximately 14 times. Let me explain to the House that that
ratio of liability to proprietors' or shareholders' fluids is a very important ratio in the financial
world. That ratio of approximately 14 times was considered, and is considered, reasonable.
For instance, just to make a comparison, after its more exciting dealings the Teachers Credit
Society ended up with a gearing ratio of approximately 45 to 55 times its proprietors' funds,
and [ understand that the Act allows a gearing of up to 42 times. In the banking system in
Australia, at worst, historically, the gearing has been a factor of 20 times and the Reserve
Bank of Australia and other Reserve Banks around the world are now tightening up on the
prudential requirements and reducing the figure to about 12 times. In addition, for banks
there are now capital adequacy requirements.

So let us just take that gearing figure. At the end of its last financial period the State
Government Insurance Commission had a gearing of roughly 14 times. We have the banks
operating in a range of 12 to 20 at the most, but we have the Reserve Banks of the world,
including our own Reserve Bank, pulling them back to a figure of about 12. The Teachers
Credit Society, when it was going completely off the rails, had a ratio of up to 45 to 55 times
and that is an indication of why it got into such severe trouble.
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Since the last accounting period for the State Government Insurance Commission its assets
have increased to some $1.4 billion at least. In fact, it has gone to a higher level than that.
Mr Peter Dowding: At what date is that?

Mr HASSELL: Since the annual report - since the last accounting period.

Mr Peter Dowding: How do you know?

Mr H-ASSELL: How do we know?

Mr Peter Dowding: How do you know it has not disposed of assets?

Mr HASSELL: It has disposed of some and acquired others.

Mr Peter Dowding: But how do you know where those assets have gone to? It has disposed
of substantial assets.

Mr HASSELL. I know from the published transactions.

Mr Peter Dowding: But you have been told there have been a lot of transactions.

Mr HASSELL: From the published and publicised transactions.

Mr Peter Dowding. So you know, then, that there may have been disposals of which you are
not aware?

Mr HASSELL: I can only say to the Treasurer that if he wants to interject and say all these
things I hope he will get up and give the House a proper explanation of these business
transactions of the SGIC, because that is exactly what we have been asking for for months on
end and he has refused to answer. He will not even give this House information which in the
corporate world is regarded as normal commercial information to keep the marketplace
informed. He will not answer the simplest questions. I asked him, for instance, if he had
assured himself that the risk liability under the Rothwells guarantee had been increased,. and
he refused to answer that question. So it is no good the Treasurer's bleating, when respected
and senior people have come to me - not that I have sought them out - and presented me with
their analyses. What is remarkable is that the two analyses that I have received in relation to
the SGIC, totally independently, both conform in broad figuring. They did not come out with
different conclusions; they came out with the same conclusions.

I will go on to explain to the House because the Treasurer's interjections do nothing at all to
deal with the matter. Something will be done about the matter when this Premier stops
running the SGIC as a political instrument and restores the opportunity for that commission
to operate independently of Government in a businesslike and proper way and ceases to have
it run and its deals done by Mr Kevin Edwards, who is not a financially capable person but a
political person. That is the essence of the matter that we have been pursuing and that we
will continue to pursue. As the Leader of the Opposition said, we continue to see from day to
day the activities of the State Government's commercial instrumentalities turned into political
activities.

There is every reason to believe, and the Opposition has every reason to believe, that this has
even extended to interference in the R & I Bank, something which was previously unheard
of.

Mr Peter Dowding: What is your evidence of that?

Mr HASSELL: That Mr Edwards and Mr Uloyd have sought to exercise influence over the
activities of the R & I Bank and that is, in itself, an absolutely deplorable situation.

Mr Peter Dowding: What is your evidence?

Mr Camr There is no evidence; he just said it.
Ms HASSELL: Let me return to the matter I was raising when the Treasurer last interjected;
that is, the change in the gearing factor of the State Government Insurance Commission. Let
me reiterate for the benefit of members - because this is a complicated matter, a matter with
which ftnancial people are more familiar than others - firstly, that the gearing ratio of the
Teachers Credit Society at its wonst hours was of the order of 45 to 55 times; secondly, that
the banking system operates within a range of between 12 and 20 times and the Reserve Bank
of Australia and other Reserve Banks are trying to pull them down to closer to 12 times, if
not 12 itself;, thirdly, that the SCIC at its last balance had a gearing of approximately
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14 times; and fourthly, that the R & I Bank probably has a gearing of about 15 times,
although I do not have the latest details of that figure.

It is in that context - which says that a prudential and careful financial organisation would
operate within a range of 12 times proprietors' funds to borrowings up to 20 times at the
most - that we see the situat ion with the SGIC now, and that situation is that its asset base has
increased to over $1. billion, its shareholders' hands or its proprietors' funds remain at
approximately $60 million and, instead of a gearing factor of 14 times, it is now up to the
order of 23 or more times. In other words, what I am saying is that because of the political
decisions of this Government, made through Mr Kevin Edwards, a formerly thoroughly
respected Western Australian financial institution has become a high borrower and a high
flier, and that the Government, in the interests of Western Australia, ought to get rid of Mr
Edwards from the SGIC and put in there a number of thoroughly respected and conservative
business people who have some knowledge -

Dr Alexander: What about Keith Simpson?

Mr HASSELL: I said conservative, I did not say politically conservative. I was referring io
their financial prudentiality - people who have knowledge of the insurance industry and who
know what is the proper way to run an insurance company. Thle Government is in a mess
over its business dealings; of that there is no doubt. The Goverrnent is in an almighty mess
.and it is in a mess for one simple reason: The Government has mixed up its role as a
Government with its business operations. The Government has taken respected bodies such
as the R & I Bank and has sought to exercise influence over them in a political way. The
Government has taken the former State Government Insurance Organisation and tured it
into a commu~ission; it then appointed at least one person to the board of the SGIC who was a
political, not a financial, person. The Government has used the SGIC for political purposes.

The criticism which is being levelled at the SGIC in the financial conmmunity - apart from our
political criticism, one aspect of which I related today -is further supported by the activities
of the SGIC in placing such a huge amount of its funds and of its book into single deals. That
has become totally disproportionate. At the last balance date, the SGIC's long term
investment portfolio was made up of approximately 8.72 per cent real estate, including land
and buildings; approximately 8.6 per cent in shares, including shares in the SGOO and 83 per
cent in loans, debentures, deposits and so on. Since 30 June the whole situation has
changed -

Mr Peter Dowding: Who did this inaccurate analysis for you?

Mr HASSELL: Which part is inaccurate?

Mr Peter Dowding: Well, you are suggesting you can look at the 30 June 1987 situation and
then draw some conclusions without any knowledge of what has moved since then.

Mr HASSELL: But there is a lot of knowledge about what has moved since then.

Mr Peter Dowding: There are many areas of which you have no knowledge. How many
B14P shares has the SGIC sold?

Mr HASSELL: It has been reported that the SGIC has sold a significant proportion of its
BHP shares.

Mr Macinnon: It sold half of them with an $8 guarantee.

Mr Peter Dowding: What is it trading at at the moment?

Mr HASSELL: Can the Treasurer not understand a couple of simple things? First, in the
financial world nothing is static. Companies put out their annual reports at 30 June each year
and then for a whole year - although companies are now required to report half yearly - for
the whole period between reports, the market is informed by published material about what
companies do. The people who advised me in relation to these matters are qualified in the
analysis of transactions in the commercial world.

Mr Peter Dowding: But you are not prepared to say who they are.

Mr HASSELL: Of course I am not prepared to say who they are.

Mr Peter Dowding: Why not? Is that commercially confidential?

Mr HASSELL: [ am not prepared to have their reputations put into the Treasurer's hands for
him to vilify.
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Several members interjected.

Mr HASSELL: I am taking responsibility for what 1 am saying. I am not asking those
people to take responsibility. I am taking it.

Wr Peter Dowding: Tell us who it was.

Mr Canr interjected.

Mr HASSELL: I am taking responsibility. I am simply telling the Treasurer that I was
advised by people who are qualified. The Treasurer's task is not to try to extract from me
those names, nor is it to try to say, as the Minister for Local Government did, that he should
not expect the Government to believe me. The Treasurer's task in this debate is to respond to
the issues. That is what a debate is all about. If the Treasurer says that the SCIC is operating
within normal, comnmercial and Prudential limits, he should say so and he should then
demonstrate it. The Treasurer should get up and tell the House the gearing ratio of the SOIC
as of today. All he has to do is to make a telephone call to the SGIC managers and ask for
those figures, which he can then present to the House. He has the opportunity to show that
my estimations and my advice are wrong if he wishes to do so.

If the Treasurer did so, and was able to demonstrate that I was completely out of cowrt, he
might then succeed in restoring some confidence in the Government. However, I am telling
the House and the Treasurer that it is not just political criticism with which the Government
needs to contend; the Government needs to contend with financial criticism as well. It is
criticism which is coming from the business people in this town. It is coming from bankers,
merchant bankers, investors and people who are concerned about the way in which
companies operate. They are people who are concerned about the marketplace and
understand that a marketplace has a vital confidence factor, and that without that factor a
business will not flourish and survive.

I am telling the Treasurer and his colleagues today that Mr Edwards in particular is a menace.
He is a menace even to the Government, if only the Goverrnent could see it. The longer he
is there, the better off the Opposition is, politically. However from the point of view of the
good goverment of this State, let it be clearly understood: Mr Kevin Edwards is a menace
because he is fiddling politics into commercial operations. That those activities should even
touch the R & I Bank is a terrible thing because that bank has an enviable record of success,
independence and integrity in every way. People like Mr Fisher and his colleagues have
achieved great things for Western Australia through the R & I Bank. However we now see
that there are questions being asked in the financial commnunity not just of Western Australia
but also of Australia. Financial journalists are not fools and the things which are being
written are very serious. The Treasurer had better start thinking not just about the political
battles here but also about whether Western Australia will be able to re-establish normal and
commercial confidence in its commercial operations.

rVR COWAN (Merredin - Leader of the National Party) [3.37 pm]: The need for the
Treasurer's Advance Authorization Bill is a consequence of the Financial Administration and
Audit Act, which formalises the process we are now going through.

A lot has been said about the various aspects of this Bill and I raise one particular query with
the Treasurer, which relates to the increase in the amount uinder which the advances can be
made. When it first started, the level was $150 million; it went up by $5 million and then by
$25 mill ion. Now it is up to the $200 million mark. In addition, I have one other question in
respect of the $35 million increase in the monetary limit available to the R & I Bank.
Wr Peter Dowding: I will deal with that.

Mr COWAN: I understand that the Treasurer would have to do that anyway under the terms
of the Financial Administration and Audit Act. The Treasurer would have to bring that
trough in the appropriations, but I think it would be more appropriate - I hope the Treasurer
winl pardon the pun - if it were dealt with now. How much of that is the Reserve Bank
requirement that there be a certain sumn of money readily available in paid up capital of the
bank, which is liquid and made available at any time?

Also, how much is necessary to meet some of the other unavoidable commitments, which
was the expression used by the Treasurer? That deserves clarification and should not be left
until the appropriation B ills later this year.
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MR PETER DOWDING (Maylands - Treasurer) [3.41 pm]: That was the most
sanctimonious address [ have ever heard from the person I call the shadow Leader of the
Opposition, the member for Cottesloe. There was one thing which I furndarnentally and
heartily endorse, and that was his final comnment that confidence is a vital factor without
which a business will not prosper and survive, I hope I have got the quotation right. The
truth is that for many months the Opposition has led a concerted attack on a range of
Government instruimentalities, Government officers and individuals who work in particular
departments, without presenting any evidence of wrongdoing. The Opposition has gone
through this again and again and all it has come up with is -slur and innuendo. It is an
absolute hypocrisy for the Leader of the Opposition to make remarks casting a slur on the
commissioners of the R & I Bank in respect not only of that bank's proper banking
transactions, but also the advances it made to the Teachers Credit Society.

I would like to rake members through one matter that the Leader of the Opposition has got
100 per cent wrong. I know he did not amount to much as an accountant, and no doubt
would not have prospered if he had not entered politics -

Mr Macinnon: I didn't have to get involved in tax avoidance, like some people.

Mr PETER DOWDING: We have been through that time and time again, and I have made
my position clear. The Leader of the Opposition cannot understand the simplest of financial
transactions. By trying to throw mud at the Government he has actually thrown mud at a
bank which has an excellent reputation and has delivered to this State, particularly over the
last five years, a performance which is unparalleled in its history. In due course, the Leader
of the Opposition will see from the annual report of the R & I Bank what an excellent trading
year it has had.
Let me mention two totally, grossly misleading comments. The First is that the R & I Bank
does not comply with the statutory reserve ratio as a result of some political interference by
the Labor Government. The Leader of the Opposition should know that the R & I Bank has
never complied with the statutory reserve deposit ratio by depositing those funds with the
Reserve Bank, it has always done it in a different way, by keeping liquid assets instead. That
is the first slur cast by the Opposition, which is easily answered.

The second slur is that the R & I Bank does not comply with the capital asset ratio. I am
advised that what I said in answer to the question put by the Leader of the Opposition is
absolutely accurate - the bank is not required to maintain these ratios as a matter of law, but
generally does so. Where there is a fluctuation in business, or a special reason which might
require some adjustment, the R & [ Bank generally consults with the Reserve Bank to ensure
that the Reserve Bank understands non-compliance on the part of the R & I Bank. This has
been going on since the bank's inception, and there is nothing odd about it. It is an entirely
appropriate procedure for a State bank, which is backed by a State guarantee and is not
legally subject to the Reserve Bank requirements, to comply with those requirements as a
matter of course.

Mr MacKinnon: Why did you say they make the commuitment, when they didn't?

Mr PETER DOWDING: Because they comply as a matter of course.

Mr Macinnon: You just admitted they were not complying at the current minute in relation
to one key asset.

Mr PETER DOWDING: I did not.

Mr MacKinnon: You did.

Mr PETER DOWDING: I have made it clear that the R & I Bank does not comply with the
statutory reserve deposit ratio because it has never done so since its inception, arnd it does
comply with the capital asset ratio, unless there is a change as a result of some transactions,
in which case its practice is to -

Mr Macinnon: Which happens to be at the current time.

Mr PETER DOWDING: That is not the case.

The amount of $35 million is an adjustment which is required as a result of a number of
things, not as a result of the Teachers Credit Society. It is not for a man in the position of the
Leader of the Opposition to say things in Parliament without checking them and, as his
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challenger has admitted today, it is dangerous to do anything which might affect confidence
within the general commnunity. Yet the Leader of the Opposition says things in this
Parliament about the R & I Bank which not only may affect confidence but, I suggest, are
designed to affect confidence. The Leader of the Opposition shows no responsibility in the
way in which he throws allegations around.
Of the sunm of $35 million, $21 million is required as a result of the acquisition by the
R & I Bank of the assets of the Teachers Credit Society. There is an absorption of $350
million int assets. That is not $21 million or $35 million to meet a loss, as the Leader of the
Opposition suggested. The Teachers Credit Society was a business; it had assets and
liabilities. As a result of the acquisition of those assets the requirements of the Reserve Bank
necessitate an injection into the capital asset ratio. That is not a loss, nor is it injecting $21
million or $35 million to meet a loss. It is injecting money into the asset ratio of the bank in
order to meet the prudential requirement. As a result of an increase in the business of the
R & I Bank, that bank has to ensure that its capital asset ratio reflects the new arrangements.

Of this $35 million, $14 million represents the present balance sheet assets of the bank,
irrespective of the Teachers Credit Society. In other words, as a result of the excelVent work
of the R & I Bank this money is required to be put in. The Leader of the Opposition should
have the decency to apologise to the community for his statements today, because he was
absolutely wrong.

Mr Macinnon: I do not need to apologise. I checked with an officer of the R & I Bank,
whose name I have, who gave me the information. I do not make statements without
checking them, which I did.

Mr PETER DOWDING: This is the sort of thing which the Leader of the Opposition does. I
would ask him if he knows what public confidence in a bank is.

Mr Macinnon: I don't have any questions to answer. I have made statements and, as you
have confirmed, they are accurate.

Mr PETER DOWDING: The Leader of the Opposition does not share the views of the
member for Contesloe about public confidence.

Mr Macinnon: Of course I do.

Mr PETER DOWDING: Yet he makes wild statements about assets worth $35 million.

Mr Macinnon: You have confirmed everything I have said.

Mr PETER DOWDINO: Itris not true and Mansard wi.1l demonstrate that.

Mr Macinnon: Exactly.

Mr PETER DOWDING: The second point that must be made is the Leader of the Opposition
has made a series of allegations implicating all sorts of people as being responsible for the
financial downfall of the Teachers Credit Society arnd he has not given any credit to the
Government for taking the courageous, properly commercial and statesmanlike decision to
support the individual depositors.
Mr Macinnon: You were forced to make it.

Mr PETER DOWD[NG: Does the Leader of the Opposition think that decision should not
have been made?

Mr Macinnon: It should never have moved in that way.

Mr PETER DOWDING: Does the Leader of the Opposition believe that the Government
should net have supported the depositors? The fact is that the failure of Teachers Credit
Society has to be sheeted home to the people who were responsible for it.

Mr MacKinnon: Who are those people?

Mr PETER DOWDING: The Leader of the Opposition is actually saying, "What a poor mob
of people - they should not be subjected to an inquiry."

Mr MacKinnon: Who is responsible?

Mr PETER DOWDING: The people who are responsible are the people who administered
the society - the board - and the people who were responsible for managing the society and
who were responsible to the board.
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Mr Macinnon: Which means that it is not Anne-Marie Heine and has nothing to do -

Mr PETER DOWDING: The Leader of the Opposition seizes on a personality like Anne-
Marie Heine.

Mr Macinnon: You are trying to blamne the board of Teachers Credit Society far
everything.

Mr PETER DOWDING: Who does the Leader of the Opposition think is responsible?

Mr Macinnon: I do not know and that is what I am trying to find out.

Mr PETER DOWDING: Is not that what the registrar's inquiry maintains?

Mr Macainon: The registrar isn't inquiring into -

Mr PETER DOWDILNG: With all due respect to the Leader of the Opposition, as I
understand it the failure of Teachers Credit Society arose principally out of its non-
commercial -

Mr Macinnon: You are saying ahead of any inquiry that it is the board's responsibility.
You are prejudging it.

Mr PETER DQWDING: Who else could be responsible?

Mr Macainon: Several people could be responsible.

Mr PETER DOWDING: Who, Anne-Madie Heine and not the board?

Mr Macainon: It could have had a role to play too.

Mr PETER DOWDING: Is the Leader of the Opposition saying that the board should not be
inquired into? That is for the registrar to determine.

Mr Macainon: is the registrar going to examine himself! You must think we came down in
the last shower.

Mr PETER DOWDING: The Leader of the Opposition is absolutely incredible.

The people responsible for the management of TCS are the same kind of people who are
responsible for managing any other business and they are subjected to an inquir-y and that is
where it properly lies. If, as a result of the inquiries the registrar believes that other people
should be examined, so be it.

Mr Macinnon: Do you think he will examine himself or his predecessor?

Mr Fred Tubby: He is responsible for administering the Act.
Mr PETER DOWDING: He is not responsible for administering the society.

Mr Fred Tubby: He is responsible for ensuring that the Act is carried out.

Mr PETER DOWDING: That is what he is doing.

Mr Fred Tubby: It is 12 months too late.

Mr PETER DOWDING: That is where the Opposition is absolutely wrong. The member for
Dale is new in this Chamnber -
Mr Fred Tubby: You are very new as well.

Mr PETER DOWDINJG: - and he is on a par with the Leader of the Opposition who simply
does not understand the issue.

Mr Macainon: You do not want to understand it.

Mr PETER DOWDING: I will go through this issue on this basis: The person responsible
for the failure of Teachers Credit Society will emerge in the course of the registrar's
examination and may well emerge from litigation which may follow.

Mr Macainon: You are prejudging.

Mr PETER DOWDTING: I am not prejudging and I suggest to Opposition members that they
listen to me.

I will say again, and for the last time, that the people principally responsible for the failure of
TCS were the people who were charged with the management of the society. That is a
reasonable assumption.
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Mr Court: It is not correct.

Mr PETER DOWDING: I suggest that the Deputy Leader of the Opposition keeps quiet.
Th-is information will emerge in the course of the proceedings of the inquiry which will
follow the action taken by the registrar.

I ask members opposite what action they have taken to determine their friend, Mr Potter's,
responsibility in the failure of the society? Opposition members have been fast and free with
all sorts of names and in criticising senior public servants. They have had a go at the registrar
who was not the registrar when TCS fell into difficulties and they have had a go at people
who were not responsible as members of the board, but who were members of the staff.
What about Mr Potter? lHe is a mate of members opposite, is he not?

Mr Lewis: Tell us about him?

Mr PETER DOWDING. Are members opposite saying that Mr Porter did not make
donations to the Liberal Party?

Mr Macinnon: I do not know.

Mr PETER DOWDING; Why does not the Leader of The Opposition find out?

Mk Macinnon: What donation did he make and when did he make it?

Mr PETER DOWDlING: Why does not the Leader of the Opposition ask? Perhaps he does
not have access to that information.

Mr Macinnon: I was not treasurer of my party like some other people.

Mr PETER DOWDING: Does not the party tell the Leader of the Opposition?

Mr Macinnon: No.

Mr PETER DOWDIING: Does the Leader of the Opposition not have any way of finding
out?
I cake it that the turmoil which Mr Simpson was taikirng about in today's paper might have
something to do with the fact that the Leader of the Opposition is not prepared to support
people in the Liberal Parry.

Mr Macinnon: I do not know what you are tailking about.

Several members interjected.

Mr PETER DOWDING: Perhaps the Leader of the Opposition should read the Daily News.
I will not be endlessly sidetracked by prince charming.

There is absolutely nothing new in what the Opposition has said today except that it has
changed its tune and is now trying to cast aspersions on the comm-issioners of the R & I Bank
who have said publicly that the $25 million cash injection by the R & I Bank in April 1987 -

Mr Macinnon: That is the inquiry you are talking about.

Mr PETER DOWDING: Does not the Leader of the Opposition believe the commissioners
of the R & I Bank? After all the Leader of the Opposition's belly aching he now has a
chance to say what he believes.

Mr Macinnon: Do you believe -

Mr PETER DOWDING: I am making the speech and I will pose the question. Does the
Leader of the Opposition believe what the commnissioners of the R & I Bank have said?
Mr Macinnon: I will answer later.

Mr PETER DOWDING: How pathetic. The commissioners have said publicly that the $25
million cash advance in or about April last year was a commnercial decision. Is the
Opposition attacking their credibility? I invite members opposite to answer that.

The Opposition has been through this issue so many times. It went through it with the former
Premier until people were sick of hearing about it; it has been through it all over again today
and it has not added anything new. The truth is that Opposition members cast their net to
attack anybody.

The question of whether individual people are called to give evidence at the inquiry is a
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matter for the registrar. Does the Opposition suggest it should be a matter for me?
Mr MacKijmnon: It should be an independent inquiry. I would not tnust you with it.

Mr PETER DOWDING: The Opposition criticises me because the registrar has decided no'
to call somebody or has not yet decided to call to that inquiry a person who is not a member
of the board and had no responsibility as a member of the board. However, because that
person is identified by the Opposition in its list of witch-hunt prospectives it goes on about it.
It does not worry about the fact that she will go home to her family this evening to find out
that she has been given a roasting in the Parliament. What evidence is there to support the
allegation that she has done anything wrong? Not one substantial answer from the
Opposition, It throws up a name and casts aspersions in this House, under parliamentary
privilege, without any evidence at all that she has done anything wrong. Quite frankly, it
must intrigue onlookers to see this Opposition being so puerile as to attack individuals and
not put any substance to it. [ have heard the Leader of the National Party criticise the
Opposition for this, and it does not seem to matter who criticises the Opposition - it continues
to do it in the most flagrant and unjustified manner, no matter who is in the way of the
Opposition's political determinations to try to win power. If the Liberal Party chooses to
attack, it does not matter whether they are business people, loyal workers for the Labor Party
or the Liberal Party. employed in the Public Service or in Government instrumentalities. The
Opposition has admitted today that it has no evidence at all to suggest that Anne-Marie Heine
is in any way responsible for the failure of the TICS. The Opposition has already said that it is
the registrar's business who he calls, so by criticising the list of people currently to be called,
it criticises the registrar. I have only met him on a couple of occasions, but apparently he
must be on the Opposition's hit list.

Mr Macinnon: I do not have one, do you?

Mr PETER DOWDING: The Leader of the Opposition sounds as though he has one because
he had a go at the commissioners of the R & I Bank, the registrar of building societies, and so
on. I detect in something the Leader of the Opposition said, perhaps an explanation as to why
the Opposition is so ferociously running this line that the responsibility for the failure does
not rest with a number of parties. Apparently it does not rest with the board, according to the
Leader of the Opposition.

Mr Macinnon: That is not what I said.

Mr PETER DOWDING: Does it rest with the auditors?
Mr Macinnon: That is not what I said either.

Mr PETER DOWDING: Who is the Leader of the Opposition acting for in this debate?
Does he have some interest in the auditors?

Mr Macinnon: I am acting for the Opposition.

Mr PETER DOWDING: The Leader of the Opposition gives a very confused picture
because the only reasonable conclusion one can draw is to try to shift the responsibility for a
business failure away from people who in the ordinary course would seem to have some
liability. I do not want to prejudge the issue.
Mr Macinnon'. You have prejudged them here today.

Mr PETER DOWDING: The people who would normally have responsibility are the people
who manage the business;, the people on the board of the business and perhaps there is some
responsibility by accountants, auditors and so forth. But, in the end result, what is being
said - that the loan to the Opposition's friend, Mr Potter -

Mr Macinnon: He is no friend of mine.

Mr PETER DOWDING: He is a friend of the Liberal Party. Perhaps the Leader of the
Opposition should check with the Liberal Party and then come back and tell me whether the
Liberal Party received substantial donations from him.

Mr Macinnon: Do you know Laurie Potter?

Mr PETER DOWDING: I have met him twice.

Mr Macinnon: He is a friend of yours then.
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Mr PETER DOWDING: I met him when I was Minister for Consumer Affairs and I was
highly critical of the industry, for which he was ultimately responsible, for going down the
tube.

Mr Macinnon: I have no doubt that Mr Potter also made a substantial donation to the ALP.
Mr PETER DOWDING: That would be absolutely contrary to what I understand Mr Poller's
politics to be, but I invite the Leader of the Opposition - since he is so keen to disclose
political donations - to say whether his party received a substantial sum from Mr Porter.
Mr Macinnon: I have met him only twice.

Mr PETER DOWDlING: The Leader of the Opposition is not keen; it is one law for one and
another law for the other.

I finally deal with the Leader of the Opposition's conments by saying that the innuendo
which he tried to suggest flows from two events was not clearly spelled out. The innuendo is
that there is something odd about the R & I Bank's making what it says is a commercial
decision to advance $25 million. What is odd about it, is the allegation that somehow or
other it is proximate to a donation of only $5 000 to the ALP.
Mr Macinnon: And testimony in the Supreme Court under oath.
Mr PETER DOWDING: Is the Leader of the Opposition suggesting that the $5 000
promised produced $25 million for the TCS?
Mr Macinnon: I do not know. Why was the $5 000 donation made?

Mr PETER DOWDING: If someone makes a donation to the Labor Party, that is his
business. Is the Leader of the Opposition suggesting that the $5 000 was the key to unlock
$25 million?

Mr Macinnon: Why was it made?

Mr PETER DOWDING: Just answer the question - is the Leader of the Opposition
suggesting that it was the key?

Mr Macinnon: It could have been.

Mr PETER DOWDING. He is saying that $25 million is unlocked by ai donation of $5 000.

Mr Court: Who knows, perhaps you could be bought for $ 100.

Mr PETER DOWDING: Is the boy wonder, who has just come into the debate, seriously
suggesting that it could unlock $25 million? Is that the way the Liberal Party operates?
What did Mr Ric New unlock when he gave the Liberal Party a substantial donation? He
unlocked not only who would be the president of the Liberal Party, but also all that activity
by the Leader of the Opposition and Hon Neil Oliver in respect of the Midland brickcworks.
He unlocked a hell of a lot more for $250 000. Is the Opposition suggesting that $25 million
was unlocked by $5 000?
Mr Court: Do you think it was appropriate for the donation to be made at that time?

Mr PETER DOWDING: If somebody made a donation to a political party, whether that
donation was personal or business, appropriate or inappropriate, I can assure the Deputy
Leader of the Opposition that it did not unlock the R & I Bank commissioners for one cent,
let alone $25 million. For the Opposition to suggest that $25 million was unlocked by a
donation of $5 000 intdicates something about its political party and its fortunes.

I notice that, according to a Liberal Party spokesman, Mr Simpson is reported to have said
that the party has never been more divided nor morale lower. I assume that perhaps morale
and membership of the party are so low that a donation of $5 000 sounds huge, but it
certainly does not sound huge to me and it certainly is not enough to impugn the integrity of
the commnissioners of the R & I Bank.

Enough said until the Opposition is willing to make an allegation of whatever it is that it
wants to emerge from this smear. How does the Opposition suggest that this allegation
emerges?

Mr Macinnon: What allegation?

Mr PETER DOWDING: The allegation impugning the activities of the commissioners of the
R & IBank.
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I turn finally to the comnments made by the member for Cottesloc who spoke with such
absolute hypocrisy that I think members on this side of the House, like me, were absolutely
appalled.
Mr Macinnon: Did you vote on the uranium issue in Hobart or did you get a pair?
Mr PETER DOWDING. While the uranium debate was on in Hobart, I was getting
$50 million for the State and the Opposition will hear about this in due course.

Mr Macinnon: It must be an election year.

Mir PETER DOWDING: It is an election year for all States, including Mr Greiner and others.
The Opposition will hear about it in due course and will know of the success I was able to
achieve while I was in Hobart.

Mr Macinnon interjected.

Mr PETER DOWDING: The Leader of the Opposition is pathetic. What is his role;, to sit
and chirp? I bought some finches the other day - there was too much red tape involved - and
they sit outside my window and chirp. They remind me of the Leader of the Opposition -
they are small, a little bit colourful but largely ineffective.

Dr Gallop: They were in a cage.

Mr PETER DOWDING: Actually, one of them dropped an egg the other day. The similarity
goes on and on.

There can be no greater criticism of the Opposition's mechanism for dealing with these issues
than presenting a half baked analysis to the Parliament about the operations of the SGIC. The
Opposition admits that commercial confidentiality is essential for the successful operation of
the SCIC's business. The Opposition admits that reputation in the business community is
critical to the successful performance of the SOIC's obligations. The Opposition admits that
attacking the credibility and reputation of the SGIC can cause financial harm. Yet the
Opposition gets up here and suggests in the widest terms that the debt ratios of the SGLC are
over the sky. The Opposition makes that suggestion by adding up all the things it knows the
SGIC has acquired, but not including anything that it knows the SQIC has sold. I draw to the
attention of members the price of BHP shares, and point out that the financial performance of
the SCIC will be well and trnily aired in this House in its annual report.

Mr Macinnon: Including its $67 million created profit?

Mr PETER DOWDING: The Leader of the Opposition can go on criticising the SOIC, hut
that is the proper place for its performance to be aired.
Mr Macinnon: No-one in this place believes it.
Mr PETER DOWDING: [ deny that because I believe Mr Wyvemn Rees is a man of great
stature and reputation. Is the Leader of the Opposition now attacking him?
Mr Macinnon: No. I do not know who did the deal.

Mr PETER DOWD[NG: The Chairman of the Board of the SOIC is for once not being
attacked by the Leader of the Opposition. He is a man of great reputation, and it is clear that
his reputation stands high in the Terrace. He assures me that everyone in this House - the
Government and the Opposition - and the people of Western Australia, who receive
information from this House, will have every right to be pleased with the performance of the
SOIC. However, that will be despite weeks of aggressive attacks by the Opposition.
I wish to draw two parallels. There is evidence that the member for Murchison-Eyre offered
to fly to Brisbane - no doubt at taxpayers' expense - to help the police prosecute Mr Brush
and Mr Martin. The member for Murchison-Eyre was in there right up to his armpits, trying
to get two men - who had been proven to be innocent - into court on behalf of some person
who apparently was a disgruntled former employee of Mr Martin. The Leader of the
Opposition and the member for Cottesloe have adm-itted they have been trying to gee up the
NCSC in Melbourne to get in there and kick the whatevers out of the SGIC They have not
given up their endeavours, even though the SCIC has very honourably and properly denied
that it did anything wrong, and has assisted as best it could, without financial detriment, in
making an offer to all the shareholders of Bell Group.
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Mr Lewis: You axe wrong. They were forced to do it, and you know it.

Mr PETER DOWDING: That is not right.

Mr Lewis: The SG[C acted with absolute impropriety in that deal, and the Treasurer and
everyone else in Australia knows it.

Mr PETER DOWDING: The member has been peddling that line, but he would peddle
anything. He even peddled a story about his car. The Leader of the Opposition and the
member for Cottesloe have been peddling these stories up hill and down dale, to the
denigration of the SCIC. The end result is that the NCSC has accepted a commnercial
conclusion to the matter because that is to the benefit of everyone. However, the Opposition
has not let the mailer rest. The Opposition has been asking the NCSC to take the matter
further. The Opposition has been working to the detriment of the SGIC.

Mr Macinnon: I have been writing to the NCSC.
Mr PETER DOWDING: The Leader of the Opposition has been writing to the NCSC, even
though the commercial matter has been concluded. He has been getting on to the financial
journalists to try to stir something up. Would the SOIC benefit commercially if the Lezader of
the Opposition was to go ahead with what he is trying to do?

Mr Lewis interjected.

Mr PETER DOWDING: The member should shut up for a minute and let the Leader of the
Opposition have his say. The member always tries to run in to protect the Leader of the
Op position when he is on the inn.
We have here an end which is commercially satisfactory and where the shareholders of the
Deli Group and the SOIC are protected by a takeover offer at $2.70. 1 ask the Opposition to
think about what could cause commercial harm to the SCIC and the shareholders.

Mr Lewis interjected.

Mr PETER DOWDING: The member should not think with his mouth open.
The SGIC could suffer commuercial harm if there were further impediments to the Bond
fundraising activities, which might mean that the takeover offer was not able to go ahead.

Mr Macinnion: How the heck could we do that?

Mr PETER DOWDING: The Leader of the Opposition has been doing his best. He has been
winding up the financial journalists. He has been spreading stories about impropriety. He
has been asking the NCSC to keep going to try to find some mud, when the SOIC is saying it
has not done anything improper.

The end result is a solution which gives certainty and commnercial safety to the shareholders
and to the SGIC.
Mr Macinnon: You do not give a damn about the small share holders.

Mr PETER DOWDING: The Leader of the Opposition, in what I have described as his
unbridled lust for power, and in his determination to denigrate anyone and everyone, is
prepared to go ahead to try to upset that transaction. Has the Leader of the Opposition made
any submi-issions; to the Packer-Brierley group?

Mr Macinnon: I want to hear about your concemns for the small shareholders.

Mr PETER DOWDING: That might be so, but I will tell the Leader of the Opposition
something else. The people of Western Australia would like to know if he has offered to
throw his weight behind Messrs Packer and Brierley.

Mr Court: You are the people who deal with Packer. You have sold him the SGIC land over
there, and the pastoral properties up north. If you want to talk about Packer, you should tell
us the story.

Mr PETER DOWDING: Can the Opposition not answer a simple question? Has the Leader
of the Opposition offered to give them information or to assist them?

Mr Macinnon: To do what?

Mr PETER DOWDING: Do not keep saying "What";- just say. "Yes, I have", or "No. I have
not".
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Mr Macinnon: I do not know what you are talking about. You are in cuckoo land.

Mr PETER DOWDING: The Leader of the Opposition has said in this House that the
member for Cotteslue and he have been egging on the NCSC and have been in touch with
them.

Mr Macinnon: That is not what I said.

Mr Court: You are about to get egg on your face.

Mr Macinnon: You are making a dill of yourself.

Mr PET7ER DOWDING: The Leader of the Opposition told me he wrote to them.

Mr Macinnon: Exactly.
Mr PETER DOW DING: What did the Leader of the Opposition say in that letter?

Mr Macinnon: I cannot recall.

Mir PETER DOWDIING: How long ago did the Leader of the Opposition write that letter,
and how often does he write to the NCSC so that he cannot recall?

Mr Macinnon: Do you want to hear their reply?

Mr PETER DOWDING. I want to hear what was in the Leader of the Opposition's letter.

Mr Macinnon: Do you want to hear their reply? Of course you do not.
The SPEAKER: Order! I do not mind interjections, even though they are technically highly
disorderly, because from timne to time they add to the debate. The sort of interjections that we
are getting into now from, more particularly, the Leader of the Opposition and the Deputy
Leader, are totally unacceptable. Anything that causes whoever is on his feet to have to shout
or raise his voice to the sort of level that has just been necessary simply in order to be heard is
unacceptable.

Mr PETER DOWDING: I suggest the Leader of the Opposition does not understand the sort
of harnm that he can do by continuing to try to attack a transaction which has received a
commercially acceptable result, and whatever the view that people took of any such
transaction -

Mr Hassell: I did not attack -

Mr PETER DOWDING: The member should let me finish, for goodness' sake. I have only
six minutes left. The Opposition continues to attack a transaction, and I invited the Leader of
the Opposition to tell the House whether he had ever offered to throw in his lot with one of
the groups that is apparently in a commercial brawl trying to attack the Bond takeover. The
Bond takeover, according to the National Companies and Securities Commrission and the
small shareholders, is in the interests of the small shareholders, and the State Government
Insurance Commission has cooperated to seek to achieve that. The Leader of the Opposition
can answer the question if he wants to: Has he offered to throw his lot in with a comnmercial
organisation that is on the other side?

Mr Macinnon: I have not had any contact with Packer. Why should I?
Mr PETER DOWDING: I did not ask the Leader of the Opposition whether he had had
contact with Brierley or Packer. I asked him whether he - and perhaps I should extend the
question to the member for Cottesloe - has offered to throw in his lot with that camp.
Mr Court: I do not want to throw it around, but I will ring my mother tomorrow because it is
her birthday.
Mr PETER DOWDING: The Deputy Leader of the Opposition can trivialise the matter, but
the member for Conesloe - who, no doubt, would like the Deputy Leader of the Opposition's
job or his leader's job and it will be interesting to see, if Mr Simpson gets rolled, how the
numbers will stack up for the Opposition's front bench - has already told us how the
reputation of an organisation in the commercial world is essential to its success. The SGIC,
under Mr Wyvemn Rees - with whose integrity and honesty the Leader of the Opposition says
he has no problem - has said that it is satisfied with the resuilt and does not believe there was
anything improper in what the SOWC did. The Opposition can investigate these things
endlessly, for year after year, and it will not get a commercial end to it.
61331-3
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Mr Hassell interjected.

Mr PETER DOWDING: Oh, belt up! It will not get a commercial end to it and there is a
commercial end to it, and there is now an opportunity for the shareholders of Bell Group to
get a $2.70 offer; yet it appears the Opposition is continuing to attack it.

I am sorry to have taken so long, but with the Leader of the Opposition's carping on and on I
hope I have been able to present to die House -

Mr Hassell: You have no: told us the gearing ratio.

Mr PETER DOWDING: The member for Coftesloe has not been here.

Mr Hassell: I have been listening to you.

Mr PETER DOWD[NG: The member could not have been listening. He was too determined
to have a cup of tea.

In conclusion, there is absolutely no question that the Opposition is attacking anybody it
believes it can attack in order to gain political power. It does no: matter to the Opposition
who falls in the way - whether it is the interests of the taxpayers of Western Australia,
whether it is the public servants, or people on the board of the SGIC, or the commissioners of
the R & I Bank; it does not matter. The Opposition will go on and on throwing smear and
innuendo until ultimately, a: the next election, the people of Western Australia demonstrate
clearly what the Opposition is; that is, a tired, dispirited political force with absolutely no idea
about policy or a vision for the future, just an insane belief in the right to rule and a
determination to rule at all costs.

Question put and passed.

Bill read a second time.

Third Reading
Leave granted to proceed forthwith to the third reading.

Bill read a third time, on motion by Mr Peter Dowding (Treasurer), and transmitted to the
Council.

SUPPLY BILL

Second Reading
Debate resumed from 26 May.

MR MacKINNON (Murdoch - Leader of the Opposition) [4.26 pm]: It is appropriate that I
make a few brief comments in the Supply Bill debate as it refers to the Government's Budget
and Budget performance. Basically I want to comment on the claims continually made by the
Government that it has held down taxes, in panticular, and charges to below the rate of
inflation. The claim often made by the Governent - by this Treasurer and his predecessor -
is that the only reason we have had increases in State taxes and fees is the level of economic
activity; that because things are so good in Western Australia, as they should be, we have a
great increase in our revenue.

I indicate quite clearly that that is not the case, as any objective analysis of the facts and any
objective and independent analysis of the statistics will show. I will begin by quoting
statistics from the Australian Bureau of Statistics, catalogue No 5506.0 of 15 April this year.
In that catalogue the bureau detailed in a chart the States' taxes, fees and fines. In other
words, it listed all of the States in order and detailed the increases in the taxes, fees and fines
in each State between the years 1982-83 and 1986-87.
Mr D.L. Smith: How do they compare with New South Wales and the Liberal Government
there?

Mr MacKIN4NON: Let that menace, the "member for Lotto" - is not that what they call him -

A Government member: The member for Mitchell.

Mr MacKJNNON: I am sorry, I got the words mixed up. Let the Minister - I mean the
member; he will never be a Minister - answer the ABS statistics for the period between 1982-
83 and 1986-87. I think the member for Mfitchell was elected around that time and has
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been in Government for all of chat time. These statistics show the percentage increase in all
States between 1982-83 and 1986-87.
Mr D.L. Smith: Only since 1983. Get the right figures if you want to present a case.
Mr MacKINNON: I have them - from 1982-83 to 1986-87,
Mr D.L. Smith: 1982-83 was your Budget.
Mr MacKINNON: Of course it was, and I am quoting Australian Bureau of Statistics figures
from the end of 1983 to 1986-87. 1 have given the catalogue number and members should
have a look at it. Let us look at the increases in percentage terns. In New South Wales it
was 57 per cent. In Victoria, a Labor State, it was 45.7 per cent - a bit better than New South
Wales and they are both Labor States. The figure for Queensland was 45.2 per cent - a
conservative State, and even better figures. The figure for South Australia was 69. 1 per
cent - not so good. Western Australia is next with 88.9 per cent, and Tasmania's figure is
71 .1 per cent. That clearly shows that the increase for that period of time, between 1982-83
and 1986-87 -

Mr D.L. Smith: Is that revenue or the rate of increase in taxes?

Mr MacKINNON: It is irrelevant whether we look at either because I will explain in a
moment the Government's performance in that regard. The statistics relate to State taxes,
fees and fines by State, 1982-83 to 1986-87, percentage increase. The member for Mitchell
should look at the facts during 1985-87. Was he in Government at that rime? The answer is
yes. Returning to the 1985-87 statistics the increases were 14.2 per cent in New South
Wales, a Labor State; 12 per cent in Victoria, a Labor State; 9.9 per cent in Queensland;
8.8 per cent in South Australia; 24.6 per cent in Western Australia; and 15.4 per cent in
Tasmania. So Tasmania with 15.4 per cent is the nearest over the two year period to Western
Australia with 24.6 per cent. What is the rate of inflation? Perhaps the member for Mitchell
could help me out?

Mr D.L. Smith: This year it is four per cent less than it was under a Liberal Government.
Mr MacKINNON: The inflation rate is around 10 per cent; with the benefit of the doubt,
12 per cent, but according to the Australian Bureau of Statistics the increase was 24.6 per
cent.

Let us look at what has happened in terms of actual increases. The member who keeps
interjecting should go back to his Lotto tickets; he would do better with them than he is doing
with his interjections. The statistics show that the actual increases in rates, taxes and charges
have been far and away ahead of the rate of inflation. The Governmaent has claimed the
increases are in line with the level of economic activity in connection with mortgage duties.
Perhaps the member for Mitchell who used to be a solicitor did do some conveyancing. In
1983-84 mortgage duties were increased from 15c per $ 100 to 25c per $ 100; that is, a 66 per
cent increase in one fell swoop. I suppose members opposite will say that mortgage duties
have increased because of the level of economic activity. The 66 per cent increase is the
primary reason that Western Australia has the worst record in Australia as measured by the
AJBS statistics.

Stamp duty on motor vehicle transfers doubled from $1.50 to $3, a 100 per cent increase.
Has that been the rate of inflation since 1984? 1 see the member for Mitchell has gone back
to his Lotto.

Prior to 1983-84 there was no financial institutions duty. This is a brand new tax and, of
course, members opposite will say we are being taxed more because of the level of economic
activity. Turning to 1986-87, we have often heard parroted by the Government that it has
performed well with payroll tax. In the Budget last year the top rate increased from 4.75 per
cent to 5.75 per cent, a 21 per cent increase. Does that represent the raze of inflation in
payroll tax? I suppose the member for Mitchell supports a 21 per cent increase.

Mr D.L. Smith: I support what the Government does.

Mr MacKINNON: Exactly. 'The member supported the 21 per cent increase. What is the
member's opinion of the uranium policy? Does he think the policy should be changed?
Mr D.L. Smith: The Federal Government should review its policy.
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Mr MacKJINNON: The member is in favour of a review?

Mr D.L. Smith: Yes.

Mr MacKJINNON: What about a change in the policy?

Mr D.L. Smith: That will come up in the review.

Mr MacKJINNON: That means, "Yes", The member for Mfitchell is the only Government
member who supports the Deputy Premier, as far as I have been able to ascertain. The
remainder of the members are either noes or maybes,- but it is a definite yes from the member
for Mitchell.

In 1986-87 payroll tax has increased by 21 per cent and liquor tax increased by 57 per cent. I
suppose the Government will say the increase 'in liquor tax is also due to the level of
economic activity - not increased alcohol consumption. Fuel tax is the greatest condemnation
of this Government; it proposed to eliminate the tax but then increased it by 92 per cent on
fuel and 51 per cent on diesel. These are the facts relating to the taxation record of the
Government which leads Australia. The Government is showing Australia how to lead
Australia in income tax collections, in increasing rates and taxes as well as revenue. It is
showing Australia how, when one looks at the statistics on this year's expenditur, not to
spend money generated from the increased revenue in areas of real concern.

In the area of education, expenditure by this Government to the end of March was
$607 million when the Budget was $865 million. In casting out those figures for the balance
of the year and assuming spending will continue at the same rate, Government spending will
be around $8 10 million, representing $50 million underspent on education. The Minister for
Education yesterday had the hide to announce changes to the education system. I am pleased
to see that the Teachers Union was not fooled by that and stated that more resources are
needed in education. More resources are needed because the results of the Government's
actions are demonstrated by statistics once again. The cash transaction figures published by
this Government to the end of March show that it has short-changed education and very badly
SO.
The Government is now trying to shore up its defences in the public order and safety area,
where it is bleeding badly. For the nine months to the end of March $220 million has been
expended of a budget of $300 million. The Government will underspend around $15 million
in the law and order area.
Turning to housing and community amenities, I heard reports yesterday on the housing crisis
in the south west. We have not beard any comments about that from the member for
Mitchell; we heard comments from the Federal member, Geoff Prosser, and Hon Barry
House in the other place, highlighting concerns about housing in the south west. Housing
and amenities were budgeted at $198 million; the Government expended $142 million; once
again an underspending of many millions of dollars.

The Governm-ent is raking in money and is $160 million ahead of budget at the end of March,
not because of an increase in the level of economic activity but because of an increase in the
rate of taxation. We see a woeful and sad neglect of the very important areas of education,
public order and safety, and housing. The only area ahead of budget is general public and
other services; in other words, a bailing out of financial institutions in this State by the
Government. That is not a record of which I would be proud if I were in Government, and it
is not a record which will be allowed to continue for much longer.

The Opposition will support this Bill, but in doing so highlights for the people of Western
Australia the dreadful record of this Government in the area of taxation. It is the worst record
by any measure of any Stare in Australia over the last five years.

MR COURT (Nedlands - Deputy Leader of the Opposition) 14.40 pm]: I wil take the
opportunity during debate on the Supply Bill to concentrate on the problems and the issues
surrounding asbestosis. claims which have been very much in the media lately. I will discuss
the involvement of the State Government Inurance Commission, the mining industry and
others. Before doing so, I will briefly discuss two other issues.

The first concerns the Teachers Credit Society, its collapse and some of the people involved.
The Treasurer must accept direct responsibility for a very serious occurrence. In a radio
interview, the Treasurer said that currently an inquiry was taking place. He said that the
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registrar had called the inquiry and it was being heard in the Supreme Court. He said that as
a result of that inquiry there would be litigation and the blame would be put on one of those
people. I find that the Treasurer has said the same thing in the House. He said that there
would be litigation as a result of the inquiry that is currently taking place in the Supreme
Court. The Treasurer said inside and outside the House that at least one of those who had
been called before the inquiry would have legal action taken against him. What sort of fair
inquiry is it when the Treasurer of the State, who only minutes ago said that he had nothing to
do with who was called before the inquiry, says that at least one of those people will have
litigation taken against him? In question 298 1 asked the Treasurer the following question -

What people have been called to appear before the registrar's examination of the
Teachers Credit Society currently taking place at the Supreme Court?

The Treasurer replied -

The following directors, officers and internal solicitors of the WA Teachers Credit
Society have been called to appear before the registrar's examination -

Brian William Fleming
Barry John Markey
Joseph Bodlovich
David Forster
Audrey Baldock
Trevor Keith Lloyd
Jeffrey Robert Bateman
Alexander John Clark
William Leslie Johns
Kevin C. Staffa
Ian Norman Wilson
Stephen Ross Malley

The Treasurer is saying that at least one of those people will have legal action taken against
him or her. The inquiry has only just begun. I believe that there will be at least three weeks
of sittings in July and that not one of these people has even been before the examination.
That is what the Treasurer calls justice!

I do not have any brief for these people; I do not know them. The only one I have met is Jeff
Batenman at a Teachers Union function. However, it is of great concern that the Treasurer has
twice taken that course of action. In many ways it makes a complete mockery of the inquiry
because the Treasurer is saying that the fault for the Teachers Credit Society crash will be
pinned to one of those people and that litigation against that person will be implemented. I
cannot emphasise enough the seriousness of that action. We have been strong critics of what
has taken place with respect to the Teachers Credit Society, but even we would not allow
these people to be judged by the Treasurer before they have had a chance to be heard before
the examination.
The Government, in a very cheap way, is trying to find a scapegoat for what took place. We
believe that the Government has been one of the most serious offenders. It had responsibility
to administer the building societies and credit union legislation and it did not administer that
legislation properly. Any inquiry should be into the role of the office of the registrar and
members of Parliament, the Ministers involved, and who had final responsibility for how
those two Acts of Parliament were administered. Even though the inquiry has not been
completed, those named will appear in the Supreme Cowrt in July, knowing that the Treasurer
of the State has said that at least one of them will have legal action taken against him.
I have been very concemned about two planning issues which I have raised in the House. To
date, I have had no response from the Ministers responsible. I am very keen to know the
current position with respect to the Government's proposed development on the Swan
Brewery site and the bus station to be constructed at the bottom of Mounts Bay Road.
Members opposite know my position on both those developments. It is about time that we
were given more information about the proposed bus station and the brewery site. The
Government has been very quiet about the Swan River development. Even those who have
expressed concern about a large scale liquor outlet being built on the site have been very
quiet. The same applies to the bus station.
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It is an act of vandalism to locate the bus station on the site in Mounts Bay Road. Only
yesterday I visited the site where it is proposed to redevelop the WA Newspapers building
and the Perth Technical College. It is not the most pleasant outlook over the existing car
park, especially when compared to the beautiful outlook over the park further up towards
Barrack Street. That outlook is a very pleasant one over the river. It is outdated thinking to
contemplate building an ugly bus station there. I would very much like to hear the
Government state its position and the different alternatives available to it. If the Government
goes ahead with its plan, the decision will be irreversible. It is one that will not do the city
proud. A beautiful city based on the river does not want a bus station between it and the
river. I have made the point before in the House, but I have taken this opportunity to repeat
it.

Asbestosis claims are very much in the public eye. It is a very emotional issue, but it is
important that the House discuss some of the facts involved. There will have to be a proper
debate on the subject because there is a great deal of confusion associated with the issue, both
for the general public and the unfortunate victims and their families. There is a great deal of
legal confusion as to who is responsible for what. The claims have become bogged down in
the legal processes.

I have asked questions about the different liabilities of the SGIC, the mining industry, and the
other employers outside the mining industry. We cannot hide behind the legal disputation
that is currently taking place. There needs to be some proper leadership so that we can face
up to the issues that need to be addressed. I will give a little of the background of what is
taking place with workers' compensation coverage of people in the mining industry. The
mining industry has contributed to two different types of funds for its cover; the first was
known as a "no fault section" which is covered by the industrial diseases fund, and which is
administered by what was the SGIO. There is a levy on all companies and claims as
specified in the Act are met by that fund. There are prescribed payments in relation to certain
cases. Therefore, it is an unfunded industrial diseases fund.
The legislation under which this operates spells out the areas to be covered as well as
directions as to the amounts that can be claimed. Amounts allocated under common law
actions cannot be paid out of this fund which is for the payment of benefits as listed under the
Act. As explained to me, at the end of the year the total payments are assessed and the
mining industry is levied. That is what is meant by "an unfunded scheme".

As I understand, there is a small amount of money in that fund and the levy is met on an
annual basis. Employers in the mining industry must take out further indemnity by way of a
workers' compensation policy to protect themselves in relation to other industrial diseases.
That cover also picks up the risks associated with comnmon law actions. I believe that until a
few months ago there was unlimited cover for common law actions, so many of the claims
currently before the court come under that provision.
The other important thing to realise is that the SC]IC has had an exclusive mandate in both of
these areas. In answer to question 497, which asked when the SOIC became the only insurer
authorised to insure any mining organisation carried on in Western Australia in relation to
workers' compensation, the Minister advised that this occurred in 1948. 1 believe that that
was as a result of amendments to an earlier Workers' Compensation Act. I will get that
information later. Therefore, the situation is that the SC3IC has been the sole insurer for the
bulk of the period involved and it was only recently that it ceased to have an exclusive
mandate for that insurance due to changes made in 1987 when amendments were passed
enabling other firms to become involved in the employers' indemnity section of the Workers'
Compensation and Assistance Act.

One of the questions asked was how many people in the mining industry are involved in the
cases against the SGIC. Estimates vary. There are apparently 300 cases currently before the
courts. I think it was the Woodward report which stated that up to 3 000 people could be
involved. I have a copy of that report which was released in 1983. This mailer involves not
only the mining industry but also people who have been working, for instance, as carpenters
and builders and who were perhaps dealing frequently with asbestos. A number of such
cases have been brought to my attention
Members would recall the problem faced on the waterfront last year when this Parliament
made changes to enable them to access funds for their cases. The SGIC has come out
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publicly saying that it believes that the claims will have to be met out of the industrial
diseases fund; that is, the mining industry will be levied for these claims. The mining
industry came back quickly saying that that should not be the case and citing a legal opinion
that common law actions cannot be paid out of that fund; so there is a stand off situation
between the SOIC and the mining industry, which is saying that because of the changes the
Government has made all the claims are going through as commnon law actions.
One of the main questions that must be answered is who will pick up these claims. There
was unlimited common law cover, which means that if the SGIC were to be held liable and
has been unable to reinsure for the risk associated with this situation it could well be up for
hundreds of millions of dollars and, as we know, that would wipe it out. An answer to
question 496 explained that private insurers would not accept the risks associated with the
industrial diseases side of this mailer.
It is about time we started getting some frank answers as to what would occur if the SGIC
were held responsible for these claims. Would the Government introduce legislation to have
a compulsory levy on all employers in the mining industry? Would it place a compulsory
levy on all employers paying workers' compensation, fulfl stop? Even if it placed a levy over
all workers the extent of the claims could result in an increase in workers' compensation
premiums of up to 10 per cent across the whole work force because of the size of the
damages involved and the costs that we are talking about.

A spokesman from SGIC said that the worst case scenario could be that it is up for something
like $1.2 billion. Members must realise that when something cannot be reinsured and there is
an unlimited risk associated with it, that can pretty quickly wipe one out. It was explained to
me by a person in the insurance industry - and I cannot vouch for the figures - that when
cyclone Tracy hit Australia only six per cent of the insurance claims came from within
Australia, 94 per cent being met by outside reinsurers.
It has also been explained to me in relation to workers' compensation claims that there tends
to be a very long tail associated with that cover; that is, that the insurance company is
responsible for the liabilities associated with workers' compensation cover for many years
down the line. Therefore, a situation exists where a lot of legal action is takcing place. People
are finding themselves in the difficult and traumatic situation of, in many cases, an extremely
short life expectation. We all know that once one becomes bogged down in legal action that
action can go on and on and stalling tactics can be employed. These things can go on for a
long time within the legal system.

It was interesting that the Treasurer said this morning that he was also concerned and that it is
all very well to have esoteric legal argument about negligence and these issues on the one
hand when on the other hand people are in need of financial assistance and support. He said
the issue is whether there is any other mechanism for claimants getting compensation for
negligence outside the normal procedures of litigation. We would like to know what steps
the Government is taking to deal with people such as CSR. It is not just CSR - which is
involved through a subsidiary, Midalco - or the mining industry; it is a bigger issue, which
affects people outside the mining industry.

It is all very well for us not to want to debate the subject, or talk about these pay outs, but it is
only proper that the public know what they could be facing. An article in the Business Age
states -

'Me Western Australian Government faces the possibility of a financial crisis
following news that it has been unable to reinsure asbestos mining risks overseas.
The first two damages claims last week in the Victorian and WA Supreme courts
awarded total damages payouts of $1.05 million to a former miner and a former wharf
labourer. There are more than 300 more cases from asbestosis sufferers on court lists.

It goes on to quote Mr Ivor James of the SGIC and says -

The numnber of asbestosis claim the SGIC is facing will also increase dramatically as
the 20 to 30-year incubation period for this disease ends.

We are talking about mining which was very heavy during the 1950s. The member for South
Perth made a very good speech recently in this House about the companies associated with
mining at Wittenoom. The closest I got to it was when I working at Newman in 1968-69,
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and a number of Italian friends were working with me who had just come from the mines at
Wittenoom. They had been contract miners. Although they were not concerned about
asbestosis at that time, they explained to me in some detail how they went about mining in
the narrow shafts. As the member for South Perth so vividly explained, that is not a good
situation to be in, especially when on contract payment with the chance to earn a lot of
money. We are now facing problems arising with these people who were working in the
1950s and 1960s.
We cannot continue to ignore the fact that legal action is taking place. Towards the end of its
time in Government the Liberal Party had to face this problem, and the member for Floreat
will make a few comments about the situation as he saw it at that time. That was before I
came into Parliament. The current scenario is unacceptable, and we cannot allow the whole
question to become bogged down in legalities. We cannot have the SGIC. on the one hand,
saying it is not liable and claims should be met by the industrial diseases fund, and the mining
industry, on the other hand, being equally categorical and saying it should not be met out of
that fund. It is a standoff situation.

I have expressed my concern during this debate on Supply legislation, and it could be said
that I have a vested interest in that I know some of the parties involved in these long wrangles
that are taking place. It is an emotional and traumatic situation for the people involved and
their families. The Government has to face up to this problem; it has allowed the situation to
arise where unlimited common law cover is provided under the SGIC policy, which results in
awards of $400 000, $500 000 or $600 000. The SCIC could easily go to the wall if it is held
liable for such awards. Is the Governiment proposing to legislate in some way to limit the
liability? That is the sort of question which we believe should be answered.
MR MENSAROS (Floreat) [5.05 pm]: My purpose in briefly participating in this debate is
to follow the Deputy Leader of the Opposition, and place a few facts on record based on my
experience with asbestosis compensation, particularly in connection with the Treasurer's
comments as reported in The West Australian this morning. He is reported to have said that
he is contemplating setting up a fund which might be the answer to this situation.
This problem has been with us for a fairly long time - almost half a century - and has always
been an emotional subject. At the same time, it is a very important subject, whether it affects
nonmal workers' compensation, the rules of which have been changed from time to time, or
whether it involves common law. Even the question of the disease being capable of
developing from mining operations - particularly asbestos - was not recognised for some
time.
I remember the early 1950s when the mine was under the management of a man called
Mr Morgan, who came out from Wales. He was a mine owner and manager in Wales, and
his son is a prominent businessman, fairly weUl known to both sides of the House.
Mr Morgan was perhaps the first person to have evidence of the effect that asbestos mining
has on individuals. He reported that evidence to the company, the company did not take any
action upon it, and as a result he left his management position in Wittenoom.

The claims, particularly common law claims, become fairly complicated. I observed that
when I was Minister for Mines during the late 1970s. Later on, when I was still in the
Cabinet, I remember vividly the then Attorney General, Hon Ian Medcalf, wanted to have a
proper solution because he foresaw, as few people did at that time, and as it appears from
their behaviour some Ministers do not even recognise today, that this situation could lead to a
lot of complications.

He first presented the problem to the Law Reform Commission and asked for advice. The
Law Reform Commission came back with the answer that the best thing would be to lift the
statutory limit because, as far as common law claims were concerned, there was a statutory
limnit for litigation of six years. Anyone who came with a claim, the cause of which was older
than six years, was not entitled to litigate. Mr Medcalf did not think this was a good solution
from the point of view of either the claimants or the companies or Government involved.
What he set out to do was, perhaps, what the Treasurer mentioned today. He proposed to set
up a fund to take care of the claims and legislation so that, although the statutory limit was
not lifted and people would not be entitled to litigate in front of a court, they would be
entitled to appear in front of a commission, or committee, which would administer the fund.
They would receive compensation without going to the lengths and costs involved in
litigation.
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Of course, he realised better than anyone else that even if the statutory limit were lifted it
would be tremendously difficult to litigate after 10 or 20 years - and at that time it would
have been thirty or more years - because some witnesses do niot exist any more, and the
documents might have been destroyed or very difficult to get hold of to prove thle company's
negligence, which in common law cases the litigant had to prove in order to be successful.
That was enormously difficult after a long time, not to mention the legal costs, which were
high. Most of the litigants were not in a position to foot that cost and there was no Legal Aid
as we know it today. So, despite the fact that his action was criticised by the Asbestos
Diseases Society (Inc), it was undoubtedly the best solution which could have happened.

Hon Ian Medcalf camne to Cabinet, [ remember very well, and recommended that that should
be done; and although he did not have a final plan that was his suggestion. At the time that
this was publicised, it was subject to criticism. The society and other people said the
Goverynent did not care about it. Of course, there was emotional criticism in these cases.
Not only does hindsight establish that, but also it could have been established even at that
time, and it has now been established by the Treasurer this morning, in the article to which I
have referred, that it was an ill-placed criticism because the suggestion was the best possible
one in the circumstances. Had that solution been accepted then, instead of all this litigation
and the long waiting time and the suffering, people could have been easily fixed up. At that
time Mr Medcalf had negotiated with various companies and even then quite a considerable
fund would have been available to assist with this problem via the solution he recomnerded.

His solution was subject to criticism to such an extent that, after we lost Government - that is,
very soon after he made the recommendation because it was the end of 1982 when he brought
it to Cabinet - the Labor Government took over and wanted to be more clever than anyone
else. Never, even to date, has the Labor Government taken any advice which did not come
from its own gurus but from the other side. No-one except those from its own side has any
knowledge or wisdom. The Labor Government immediately turned around this suggestion
and said that we, as conservatives, did not care about the workers and their claims. It lifted
the statutory limit and is now facing the problem as a consequence of its own action. Of
course, it would not admit to it because it never does, but the Treasurer's statement this
morning is nothing but an admission - except, of coarse, that he wisely is silent about the fact
that that solution already had been offered and, had we not lost Government, would have
been implemented about six years ago.

I think the Treasurer owes the previous Government and especially Hon Ian Medcailf the
courtesy and gentlemanly behaviour to say that that was the source of his idea now, after so
long a time, to set up a fund like this to try to take care of the claims instead of letting the
people litigate. These litigations bring with them a tremendous amount of ill feeling and
bitterness, useless waiting time and cost. Even the criticism associated with it in some cases
appears to be tremendously illogical. I could not understand at all the recent criticism by the
Asbestos Diseases Society ([sic) which said something like, "We are having delays in
handling these cases only because we do not have a method such as that which exists in
Victoria whereby the cases go before a jury.' If anyone could explain to me that a litigation
before a jury takes a shorter time than a litigation with only judges participating, I would be
very much surprised. It just shows that in emotional cases like this all sorts of criticism can
result.

To the merit and commendation of the courts, actually we did not suffer a great deal of delay
and the delays in civil proceedings before the Supreme Court today are in other cases, simply
because the recently retired Chief Justice of Western Australia organised the situation in such
a way that these asbestosis cases receive absolute preference. As I said before, they have
been handled as quickly as possible.

I said I wanted to make this short contribution to place on record the history of the matter.
The proposition made by the then Liberal Government was not made such a long time ago.
In a way I am glad that the Treasurer now has accepted that this recommendation should be
followed, and I hope the Minister for Mines will support him in this because it is very much a
question for the Minister for Mines, as be is in charge of looking after the companies and
their employees. I hope a balanced solution results from this idea but, at the same time, the
Government has to bear the brunt of responsibility for rejecting this idea when it was put
forward six years ago. It would have solved the whole problem by now.
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MR LEWIS (East Melville) [5.17 pml: In this debate I will address something that weighs
quite heavily on my mind and should weigh on the minds of all members of this Parliament,
for it has to do with what I perceive to be the removal of an individual's property or
proprietary rights. I touched on this matter the other day in the course of another debate. It
concerns principally the powers now written into the Environmental Protection Act. These
powers are far-reaching and now completely override the jurisdiction of the Town Planning
and Development Act and the Metropolitan Region Town Planning Scheme Act. Quite
frankly, I think they are of great importance and I am only sorry that the Minister for
Planning and the Minister for Environment are not here to get some understanding of the
message I am trying to put across.

.1 believe the decision the Minister for Environment made the other day on recommendations
from the Environmental Protection Authority was one of great moment. It virtually is a
landmark decision in our planning process in Western Australia because what has happened
is that it has put that in jeopardy. I am not talking about the decision the Minister made - as
to whether or not development should have been stopped - being right or wrong; I am talking
about the ability of the Minister to override the zoned land use that had been accepted for a
long time, and about the ramifications of the power of the Minister for Environment to make
those decisions.

Indeed, it is a landmark decision. The landmark is that we have a Minister of the Crown
overriding a convention of our land use laws - conventions that have been accepted over
many hundreds of years; conventions that have been written into the town planning
legislation in this State since 1928 and into the Metropolitan Region Town Planning Scheme
Act since 1962.
A person buys a property knowing what the land can be used for. However, the Minister's
landmark decision has put that situation in jeopardy. No longer can a person buy a parcel of
land and proceed to develop that land in accordance with land use or the value of the land
because a Minister of the Crown can override the Statutes. We should bear in mind that the
Metropolitan Region Town Planning Scheme Act is a Statute and the local district schemes
are also covered by Statute under the powers conferred by this Parliament. The Minister can
also override common law which has existed in Australia and certainly within Western
democracies for many hundreds of years.

Dr Alexander interjected.

Mr LEWIS: it is no good the member interjecting. I suggest he listen because I am trying to
be constructive, not destructive.

Dr Alexander The Opposition is trying to be constructive?
Mr LEWIS: I am attempting to make the point that the decision is a very important one
which will flow on and affect us forever and a day. It will affect how a person values his
property and what he can do with his property. It will also affect how valuers will value
property, and when one purchases property how values can be competently put in place. We
now have the situation where one omnipotent person, the Minister for Environment, can
override everything to do with land law which has existed for many years. This decision has
virtually removed the basic right of ownership of the land. We have in this day and age a
manifestation of the importance of land in the significance that Aboriginals place on land.
Land is important not only to our Aboriginal community but also to everyone in Australia.

Unfortunately, the Environmental Protection Act now impacts on people's rights to deal with
land in Western Australia. I know that the Minister for Planning in recent days has had
discussions with various groups, as he is concerned that the planning process is being
usurped.

Mr Pearce: I have not said that at all.

Mr LEWIS: The Minister is worried about the end result and the end powers of this Act.
The Minister is concerned.

Mr Pearce: Which Act are you talking about?

Mr LEWIS: The Environmental Protection Act, which has concerned the Minister, and
rightly so. I do not question whether it should concern the Minister in his jurisdiction and
Ministry as it relates to the Town Planning and Development Act and the Metropolitan
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Region Town Planning Scheme Act, but we now have an Act which completely overrides
those provisions.
Mr Hodge: Did the member not notice that when he voted in this House?

Mr LEWIS: The Opposition spoke for a long time against it for that very reason.

Mr Hodge: You supported it.

Mr LEWIS: We did not support those clauses and we are seeing the bugs coming out today.
They are just the tip of the iceberg.
Mr Hodge: It is exactly how it is intended to work. The member is too thick to understand.

Mr LEWIS: It is no good getting personal; I could get very personal.

Mr Hodge: That is how it is intended to work.

Mr LEWIS: I do not want to be personal. I want to speak constructively and I would like the
Minister to take cognisance of what I am saying. The whole planning process is in jeopardy
and the Government needs to look very quickly at the ramifications of the Environmental
Protection Act; how the Act gives the Minister for Environment the power to overturn
decisions and disfranchise people's rights. I ask the Minister whether he owns his land and
his own home. Has the Minister any rights? Would he like some Minister of the Crown to
come along and say, "I do not like what you want to do with your land and I do not care
whether you object; you axe not entitled to compensation for that decision.' That is
fundamentally what I am talking about. I do mind if the people of Western Australia,
through the process of the Act, have their rights taken away. The Minister can do what he
likes with the land within the planning process. However, if people have their rights taken
away, they should be compensated. That is the point I am trying to make.
Mr Hodge: Why does the member emphasise the planning process? What about the
environmental process?

Mr LEWIS: The Government is stealing by removing people's rights.

Ms Hodge: You are a crank.

Ms LEWIS: Oh, of course, I am. But I tell the Minister that there is a large ground swell
outside this place that indicates that what I am saying is right. The Government cannot take
something a person owns without compensation. Does the Minister think it fair and
reasonable to take away someone's rights without paying compensation? I ask the Minister
that question because he has been interjecting, but he cannot answer the question. Why is the
Minister not big enough to admit the truth, that the Act is unfair because it removes a
person's property rights? If the Government wants to take away a person's rights, it should
pay compensation. I do not know whether the Minister for Environment has an
understanding of the planning process, its development, and the rights written into planning
law. They are wide and varied but one fundamental thing exists.

Mr [Hodge: Do you have an understanding of the environmental process?
Mr LEWIS: Why does the Minister not answer the question whether he believes someone's
rights should be taken without compensation? I ask the Minister that question again.
Mr [Hodge: I have asked the member a question three times.

Mr LEWIS: The Minister sits there and knows full well that the Government is stealing
people's rights without paying compensation. Now the Treasurer comes in and groans and
does not know what I am talking about.

Mr Hodge: Neither do you.

Ms LEWIS: I know very much what I am talking about. Very soon this Government will
realise the seriousness of its decisions and that the public do not like their rights taken from
them; it will then move amendments to this legislation to ensure that compensation is paid to
people whose rights are taken away from them.

[Leave granted for speech to be continued at a later stage.]

Debate thus adjourned.

[Continued on p 1028.1
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SPEAKER*S STATEMENT
Computer Technology - Parliament House

TIHE SPEAKER (Mr Barnett); This Parliament's venture into computer technology has
won the Gold Award at the Technology and Computer Productivity Awards presented in
Canberra last week. The competition for the awards was organised by the Technology in
Government Committee, and was open to Government departments all over Australia which
had successfully implemented new technology to improve productivity and efficiency.
The Parliament's computer system has not only enabled the introduction of a daily Hansard,
but also more than halved the Parliament's printing costs. This amounts to a saving in the
first year of more than $500 000 of taxpayers' money, and we will do better than that next
year. The major cost saving is in the bypassing of the traditional typesetting process. Text
for Hansard and other official documents is now formatted in-house using sophisticated word
processing software, and then sent to the State Printing Division for reproduction.

Simultaneously with the achievement of these savings, the service to members has been
improved, mainly by the production of a daily M-ansard. The techniques applied by the
Western Australian Hansard staff have attracted wide interest from other Australian
Parliaments, All parliamentary staff involved in the project are worthy of high
commendation, in particular Neil Burrell, Chief Hansard Reporter, and Morris Davids,
Computer Systems Manager. They had no model; there was nothing for them to compare
with. This award is a recognition of their hard work.
Subject to the availability of funds, it is intended that all members will have access to the
system to search Hansard, the electoral rolls, Statutes, etc. A similar process has been used
for in-house production of Legislative Assembly Notice Papers and Votes and Proceedings.
Similar cost savings have been achieved, although not on the same scale as Mlansard,

I want to record, on behalf of members, how proud we are of the staff who have worked so
diligently, often under extreme pressure, to achieve this result for members and Western
Australian taxpayers.

[Applause.]

[Questions taken.]

Sitting suspended from 6.00 to 7.15 pm

TAILINGS TREATMENT (KALGOORLIE) AGREEMENT BILL

Second Reading
MR PARKER (Fremantle - Minister for Economic Development and Trade) [7.17 pm]: I
move -

That the Bill be now read a second time.

The purpose of this Bill is to ratify' an agreement dated 6 June 1988 between the State and
joint venturers Mulga Mines Pry Ltd and the Western Australian Mint. The agreement will
facilitate the development by the joint venturers of a gold tailings treatment operation. The
agreement will also ensure that the interests of the State are guaranteed by providing that the
joint venture must abide by its stringent obligations to the State or in default the dumps revert
to the Crown.

This joint venture will ensure that the benefits obtainable by the State from this project are
maximnised. In particular there will be a valuable infusion of new technology into Western
Australia which may lead to the treatment of other tailings dumps located around the State.
Environimental approval for this project was granted prior to the execution of this agreement.

The capital investment in the project is estimated at $37 million and approximately 250
people will be employed during the construction phase with a permanent work force of 67.
The gold tailings dumps which are the subject of this agreement are situated in the Lakewood
area south east of the township of Kalgoorlie in the Shire of Boulder. The dumps were
created many years ago and have been a constant environmental problem. The dumps
contain 32.5 million tonnes of tailings.
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Tidle to the dumps has been held by licences to treat tailings - known as Lfls - issued under
the 1904 Mining Act and tidle has continued to be held in this form under the transitional
provisions, of the 1978 Act. These licences are issued on a yearly basis with provision for
renewal. The current holder of the Lfl's, Mulga Mines Pry Ltd, has been investigating for
several years the possibility of treating these tailings on a large scale. Their research led them
to the conclusion that the tailings could be treated using hydraulic mining techniques and
carbon-in-pulp gold extraction technology. The tailings have to date been processed only for
the purpose of evaluating the viability of treatment. The requirement to treat high tonnages
of low grade material necessitates a large capital outlay. This outlay cannot be justified when
tenure is renewable only from year to year.

Mulga Mines Pty Ltd approached the Western Australian Government in March 1987
seeking assistance in securing adequate long term tenure to the dumps to facilitate the level of
investment required for this operation. The Government considered this approach from the
company and decided to fully investigate the potential of the project as well as the
environmental impact it would have. Several Government departments were involved in
assessing the viability of the project, particularly with regard to the use of saline water to
slurry the dumps, rehabilitation of the underlying tenements, satisfactory siting of the
treatment plant and the new tailings damn, and relevant rehabilitation.

The Environmental Protection Authority was also concerned that the environmental
advantages to be gained from this operation should be maximised and that it should cause
minimal environmental disruption. Consequently the EPA requested that a Plublic
Environmental Report be prepared on this project. As well as requesting a PER from the
company, the EPA also sought from Government and industry a strategy for the overall
development of the Golden Mile. A preliminary report, produced by the Golden Mile mining
development committee which I established for this purpose, was completed before the PER
for this project was released to the public. This delayed the project by several months.
After the project was fully evaluated by Government departments it was decided that the
State should enter into an agreement to give the proponent adequate security of tenure by
authorising the Minister for Mines to issue a special licence over the tailings dumps for a
period of 10 years. To facilitate the issue of the special licence, clause 5 of the Bill provides
that the Minister for Mines may issue a special licence, notwithstanding the Mining Act 1978,
for the treatment of the tailings. Clause 6 of the Bill allows the joint venturers, whenever
required to do so in writing by the Minister in order to comply with their obligations under
the agreement and the Environmental Protection Act with respect to the rehabilitation of
tailings areas, to enter and re-enter the underlying lands for that purpose. The underlying
lands means the mining tenements specified in the table to clause 3(1) of the Bill and any
amendments thereto or other lands specified pursuant to clause 3(3).
The Bill also provides that on expiry or determination of the special licence any tailings
remaining shall, unless the Minister declares otherwise by notice in the Government Gazette,
become the absolute property of the Crown.
I rum now to the specific provisions of the agreement scheduled to the Bill before the House.

Clause 1 contains definitions of specific words and phrases used in the agreement. Clause 2
outlines the intended interpretation or effect of specific references in the agreement. Clause 3
contains the State's obligation to introduce the agreement to Parliament for ratification.

Clause 4 details the criteria to be fulfilled before the agreement can became operational. If
the criteria are not met by 31 December 1.988 the agreement shall determLine unless the parties
agree otherwise.

Clause 5 provides for a special licence over the tailings dumps to be issued to the joint
venturers. Subelause (1) makes the issue of the special licence subject to the withdrawal by
Mulga Mines Pry Ltd of its applications for renewal of the licences to treat tailings. Clause
5(2) sets the term of the special licence at 10 years from the grant thereof and any extension
not to exceed the aggregate five years. Any extension is at the sole discretion of the Minister
and is provided for to enable the joint venturers to treat the tailings dumps of third pantes in
addition to the dumps the subject of the special licence. The logical development of the
project may require the third parties' dumps to be treated prior to the treatment of some of the
dumps covered by the licence.
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Subclause (3) of clause 5 prevents the joint venturers from surrendering the licence without
the prior consent of the Minister. Subclause (4) specifies the fee for dhe special licence.
Subclause (5) provides for the inclusion of other tailings held by the joint venturers to be
included in the special licence at the sale discretion of the Minister.
Clause 6(1) requires the company to implement the approved project in accordance with the
terms thereof. Subclause (2) of clause 6 prohibits the joint venturers from treating tailings
from the dumps within the special licence other than in accordance with the conditions of the
agreement.

Clause 7 deals with the issue of general purpose leases for the treatment plant and tailings
residue dam. Subclause (1) declares that the State shall, upon application by the joint
venturers, cause to be granted general purpose leases for the treatment plant and tailings
residue dam. Clause 7(2)(a) sets the initial term for the general purpose lease over the
treatment plant at 21 years. Subclause (2)(b) states that the general purpose lease over the
tailings residue dam shall not expire utiil 10 years after the expiration or determination of the
special licence. This is to allow the joint venturers adequate time to carry out rehabilitation.
Clause 7(3) prohibits the joint venturers from surrendering the general purpose lease for the
tailings residue dam without the prior consent of the Minister. This will ensure that the joint
venturers have fulfilled the environmental requirements on the project prior to their
relinquishment of the lease.

Clause 8 of the agreement deals with additional proposals. Subclause (1) specifies that
should the joint venturers wish to significantly modify, expand or otherwise vary their
activities they must give notice to the Minister, and, if required by the Minister, present
detailed proposals. Should the Minister not require detailed proposals under subiclause (1)
the joint venturers may, under subclause (2) of clause 8, proceed with the modification,
expansion or variation of the project. Subclauses (3)-(5) state the requirements for the
consideration and implementation of the proposals submitted pursuant to subclause (1). The
Minister's decision on such proposals is final and not subject to arbitration.

Under clause 9 the joint venturers may be required to report to the Minister with regard to
any measures and investigations they have undertaken and any proposed changes for the
protection of the environment. The joint venturers must also liaise with the Mlinister if
required to do so by the Minister on additional environmental monitoring, protection and
management requirements arising from its operations.

Requirements for the use of local labour, professional services and material are included in
clause 10.
Clause I1I of the agreement deals with the water requirements of the project. Under clause
11(1) the joint venturers shall endeavour to obtain their water requirements from
subterranean water beneath land to which the joint venturers hold title. Subclause (2)
provides for the granting of a licence to explore for water beneath the joint venturers' land.
Subclause (3) requires the submission of a report on the result of investigations pursuant to
subclause (2). If the State is satisfied with the report a licence shall be granted, under
subclause (4), to construct bores and draw water to a specified maximum amount, subject to
such conditions as necessary. Clause 11(5) specifies that the joint venturers shall be wholly
responsible for the investigation, construction and development of the subterranean water
supply. Subclause (6) allows for third parry access to water from the aquifer. A licence to
draw water may be granted by the State to a third party provided the Minister determines that
such grant will not unduly prejudice the joint venturers' operations under this agreement.
Under subclause (7) of clause 11 the State may determine that the joint venturers shall obtain
water from sources mn lieu of or in addition to those provided and the joint venturers shall
bear the costs involved. The intention here is that if the saline ground water to be used for
this project proves to be environmentally damaging that the State may direct the joint
venturers to utilise alternative water sources.

Clause 12(l) provides that the joint venturers shall be financially responsible for any private
roads associated with the project. Subclause (2) stipulates that in the event of a public road
being damaged or requiring upgrading as a result of the joint venturers' operations, the joint
venturers shall contribute an equitable portion of the cost of repair or upgrading as
determined by the Commissioner of Main Roads.
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Clause 13 of the agreement requires the joint venturers to confer with the Minister and local
authorities to provide adequate housing for the joint venturers' work force and assist in the
provision of community facilities.
Clause 14 provides for the joint venturers to pay compensation to the Executive Director of
the Department of Conservation and Land Management at an annual specified amount for
removal or destruction of natural vegetation. T'he executive director and the joint venturers
may agree that land shall be transferred in lieu of a payment under this subclause.

Clause 15 contains the usual provision providing for resumption of any land required for the
purposes of this agreement, with the joint venturers being responsible for any costs involved.
Clause 16 allows the joint venturers, with the consent of the Minister, to assign, mortgage,
charge, sublet or dispose of any of their rights and obligations under the agreement upon
certain conditions.

Clause 17 provides for the variation of this agreement, subject to any such variation being
laid on the Table of each House of Parliament. Clause 18 enables the Minister to extend, at
the request of the joint venturers, any period referred to in the agreement. This standard
provision allows flexibility to make adjustments that become necessary due to unforeseen
circumstances.
Under clause 19 the agreement may be determined if the joint venturers fail to, treat at least
three million tonunes, or such lesser tonnage as the Minister may allow, in any 12 month
period. The clause also provides for the determination of the agreement under other standard
circumstances as outlined. In the case of a dispute the matter is referable to arbitration.
Clause 20 outlines the eff~ct of cessation or determination of the agreement. Subclause (1 )(a)
stipulates that subject to paragraph (b) of this subitlause the general purpose lease for the
treatment plant shall cease and determine without prejudice to any liability of the parties
under the agreement'. 'Clause 20(0)(b) provides for the continuation of the general purpose
lease for the treatment plant if the joint venturers have completed their obligations under the
agreement in respect of the licence areas.: Paragraph (c) provides for the continuation of the
general purpose lease for the tailings residue dam, notwithstanding the cessation or
determination of the agreement. Paragraph (d) states that the joint venrurers shall pay all
moneys owed to the State. Paragraph (e) states that except as I have just mentioned the
parties to the agreement shall have no claim. against each other.
Under clause 20(2), upon the cessation or determination of the agreement except ai oiherwise
determined by the Minister, provision is made for buildings, erections, and the general
purpose lease for the treatment plant to become the property of the State without
encumbrance, subject to the provisions of subclause (3). Subclause (3) provides that the joint
venturers shall give an option to the State to purchase in situ fixed or movable plant and
equipment should the joint venturers desire to remove such plant and equipment from the
land.
Clause 21 states that the joint ve nturers are not exempt from complying with the provisions
of the environmental protection legislation of the State. Clauses 22 to 25 are standard clauses
on inderrniity, subcontracting, arbitration and notices as incorporated in State resource
development agreements of recent years.
Clause 26 provides that the agreement will expire on the expiration or sooner determination
or surrender of the special licence. Clause 27 stipulates that the agreement is to be
interpreted in accordance with Western Australian law.
The schedule to the agreement contains the fonmat of the special licence to remove and treat
tailings. This agreement provides numerous benefits to the State, including the introduction
of new technology and the removal of a long endured environmental nuisance for the people
of Kalgoorlie-Boulder. It provides for Crown ownership of the dumps in the event of default.
Without this agreement, a project to treat the tailings on this scale could not be undertaken
under the existing laws of this State, and the resultant econom-ic benefits to the region would
not accrue.
I commend the Bill to the House.
Debate adjourned, on motion by Mr Court (Deputy Leader of the Opposition).
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SILICON (PICTON) AGREEMENT BILL
Second Reading

MR PARKER (Fremantle - Minister for Economnic Development and Trade) [7.38 pm]: I
move -

That the Bill be now read a second time.

The purpose of the Bill is to ratify a variation agreement between the State, Barrack Silicon
Pty Lid, hereinafter referred to as the company, and Barrack Mines Limited, hereinafter
referred to as the guarantor, which will enable the company to construct a silicon
manufacturing plant on Government owned land at Kemerton, approximately 10 kilometres
north of Australind.

To put the variation agreement in context, I shall briefly describe the background of the
principal agreement. Members may recall that the principal agreement, namely the Silicon
(Picton) Agreement, was passed by both Houses of Parliament and assented to in December
1987. The purpose of this agreement was to enable the company to establish and operate a
silicon plant for the manufacture of silicon at Picton.

The Envirornental Protection Authority's report published in March this year on the
company's proposals for the Picton site concluded that the project was environmentally
acceptable at Picton. and could be implemented subject to the company accepting the EPA's
recommendations and also undertaking its own environmental commitments. The company.
believed that the plant could have met the stringent environmental standards required at the
Piccon site. However, the environmental review process saw the neighbouring Eaton
community galvanised into solid opposition to this industry in the Picton area.

In response to this public concern, the Government asked the company to investigate the
feasibility of locating the silicon plant on Government owned land at Kemerton. Members
may recall that the Kemerton land was purchased by the Government as the site for an
alumiinium smelter and is where SCM Chemicals Ltd is building a titanium dioxide plant.
The company has identified the cast penalties of relocating the silicon plant to Kemnerton and
the Government has agreed to meet a portion of these costs, which I shall detail later.

The EPA has reviewed the environmental impact of the silicon plant at Kemerton and has set
conditions for the implementation of the project. These revised conditions set by the EPA
have been accepted by the company. It is now appropriate for me to describe briefly the new
proposals which are the subject of this amendment to the agreement.

With the passage of time since the Silicon (Picton) Agreement was enacted last year, the
silicon project has been defined by a project description document. This will become the
..aprdproject", which will supersede the need for the submission and consideration of
the project's proposals, required under the current clause 5. One hundred and sixty hectares
of land in the Kemerton Industrial Park is intended to be granted to Barrack Silicon on terms
and conditions to be agreed. I now table the plan marked "B", which describes the said land.

[See paper No 225.]
Mr PARKER: In recognition of the extra costs of relocating the silicon plant site from Picron
to Kemnerron, the State has advanced $8 million to the company by way of loan. As
previously stated, this figure represents $3 million compensation and $5 million to meet
regional development objectives. Repayment will be by annual instalments of $400 000 for
each year the production of silicon is in excess of 20 000 tonnes after June 1990.
In view of the expected economic benefits to the State resulting from the maximum
utilisation of the installed capacity, the Government will pay a reciprocal production grant of
$400 000 per year to Barrack Silicon for production of silicon in excess of 20 000 tonnes
each year after June 1990, In recognition of the financial holding costs of any delays which
the site relocation has directly caused, the State will pay $1.1 million for each month of delay
in the commissioning of the silicon plant furnaces, which is directly attributable to the shift
from Picton to Kemnerton beyond 30 June 1989. This compensation is limited to six months.

Benefits of the project include the prospect of effective market penetration both in Australia
and overseas, and potential export earnings in the Order of $50 milion per annum over the 20
year life span of the project. In addition, with regard to employment, the latest information
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indicates that 350 people will be employed in the constnuction phase of the project and 107
during operations.

I will now summarise the clauses contained in the Silicon (Picton) Agreement Amendment
and in so doing I will refer to the original agreement dated 12 November 1987 as the
principal agreement.

Clause I ensures that words and expressions have the same meaning as they have in the
principal agreement. Clause 2 provides that the main clauses of the amending agreement
shall not come into operation until the ratifying Bill has been passed by Parliament.

Clause 3 provides for the main variations to the principal agreements. Clause 3(1 )(a) of the
variation agreement introduces definitions for the approved project and commuissioning.
Paragraph (b) identifies the silicon plant as being at Kemerton. Paragraphs (c) and (d)
change die plan marked "A" for the silicon plant site at Picton to the plan marked "B" for the
silicon site at Kemerton.

As I previously described, clause 3(2) of the variation agreement substitutes the previous
submission of proposals with the approved project which the company shall implement.
Subclause (3) allows for the granting of the Kemerton silicon plant site and enables the
company to gain early access for preparatory building works. This subclause also provides
for the return of die silicon plant site or value thereof if the company has not proceeded with
the implementation of the approved project by 31 March 1990. Clause 3(4) of the variation
agreement introduces new clauses 6A and 6B into the principal agreement. As I have
previously stated, the State has agreed to compensate Barrack Silicon for the real costs
incurred in the change of sites from Picton to Kemerton. Clause 6A provides $8 million to be
advanced by way of a loan to be repaid in instalments of $400 000 per annum f'or each fiscal
year in which the production of silicon exceeds 20 000 tonnies Clause 6B provides for the
State to pay the company $1.1 million per month for delays in commissioning beyond 30
June 1989 directly attributable to the site relocation. The sunset date on this compensation is
31 December 1989.
Clause 3(5) of the variation agreement introduces clause 7A into the principal agreement.
Clause 7A provides for the payment of a production grant to the company which may, at the
discretion of the State, be offset against the outstanding balance of the loan under new clause
6A.
Clause 3(6) of the variation agreement expands the scope of clause 8 of the principal
agreement with revised requirements for the submission of additional proposals as detailed in
subclauses (1) to (8). This substitutes the same requirements as would have been needed
under the former arrangements.

Clause 3(7) of the variation agreement amends clause 9 of the: principal agreement on
environmental protection to reflect the substitution of the submission of proposals mechanism
with the approved project.
Clause 3(8) of the variation agreement introduces new clause 17A into the principal
agreement to permit construction of the facilities at the silicon plant site to proceed while the
formal approvals are being processed. There is still a requirement for the company to comply
with the normal statutory requirements.

Clause 3(9) of the variation agreement introduces a new subc~ause (4) to clause 22 of the
principal agreement to provide for determination of the agreement if the company fails to
make payments pursuant to the new clauses 6(3) and 6A. Clause 3(10) of the variation
agreement extends the application of clause 23 of the principal agreement dealing with
payments on the cessation or determination of the agreement to include the new clauses 6(3)
and 6A. Subclauses (11) and (12) are necessary word changes resulting firom the foregoing
changes. Clause 4 gives the guarantor's consent to the variation agreement.

I believe the establishment of the silicon plant at Kemerton, the subject of this amendment
agreement, will secure for the State a substantial investment by Barrack Silicon Pry Ltd on a
site that is environmentally superior to the previous Picton site.

I commend the Bill to the House.

Debate adjourned, on motion by Mr Court (Deputy Leader of the Opposition).
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SUPPLY BILL
Second Reading

Debate resumed from an earlier stage of the sitting.
MR LEWIS (East Melville) [7.43 pm]: Earlier I was telling the House that the Government
has been caught out because it did not think through its environmental legislation. Under that
legislation a person, be it Alan Bond on John Citizen, can have his property rights completely
removed. I remind the House of what chat legislation can do to people's rights.
The Minister for Environment has made a landmark decision on town planning law. It places
in jeopardy people's longstanding rights to their properties. It puts in question bow land
zoned for a specific purpose can be valued in the future. It puts in question the morality - this
is important - of a Government that can remove a person's property rights without
compensation. It also creates something that hitherto has not been recognised in town
planning law - that is, a third party's right to object to the town planning process. It gives a
third party cte right to object to a town planning decision on rezoning, for example, after the
very extensive process of establishing a town planning scheme. That person has the right to
object after a Minister has made a decision following a thorough examination of the scheme.
That right has not existed before in our legislation.
The legislation also sets aside the longstanding statutory process of establishing town
planning schemes under the Metropolitan Region Town Planning Scheme Act. The whole
process needs to be reconsidered because, under this legislation, the Minister can override a
decision of a properly constituted court of law. The member for Balcacra understands that.
We need to know when a Minister has the right to override that decision. Bearing in mind
the extensive processes through which town planning decisions pass, that is ludicrous.
I believe that objections should be permitted only during the process of establishing a town
planning use. Objections should not be allowed to a scheme which has been approved
following 12 months of consideration. After all, these matters are considered twice by local
authorities and the commission, and the public has had the right to comment on the proposal.
Nobody should be allowed to object to a scheme after the final decision has been made and
the matter has been gazetted. That makes a nonsense of our town planning legislation.
Nobody should be able to have two bites at the chenry, which is what will happen under this
legislation.
Many planners are very concerned about that aspect of the legislation. No doubt the member
for Perth is a member of the Australian Association of Planning Consultants, an association
highly regarded by local government and, I believe, by this Government. The June edition of
the Western Planner, under the heading, "Planning facing a challenge' states -

It has been a fundamental principle of our planning and development system that a
landowner is permitted to use and/or develop his land for the purpose it is zoned. It is
on this principle that developers purchase land, and at a price which reflects that
zoning.

I do not think anyone can deny that. It continues
If the EPA is successful in pursuing its recommendations on the Knightsbridge land,
the ramifications could be extremely significant insofar as the planning and
development of this State is concerned.
First the developer will not be able to rely on the zoning of land when he/she seeks to
purchase land for development.

In other words, a person buying land that is zoned for a specific purpose cannot rely on that
zoning remaininig.
The second point they make in the article is that the developer will not be entitled to
compensation.

Point of Order
Dr ALEXANDER: The member for East Melville is saying "they" in his remarks. I
understand that he is quoting from the Western Planner of June 1988, which I received a
copy of today. The particular article that be is quoting from is written by one person. It is
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not written by the Australian Association of Planning Consultants and it has no authority to
be quoted as such. It is a personal opinion of the convener of the particular group.

The ACTING SPEAKER (Dr Gallop): There is no paint of order.

Debate Resumed
Mr LEWIS: Thank you, Mr Acting Speaker, for your wise decision.

The article continues -

Secondly, the developer will not be entitled to compensation if the EPA is successful,
through its Act, in stopping a development in accordance with the land's current
zoning. The EPA Act does not make any reference to compensation.

That is the paint. To continue -

Thirdly, it could result in a planning authority being frustrated in its attempt to ensure
the orderly and proper planning and development of its Town Planning Scheme...

That is also a very important point. In other words, the EPA Act could put completely at risk
a district town planning scheme. I support everything the article says, because itris a very
factual and direct article. It continues -

The EPA, in its recommendation is knowingly, or unknowingly, seeking to
circumvent the long established principles of our planning system. Whilst our
planning system may have its shortcomings, it has been well tried and generally
sewved us well.
The fact that the EPA can do so arises from the provisions of the Environmental
Protection Act itself - and there is a need for the Government to thoroughly review
those provisions if the planning and development of this State is not to be placed in
jeopardy.

That is a very cutting and true article. I ask the member for Perth whether he supports the
planning system we have and whether he believes that a Minister can override that system.

Dr AI6xander: In exceptional circumstances likec these, yes.
Mr LEWIS: I thank the member for Perth.

The Government - I say this constructively, not critically - has overlooked or unfortunately
not seen the snags in the EPA Act. The Government is in a catch 22 situation. It has
disenfranchised a person of his property rights. There is no provision in the Act for
compensation to be paid and the Government has nowhere to go. I suggest that the scenario
will be that the State Planning Commission in its wisdom will reserve that land at
Knightsbridge as regional open space, thereby getting the Government out of a spot. When it
is reserved, the Government will be able to offer compensation and purchase it. That is a de
facto way around an anomaly in the Act and the Act should be corrected.

The Government should immediately examine those sections within the Environmental
Protection Act which override the planning process, a court of this State, the town planning
ministerial prerogative, the Town Planning and Development Act, and the Metropolitan
Region Town Planning Scheme Act. The anomaly needs to be corrected urgently. I
challenge the Minister for Planning not to agree with me.

Mr Pearce: I do not agree with you. That's not a very hard challenge to meet.

Mr LEWIS: The Minister agrees that his authority should be usurped, that he should be
circumvented. I would like the Parliament to take note that the Minister for Planning
supports the usurping of his jurisdiction.

Members of the public need an absolute assurance that their property rights are protected and
that when they buy a property that is zoned and they pay a price for that particular zoning,
that particular right to develop it, some Minister cannot come in after the fact and say, "I'm
sorry about that. We don't care what you paid; we don't care about your rights; you cannot
do with that land what it was zoned for."

Mr Pearce: You're just making this up.

Mr LEWIS: No, I am not. That is the fact, and the Minister knows it.
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I suggest to the Minister that that is what he should bend his mind to, if he has one, and get
his boiffints to do a little homework on it. He should take note of them because I think they
are right in this particular situation. If there are environmental problems with any parcel of
land, they should be sorted out in the town planning process, not after the fact.
Most importantly of all, if the Government, acting on behalf of the people of Western
Australia, deems that the rights that go with a parcel of land and have done from time
immemorial should be removed, it should pay compensation. If it is not prepared to do that,
it is stealing those people's rights.

Mr Pearce: It is prepared to do that. Don't be silly!

Mr LEWIS: It is not prepared to do it because the Environmental Protection Act is silent. To
this day neither the Minister nor his Government has made any statement about what the
Government will do to compensate the people who owned the Knightsbridge land for the
Government's disenfranchising them of their rights. If the Government is to take up the
rights on behalf of the people of Western Australia - I do not deny that right - it should
compensate the people for the rights that it has abrogated and taken away. I commend my
comments particularly to the Minister for Planning and the Minister for Environment.

MR BRADSHAW (Murray-Wellington) [7.57 pm]: Earlier this year the Premier and
Treasurer went to the Premiers Conference where handouts to the States for the coining year
were discussed. The Treasurer made the statement that we all had to tighten our belts and
that a reduction in grants to the States was a sign of the times. Today I received a reply from
the Treasurer to the following question -

What is the anticipated revenue from Federal Government departments for a
12-month period, when they start paying State taxes and charges?

The Treasurer replied -

While Australia Post and Telecom will be paying State taxes and charges as from I
July 1989, this requirement will not apply to Federal departments generally. Until
nearer 1989-90 it will not be feasible to determine the likely additional revenue from
this source. In any event, there will be offsetting reductions in our Commonwealth
general revenue grants.

Telecom, Australia Post and restricted other commercial Commonwealth
undertakings will, however, be liable for payroll tax as from 1 July 1988 and it is
estimated that Western Australia will collect $1.5 million net after the extra revenue is
offset by reductions in our Commonwealth general revenue grants.

In other words, the Treasurer tried to make a hero of himself by saying that we have to
restrain ourselves and contain our spending when in fact the State will be $1.5 million better
off than it would have been if the nornal amount of funds had been allocated. In addition, as
from next year more money will come in from the State taxes which will be applied to
various Federal Government agencies. In that way the Federal Government has pulled a
swifty. We saw in today's paper that telephone calls will increase by one cent a local call.
What that will mean to country people remains to be seen. Obviously there will be a much
larger impost on them.

The next thing we will see is an increase in Australia Post charges in one way or another.
The Federal Government has performed sleight of hand and the people of Australia have not
waken up to the fact that we have another form of taxation. The Government has reduced
handouts through the nornal taxation system on the one hand and has made a big fellow of
itself saying it will decrease taxation, but it is increasing taxes in another direction. It has
gone about doing this in a devious way and taxpayers will not be any better off in the long
rn.
There are many things on which money can be spent but one matter near and dear to the
hearts of many parents in Western Australia, and in Australia, is Sudden Inant Death
Syndrome or cot deaths. In 1987 there were 53 SIDS deaths in Western Australia, which
works our to 2.28 children per thousand Live births. That figure is fairly consistent as the year
before the number was 53 and, in 1985, 39. Therefore, a significant number of children die
from cot death each year.

Some research has been done into this matter over the years. Several years ago Apex raised
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in the vicinity of $1 million throughout Australia for research into SIDS. Nobody knows
whether it is a disease, or just what it is, because the children simply die of unknown causes.
There has been a push by some Perth mothers to have infant resuscitation taught to them,
probably while they are in hospital and still have time to learn, and can get help from hospital
staff with infant resuscitation. which is not the same as that used on a fully grown person.

In the Eastern States, one hospital has comnmenced a pilot program to teach infant
resuscitation. It issues an infant resuscitation manual setting out the steps, and has produced
a video which is shown on television screens in the hospital using the internal video system.
[t comes on each day and mothers can sit or lie there and take the lessons. It also issues a
brochure with pictures showing how to apply infant resuscitation. Infant resuscitation is
required in relation to not only cot deaths but also drowning, because there are too many such
happenings these days in home swimming pools and other areas. Many parents' minds
would be relieved if they had that basic training. It is time the Government introduced such a
system into the King Edward Memorial Hospital where a large percentage of our babies are
born. It would be helpful, also, in other hospitals where a number of babies are born.

There does not seem to be a great deal of research into SIDS in Western Australia. As I said
previously, 53 infants died of it here last year, which is a significant number. We can be
almost sure that there will be a similar number this year. To my knowledge, only two people
in Western Australia take a lot of interest in this subject. One is Dr Hilton, a forensic
pathologist at the Queen Elizabeth Medical Centre. Dr Hilton perform-s autopsies on cot
death infants and has taken a great interest in this syndrome. However, he is basically a full-
time pathologist and does not have the time to do the research that he would lie to do. I
believe there is a doctor at the Princess Margaret Hospital who also takes an interest in this
area. The amount of money allocated for this research should be increased because of the
concern held by parents that this might happen to their children.

Dr Billy Tao of Adelaide has come up with a system which has not yet got off the ground but
on which he has written a paper. It is called "Prevention of SIDS By Mass Home Apnoea
Monitoring (Phase IV)". He has come up with a cheap monitoring system into which babies
are strapped each night before they go to sleep and which rings an alarm if the baby stops
breathing for a certain length of time. The parent then rushes in and resuscitates the child.
He would like to get 1 000 of these into the community. As they cost roughly $150 each the
total cost would be $150 000, which is relatively cheap when one considers the amount of
money spent on research in ocher areas
Mr Watt: People would be happy to pay for it.
Mr BRADSHAW: His idea is to give the system to 1 000 parents for six months, the highest
risk being in that first six months, although some babies die later than that. After that six
months the systems would go to another thousand infants. This would enable a study to be
undertaken to ascertain which children are dying, how they are dying, and so on. SIDS is one
of those difficult matters for which parents see no symptoms of the child being ill. I spoke
recently to a mother who said that a mother can take a child to the hospital or a doctor saying
there is something wrong with that child. The doctor goes through everything he can find
and says, "Sorry, I cannot find anything wrong with the child.' The mother takes the child
home and that night it dies mysteriously.
This is a quite strange thing because generally no symptom are exhibited by the child.
When the autopsy is performed after the child has died congestion is found in the lungs and
frothing in the mouth, yet when the child was put to bed there was no sign of a cold or
whatever. It is certainly an insidious problem in the commuunity. I would like to see the
Government put much more effort into either taking up Dr Billy Tao's mass home apnoea
monitoring or into resuscitation programs for new parents while the mother is in hospital.

MR TRENORDEN (Avon) [8.08 pm]: I have some minor issues to raise in this debate. The
first relates to the recent announcement that the Lotteries Commission is to ensure that
$4 million is allocated to the arts and that that figure is to be indexed. I applaud the
Government for that decision because any comnmunity coming of age needs to look at its
involvement in the arts. I would like to be sure that the people involved with the arts in the
Town of Northanm get their share. The Avon Valley Arts Society has been running for a
considerable time and is producing a fairly dramatic service for the people of the region.
That serice is very important because it is hands on activity and, in most cases, involves
physical work in silver, with pottery, art, or music.
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This is the type of activity that is developing the character of the town. Other things are
happening as well. Recently an art gallery called the Spiral Art Gallery opened. Those who
read the weekend Press would have seen the high appreciation of Australian art mentioned.
If members go to the Avon Valley and warnt to buy a little local produce they will find that
this gallery offers art of high quality. More importantly, it represents a benchmark in the
development of the community around the Avon Valley.
The Northam Theatre Group has been going for a considerable period of time, and it has put
on a large number of productions which have been highly successful. I applaud the education
system for allowing sufficient funds to permit music at Northam Senior High School. That
has happened in the last couple of years. I applaud the Government for making money
available for the arts, but I hope the funding for these groups will show consistency, and that
it will be directed not only to the metropolitan area but also outside it. It is important to have
continuity in the arts and in these organisations, whether they be in Northamn, Geraldton,
Bunbury or in the metropolitan area.
I note with interest a Bill is to come before the House shortly concerned with the Swan River
Trust. I will support that Bill, as I think will many other members. I would like to raise the
plight of the Avon River while I have the opportunity. Money is being spent on the Swan
and Canning Rivers, and I do not regret that at all, but I want to point out yet again that the
Avon River is dying; it has been filled with silt and salt and is deteriorating at a dramatic rate.
The Avon River not very far from here becomes the Swan River, and its plight should be of
concern to the residents of Perth. There seems to be a lack of understanding that the Avon
and the Swan are one. Many people believe that the Swan vanishes over the ranges. I am not
sure where they think it comes from, but anyone should know that it becomes the Avon. Not
many years ago the Avon River flow was increased by 100 per cent to allow the water to get
away quickly and not flood towns like Northam, York and so forth. That was very
successful, because there has been no flooding in those towns for a number of years. But it
has also been a disaster for many parts of the niver.
Just out of Northam is a place called Burlong Pool, where 30 years ago the bottom was
untouchable. Now one can walk across when the river is flowing normally; the water is no
more than two or three feet deep. At the moment there is a weir at the town site, and that
slows the water and it drops the silt behind the weir. That area is very close to full, and that
is a mailer which must be addressed in the near future. If it fills up, it will be just another
sand pit, but the problems will move down the river. If the weir is broken and the area
cleaned up, it will cost millions of dollars. Either way something must be done.
Many people who live along the river, particularly those in the Toodyay area, take a great
interest in the river. Last year I went to the launching of a book about the Toodyay area of
the river. Only a few years ago fish and freshwater cmustaceans lived in the river. Now there
are none. The plight of that river and of the birds and the fauna is becoming critical.
In supporting the Swan River Trust, I hope, as the Minister mentioned in his second reading
speech, or more particularly in answer to a question on notice, other places will be looked at
next. I do not believe that the Avon River has much more time, because it is dying at such a
fast rate.
Many people are interested in the preservation of the river. The Avon River Conservation
Committee consists of a very keen group of people with not a great amount of money.
Farmers living along the river have been working hard for a number of years to make sure
that the problems do not flow off the land into the river, or have been trying to lessen the
load. Most people I meet who are highly concerned about the plight of the river are farmers.
They seem to understand the plight of the river more than most. There axe activities like the
Avon Descent, in which I am pleased to see the Minister for Sport and Recreation said he
would partake. I wish him well; if this year continues with the rain coming on a weekly basis
as it is at the moment I shall be keen to watch it because I would not like to be in that event.
The speed of the river is quite frightening at times. I hope the Minister keeps his eyes open
as he goes down the river and sees what a beautiful river it is and what a great asset it is to the
State. The State must start looking at accepting some responsibility for arresting its decline
before it is too late.
Another area of great concern is road funding. Much has been said about it, but a number of
key highways in my electorate are in disrepair. The Brookton Highway is a disgrace; the
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Southern Highway is a disgrace; the Great Eastern Highway is a disgrace. All those roads are
in need of repair. While they are in the condition they are, they are death traps. Many places
along these roads verge on the unsafe. It is frightening for councils to look at the drop in
road funding, both for the State and themselves. This is an area where the State Government
must be put on notice and must address this matter. We cannot allow the current noises
drifting from the east to prevail because the result will be last lives and a drop in standards
for all Western Australians because we all Like to get around on our roads. The majority of
Western Australians like to travel outside the metropolitan area and on country roads. We do
not want them any less safe than they are now.

There is a great deal of concern, not only in my electorate but just outside it, about the eastern
corridor plan. I attended a public meeting in Wooroloo some weeks ago. It was a highly
volatile meeting, and the Government was put on notice about selecting one of the routes into
the city. It is very important to pick the best route and not that which will cause the least
damage to the current Government, and that is of concern to many people. There seems to be
a lot of ducking and diving under tables concerning one route of five put forward, and
another couple proposed since. Many people experience heartburn because several of these
options run through their properties, and these properties have been in their hands for a
considerable period of time. This matter must be resolved quickly.

I will be watching closely, even though the area is just outside my electorate. Many people
who use this road will come from my electorate, and it is important that the best route is
selected, not the best political option.

Recently I have spent a great deal of time looking at the law and order issue. I attended a
public meeting in Ciosnells and while listening to that meeting I was reminded of a meeting I
attended in Wannamal last week. It was very interesting that although one meeting was held
in the city and the other was held in the country, they both had a similar theme.

The public believe that law and order needs to be reined in. By that, I mean that the
Department for Community Services is under pressure, the court system is uinder pressure
and there is no doubt that the public's perception will eventually cause change. Itris up to the
members of this place to decide what direction that change will take. I was very concerned to
hear some of the allegations raised at both of those meetings in respect of the Department for
Community Services. There is a general perception which is very unhealthy for that
department. I believe that the department needs to decide quickly what its position will be.
Without question, the department is losing the support of the public. Certainly the members
of the public who attended the meetings I referred to made accusations that, for example,
families have lost children and that the Department for Community Services has actually
been fighting against families and parents.

I know that there were some fairly emotional people at those meetings - people who have
been badly hurt - but the Department for Community Services needs to be on its toes to make
sure that public perception of its performance does not fall so far that its position is
irretrievable. Today I received a telephone call from a dentist from Northarn, a town in my
electorate. Last week two Aboriginal youths walked into his surgery and grabbed his cash
box. They ran out and made no attempt to disguise themselves from identification. They
stole $1 000 in cash and $1 000 in cheques. Well, the cash is gone and the cheques have
been burnt and cannot be retrieved. However, it is interesting that when one of the youths
was caught he claimed that there was only $400 in the cash tin. The actual figure was closer
to $1 000 but he knew darned well that under $400 the penalty changes. It is obvious that a
lot of people out there are working the system perfectly. Those youths were not at all
concerned about being identified. They knew they would be caught and the fact that they
would be caught was no disincentive at anl. T'hey still went ahead and perpetrated the crime.

This is a clear message that the system is breaking down. People will not take this situation
for much longer. If we in this place do not act promptly and give same lead to the public
attitude, we will find that there may be a knee jerk reaction, which may just go too far. I was
very pleased to learn that the Department for Community Services has chosen Northam as
one of four country centres where over $4 million will be spent in a community program. It
is very important for the community and for the department that the activities which take
place in the community are the correct ones and are not just bandaid measures. [ will be
interested to learn what is proposed but it is important that whatever is proposed and carried
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out is relevant. If it is not relevant - not only for the people of Northamn but for the oilier
communities which have been selected - and people do not see justice being done, the
situation will only become wanse.

I am very concerned about the law and order issue, and I was equally concerned to hear the
Minister for Police and Emergency Services saying that the Wannanial exercise was just
political hype. The Attorney General, Hon Joe Beuinson, who attended that meeting, said it
was absolutely a non political meeting. The member for Moore was theme; in fact he asked
the Attorney General to attend that meeting. I was very disappointed that the Minister for
Police and Emergency Services took the line that it was political interference. There was no
political interference of any sort whatsoever. In fact the member for Moore was sitting with
the public listening and although he made no comment I could see his nose twitching a few
times. I am sure he would have liked to have been involved in the debate.

Mr Crane: If!I had known what the Minister for Police and Emergency Services was going to
say, I sure would have said something.

Mr TRENORDEN: I would not have blamed the member at all. I felt the same afterwards
too. There were four politicians attending the meeting.

Mr Crane: There was one really good one and three others.

Mr TRENORDEN: One retiring member and three others. Anyway, none of those
politicians made any contribution to the meeting. The only politician who spoke was the
Attorney General. I thought the corrunittee up there ran a very good non political meeting. It
was very disappointing to hear the Minister for Police and Emergency Services making such
a statement. If the Minister really believes that, his party will pay the consequence. The
community's attitude to law and order has changed. It will not matter what one's politics
are - whether one is a Communist, National Party member, Liberal Parry member or Labor
Party member - the public does not care; they have just had enough. They are expecting the
system to change; they will demand that it does so.

I believe the public is putting every member here on notice that if we do not listen to their
message, we will all pay the price.

MR CRANE (Moore) [8.26 pm]: I do not want this debate to be wound down as this will be
the last opportunity I have to speak on a Supply debate in this place.

There are one or two things I would like to say tonight, particularly in support of my first
great love, which is the rural industry. I am sure that members of the rural community would
be disappointed if I left this place without having reiterated those words of warning I have
uttered many times before in this place. I am particularly concerned -

Mr Watt: You are going from that great love to a new great love which you are developing.

Mr CRANE: Yes, my new great love has beautiful lines. Mr Deputy Speaker, you ought to
see her, but I will talk about that some other time.

Mr Blaikie: Maybe the Deputy Speaker will be travelling with you next year when he is no
longer in this place.

The DEPUTY SPEAKER: Order! The member for Moore's voice is the only one I need to
hear.
Mr CRANE: I was concerned to read some of the comments made in particular by the
Minister for Agriculture, who appeared to support the Federal mini-Budget in May in respect
of items which will affect the rural industry. In particular, there is one matter which is of
great concern to me and I feel I must bring it to the attention of this House. That is the
income equalisation deposit scheme. That scheme was introduced many years ago - well it
seems many years ago - by a Liberal Government which recognised the importance of the
rural industry being able to live off its own fat during times of crisis or lean periods.

The objective of this legislation was to enable farmers or producers to put aside a certain
amount of income which would not be taxed in the years in which it was earned, but could be
drawn upon at a later time when they were in need. In the years in which the money was
drawn it would attract taxation. It was not evading tax; it was only postponing paying tax for
a while on money which would be put aside to tide the farmers over through difficult times.
While it is all very well for the Federal Government to claimn that it is giving back the lED
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scheme to the rural industry, there is a proviso that it will be another two years before it
comes into operation. This is almost like having a Clayton's tonic; you are having a drink
when you are not having a drink. I believe that there is a very clever reason for the Federal
Treasurer framing this particular assistance - if that is what one could call it - for the industry,
which is that at present the wool industry is enjoying not just a boom but a return to viable
prives- No-one can say that the price being paid for wool in the last 12 months is a boom
price. It is the price which should have been paid for many years when one considers the cost
of producing that wool. All it means is that wool producers, while not being flush with
funds, will certainly receive a lot more than they have received previously.

Because the Government will not allow the income equalisation deposit scheme to be
implemented for another two years, the Federal Goverrnent will cream off much of the
money which could have been put aside by the rural industry to tide it over the difficult times
ahead. This is a cunning move by the Goverrnent and I believe there is no point in the State
Minister for Agriculture or anybody else saying that the Federal Government has done us a
good turn by introducing the [ED scheme when it will be not be implemented for another two
years; we need it straight away. No-one can care for my money as well as I can. We are all
more capable of looking after our own finances than Governments of any colour are and I
hate all Governments when they take my money.

It should be clearly understood that, under the LEED scheme, the industry will receive no
assistance for two years. Possibly by that tine the price of wool will have declined to the
point where the fanner will not have any money at all to put aside anyway so it will have
defeated its purpose.

The State Governmrent has placed ant unnecessary burden on the farmer by implementation of
the waybills tax. Its introduction is intended to pay for the livestock market reports. It is
unfair. It is also unfortunate that the Leader of the National Party has supported the need for
more discussions to be held on the Mining Act. Amendments to that legislation have been
dealt with by this Parliament many times. Section 29(2) which gives the rural landowner the
power of veto is again under attack. That invidious attack has been carried out continuously
and the attackers are as detennined that they will get their way as I am determtined that they
will not- It is unfortunate that the Leader of the National Parry should compromise himself to
the extent of chairing a meeting of the interested parties on this matter.

Mr House interjected.

Mr CRANE: We have to take an unequivocal stance on section 29(2) of the Mining Act and
we will not be compromised.

Mr House interjected.

Mr CRANE: We will defend it. I believe the Leader of the National Party has compromised
himself in a most unwarranted fashion by placing himself in such an invidious position from
which he will find it extremely difficult to extricate himself. I say that without fear of being
contradicted and I am not afraid of the bloke on my left who is trying to interject. H-e will
find it difficult to stand alongside his leader unless he does a complete turnabout. I know, as
I am sure he knows, exactly what the farmers feel about this. If he does not know he has not
been in his electorate much lately. His inerjections only serve to stir me up a little more, If
he thinks I am frightened of a bloke of his size he has a lot to learn. I have been frightened
by no man and very few women, none of whom is here. In case the member for Kacanning-
Roe did not hear me, he and his party have placed themselves in a most invidious position. I
give them one final warning: When they sup with the devil they should make sure they have
a long spoon.

I believe the waybills tax is a travesty against the livestock industry. I believe that many
services need to be supported by Governiments. Some services eventually benefit the whole
comm-unity and anything which can be done to ease the heavy burden of the livestock
industry should be done.

in no way should such a tax as the waybills tax be implemented. The cost of reporting the
livestock sales could be borne by the Department of Agriculture. If it is considered that the
cost is too great, we should cut our suit to the cloth we have at hand. Sometimes when
money is collected in the way this tax is proposed to be collected, people spend it
extravagantly. I do not believe we need to use extravagant ways of advertising livestock
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prices. It could be done adequately by the Department of Agriculture without imposing an
additional cost on farmers who, in many cases, pay a great deal more than the benefits to
them are worth. It is extremely likely that they wil pay a tax for the privilege of transfening
stock through a livestock earrner from one property to another. I do not believe we can accept
that. I cannot accept it and I do not have the slightest intention of being talked into accepting
it.

Mr Blaikie: The proposed waybils tax is expected to increase the amount by 20c to $L.70
and the farmers are expected to pay the extra.

Mr CRANE: It is grossly unfair.

The May mini-Budget claimed that the new companies tax proposal will benefit farmers. It
should be remembered that only about six per cent of primary producers operate as
companies. I know it is possible to change the structure of an operation, but that costs money
in legal fees and stamp duty. I believe that the changes to the companies tax will benefit only
about six per cent of farmers, which is not much when we consider the number involved in
oar great rural industry.

I have said previously in this place many times that it is wrong that the Government should
use taxpayers' funds to promote itself electorally. I am referring, of course, to the
community lunches which are held in Paraent House on nearly every day of the week.
They are political gimmicks. I am interested to know what criteria are used in inviting
members of Parliament to these community lunches. I and many of my constituents from
Gingin were extremely disappointed some months ago when I saw them in the passageway of
this Parliament and they asked me why they had not seen me at lunch. I asked, 'What
lunch?" They told me that they were the country women from Gingin and had been invited
by the Goverrnent to a community lunch. I amn their member of Parliament, yet I was not
even aware that the lunch would be held.

Mr Watt: Is that called a commuunity leadens' lunch?

Mr CRANE: No, because the only real community leaders are on this side of the House and
they are never invited.

Mr Pearce: Are you opposed to the Government's providing lunches to the CWA to thank its
members for the great contribution they make to the people of Western Australia?
Mr CRANE: Yes, they make a great contribution and one of those great contributions was
voting me into power. I believe that certain protocol should be observed, and I have never
been backward with regard to protocol. When the Governm ent invited members of the CWA
from my electorate to lunch at Parliament House, it would at least have been appropriate to
ask whether I cared to join them. How many of these community luncheons are held in
members' electorates and paid for by the Government? Perhaps we should put that question
on the Notice Paper.

Mr Tom Jones: We held a couple down the coalmines.

Mr CRANE: I do not mind if a lunch is held in the electorate of the member for Collie,
because he is a good bloke. He wheeled his barrow of coal the other night and did not do a
bad job. How many of these community lunches have been held in the electorates of Moore,
Vasse, or any of the other electorates held by members on this side of the House? That
question should be answered because we are helping to pay for those lunches. They are an
electioneering gimmick and it is a blatant insult by the Government to ask the commnunity of
Western Australia to pay for its electioneering lunches.

Mr Blaikie: This Government is asking people from all over the State to lunches paid for by
the taxpayers. People are coming from various parts of the State to attend lunches at
Parliament House and they are paid for by taxpayers' funds.

Msr Pearce: I am astounded that members opposite feel we should not pay our respects to the
CWA. They are trying to whip the bread from the mouths of the poor old ladies of the CWA
who have made a significant contribution to this State.
Mr CRANE: It is a scam. On many occasions since I have been a member of Parliament I
have invited people from my electorate to have lunch at Parliament House. I ask you, Mr
Deputy Speaker, to guess who paid for those lunches: It was the member for Moore. I am

it
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not suggesting that I should arrange a lunch for my people and that I should be given a free
feed. I believe I should pay for such lunches and at the same time that members of the
Government should pay for the electioneering campaign lunches they hold in this place with
alarming regularity. When the Liberal Party is in Government next year - I will not be here
unfortunately, or fortunately, to keep it on course - I trust that it will not blatantly abuse the
system to the extent that it has been abused in the last couple of years. I would be very
disappointed if the next Prem-ier, Barry Macinnon, were to behave in that way because
Parliament was not set up for that purpose.
Mrs Beggs: The Parliament belongs to the people.

Mr CRANE; Of course, the Parliament belongs to the people, but they should not be
expected to pay for a lunch which is attended only by certain sections of the Government. I
am not wrong and the Minister knows chat I am not wrong. If there is one ounce of decency
among any of the members opposite, they will know they have no right to expect the
conmunity to pay for lunches which are arranged for the Government's political advantage.
Anyone who expects that, is not fit to sit in this place. I have said all I need to say on that
subject; it needed to be said although it did not give me any pleasure saying it. I would much
prefer to hand out bouquets than to make the comments I have made tonight.

Mr Pearce: I think there will be shock in the CWA when they hear that you are trying to take
away their lunches.

Mr CRANE: I am not trying to cake away their lunches, nor am I objecting to those lunches,
but if we want to invite members of the community to lunch at Parliament House it should be
done on behalf of the Parliament of Western Australia. For those members who do not know
what the Parliament is - it is the members on both sides of the House. How many members
of the Opposition are invited to these lunches?
Mrs Watkins: I will invite you to a lunch I am holding on Thursday for some people from
Yanchep and Two Rocks.

Mr CRANE: Unfortunately I may be away on Thursday. Who is paying?

Mrs Watkins: I would love you to come to lunch.

Mr CRANE: Do you want me to go halves on the cost?

Mrs Watkins: Yes, sure.

Mr CRANE: That would be lovely.

It gives me no great pleasure to raise my next point: It also is a matter of protocol and goad
manners. Some Ministers of this Government have travelled into my electorate without
advising me that they intended doing so to visit schools. I also hope that when the Liberal
Party is in Government next year, it will observe the protocol which has always been the
practice in this place. It is not necessary for me to name the Ministers, but I can do so if
required.

Mrs Beggs: Don't tell them about me, Bert, whatever you do.

Mr CRANE: The Minister and I are mates, and I would not tell members about her; if she
does not tell any lies about me, I will not tell the truth about her. That is a fair deal.
Mrs Beggs: They even forgot to mention that you were at the citizenship ceremony the other
night and I remdided them.
Mr CRANE: Yes, but there was a new master of ceremonies and she was shaking in her
boots. She was very embarrassed but we put her at her ease later.

On occasions Ministers have travelled into the electorates and it is time they learnt their
manners. The member opposite thinks it is a helluva joke; one more brain and he would be a
halfwit. It has always been the practice in this place to afford the courtesy to members to let
them know when a Minister will visit their electorates. I am sure chat when the Labor Party
was in Opposition, the Liberal Government members always afforded them that courtesy.

Mr Pearce: They never did, they were awful.

Mr CRANE: If there ever was an oversight and the Premier, Sir Charles Court, got to know
about it, the Ministers were quickly called up.
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Mr Pearce: I can remember when a member was drinking in the Armadale hotel without my
approval and he bet the publican $20 that he would win the election and my seat. When he
lost on bath counts, he did not pay.

Mr CRANE: I reckon the publican should submit an account to him. It could not have
happened to a nicer bloke. I could have made a fortune if I had bet on who would win
elections, but I did not do so. I know people who made a lot of money from me, but that is
another story.

This practice is unfortunate and I bring it to the attention of the Government. In the last
couple of years this Government has forgotten how to behave; good maniners have been
conspicuous by their absence.

With regard to the abuse of the use of Government cars and their drivers, I remember when I
first camne to this place that not too many members had cars. They are now like backsides;
everybody has one. Cars should not be handed out so generously to any member of
Parliament, unless we are going to change the system to take away the car allowance and give
everyone a motor car. There are so many cars and their drivers in the car park when the
House rises in the evening that it is like R-ay Street used to be in the middle of the day in the
1940s. or 1950s. It must cost an incredible amount for these drivers to be employed at night
and to sit at home, waiting for a telephone call asking them to come here to pick up a
Minister. When we were in Government, the Ministers' cars were parked at the front of the
building, in the area marked for them, and Ministers used to drive themselves home.

We have heard much about the poor, downtrodden working man. I have worked all my life
so I guess I am a working man. However, the people who talk about the extravagance of
people who have money are the worst users of the lot when they get into a position where
they can manipulate money. This Government has been the worst user of public funds of any
Government in the history of this State, as I have brought to the attention of members tonight
by my examples of its use of motor cars and drivers, and of community lunches.

This is the last time I will have an opportunity to speak in such a debate - and some members
may say thank God - but it would be wrong of me not to bring these matters to the attention
of the Parliament. I hope the members of the Press have sharpened their pencils and have
taken note of what I have said. It is not often that I look up to the Press Gallery to see if I
have their attention, but tonight I have given them plenty to write about, and I know they will
write it, but I am concerned that their subeditors will just block it out.

Mr Pearce: It is unfortunate that you are spending your last time in the Parliament trying to
take free lunches away from bafflers and those people in the community that we bring into
this place.
Mr CRANE: As soon as members opposite get into a position where they can use things,
they use them to the nith degree. The examples I have given tonight are ample proof of the
point I am trying to make. I bet it will not be too long before the drivers of Government cars
start pulling into the car park, and we will not be able to get out of the members' car park
because it will be filled up with Ministers' cars. We have to watch ourselves when we leave
the building at 1 1 00 pm; we are likely to be run over.

Mr Blaikie: The Government could earn revenue by putting meters on those Government
cars which are outside the House - it would earn a fortune.

Mr CRANE: I give the member full credit for that. I did not think of it.

I wish the rural industry, this Parliament and members the best for next year if they are
successful in retaining their seats. As I said earlier, some members will be birds of passage.

MR COWAN (Meredin - Leader of the National Party) [8.55 pm]: There is one thing that
can be said for the member for Moore when he rises to his feet to speak in this place: There
immediately tends to retun to the Parliament some good humour. People can at least laugh.
I am not sure whether they are laughing at the member for Moore or with him, but he does
make people in this place laugh, which is a rarity.

The member for Moore made a comment which I believe needs to be endorsed, and that is
the mailer of Ministers of the Crown visiting country electorates - and I speak only about
country electorates - without advising the local member that they are going to conduct that
visit. There have been occasions when advice has been given but it has come so late that it
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was almost worthless. Regardless of what previous Governments have done, it would be a
fine thing if the Goverrnent would look towards returing the courtesy that once was
traditional -

Mr Pearce: There has not been any Goverrnent decision to change that courtesy. Ministers
are in the normal course of events expected to notify members if they are going to visit their
electorates. We made that apply to city as well as to country electorates.

Mr Macinnon: That is not true.

Mr Pearce: Your Government did not do that for city electorates.

Mir COWAN: The Minister should not say we did not do it when we were in Government,
therefore his party is not going to do it. [ do not want to dwell on this forever but I remind
the Minister that he came to the electorate of Merredin less than two months ago, without
observing the courtesy of advising me of that fact.

Mr Pearce: I am happy that you raised the point. I went to Merredin at the request of the
Merredin Shire Council. My staff have instructions to notify local members before I visit
their areas. I apologise if you were not notified, and we will rectify the situation. There is
not a deliberate policy on the part of the Government to not notify members. I will take that
matter up with the Cabinet.

Mr COWAN: Our party secretary is going to write to the Secretary of the Cabinet to rake up
the issue.

Mr Taylor: Do you not think that the Opposition leaders and the like should advise
Government members when they are going to visit their electorates?

Mr COWAN: The point the Minister makes is quite right, but the Ministers of the Crown are
in this case the most important because they go to an area to deal with the local problems,
which the local member has also had some dealings with, yet who is suddenly excluded from
the matter being brought before the Minister, who is the proper authority. This is a traditional
courtesy which needs to be renewed or observed.

I listened carefully to the comments made by the member for Moore relating to waybills. I
have chaired a committee of interested parties from the agricultural and mining industries to
discuss ways and means of enhancing the ability to deal with two industries which have a
conflicting land use. The member for Vasse made a comment, by way of interjection, that I
was being unfair. I would like to say to all Liberal Parry members that the National Party is
not being unfair. We see as well as anybody else that if there is to be a change of
Government in Western Australia it is going to be on the basis of cooperation with our
Opposition colleagues.

Mr Blaikie: I said you were being unfair when you said you did not know whether members
were laughing at the member for Moore or at what he said.
Mr COWAN: There is only going to be a change of Government if there is cooperation.
There will always in some instances be disagreement between the members of the National
Party and the Liberal Party, and I have no doubt that the Press will record those
disagreements and will take great delight in so doing. I do not think that it is appropriate for
a member of Parliament to stand in his place and make comments that are totally inaccurate.
I have not supported the introduction of increased fees for waybills, and I have not committed
the party to such a course.

Mr Crane: I do not believe I accused the member of supporting the waybill tax, only of
chairing the meeting of AMEC.
Mr COWAN: With due respect, I suggest that the member reads Mansard, because he will
find that he did. The fact of the matter is that I have said two things; first, that the Livestock
Market Reporting Service needs to be retained and, if it has to be retained by way of
contribution from those users, I am satisfied that a user pays principle should be applied.

The Government has decided that it will introduce legislation to amend the Stock (Brands and
Movement) Act in order to have that user pays principle applied through increased fees to
waybills. I have not supported such legislation; I have not even seen it. 1 have supported the
principle that a user should pay, and supported the principle of retention of the Livestock
Market Reporting Service. Until we see that legislation, there is no commitment, and if any
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commitment is given by the National Party, I can assure the House, and the member for
Moore in particular, that it will be done on the basis of equity for all people and there will not
be an across the board increase to the tune of about $1.50 for every waybill on the
understanding that that will cover the cost of the LMRS. I can assure the member chat people
as well as farmers will meet the cost if we apply the user pays principle.
The other important matter is my chairmanship of a committee of people who were involved
with looking at ways and means of overcoming an impasse chat existed between the mining
industry and agriculture. It is probably appropriate that we look at the past history of the
Mining Act and the right of veto, as it is sometimes titled, within that Act. I refer to section
29(2). Subsection (2) provides for the warden in any Warden's Court to adjourn any
application for a miniing tenement if he does not sight a signed compensation agreement
between the explorer and the land holder. If the warden does not sight the signed
compensation agreement, he has the responsibility of adjourning any application for a mining
tenement.

In 1978 the National Country Panty, of which the member for Moore was a member,
combined with the Australian Labor Party to ensure that those private land holder provisions
remained. In 1984 the National and Country Parties combined with the Liberal Party to once
again ensure that those private land holder provisions remained. The former Minister for
Mines, now Deputy Premier, who I understand has transferred chat portfolio to the Minister
for Local Government, the member for Geraldton, has said that he would like to see changes
made to the Mining Act which would be in line with the recommendations of the Hunt
Committee of Inquiry. Surprisingly enough, there are some Liberal Party members who
support that.

Mr Blaikie: Who are they? It is certainly not me.

Mr COWAN: I can tell the member who just interjected that the principal people would not
include him because he does not matter. However, members of the Liberal Party in the
Upper House do matter. I suggest to the member for Vasse that he checks with his colleagues
in the Upper House because he will find that three of them have publicly declared that the
Hunt recomnmendations should be implemented.

Mr Macinnon: When did they say that?

Mr COWAN: I cannot give the Leader of the Opposition the date, but I suggest that it was
within the past 12 months. There is much concern held in the agricultural community that
because the National Party only holds the balance of power when the two major parties
disagree that the position now exists where, if the two major parties agree, it does not matter
what we do. It appears chat the only thing between the right of veto over mining on private
land and its loss is an election because there is no way that the Liberal Party would ever agree
to anything like changing the veto on private land whilst an election was forthcoming. There
is great fear about what wil happen after that because everyone knows that one's memory
sometimes suffers a slight lapse and it might very well be that there is an amendment if we
cannot win Government and make it a term of coalition to remove that right of veto.

I want it understood clearly that the meeting I attended and in fact chaired was designed not
to remove subsection (2) of section 29 of the Mining Act but to ensure that it remained.
Also, to ensure that there was an industry decision or resolution to ensure chat that provision
remained and that we would not have imposed upon us - and I speak now as a fanner - a
political solution that members of the major parties supported. As the member for Moore is a
member of one of those major parties, I suggest to him chat he channel his concern not to my
actions or the actions of my colleagues in the National Party, but to his colleagues in the
Upper House who have indicated that they favour the withdrawal of the veto provision
relating to mining on private land. That is what is most important.

I suggest to the member for Moore that he also contact his nephew, who is the President of
the Western Australian Farmers Federation, and makes it very clear to him that he would be
doing his organisation and his industry a service by ensuring that the Western Australian
Farmers Federation has delegates present at the next meeting, because it has been made quite
clear that there can be co-industry resolution to this very vexed question. Believe me, if there
can be an industry solution reached, it will be far more appropriate than anything ever
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imposed on the agricultural and mining industries by this Parliament through the agency of
the Liberal Parry and the Labor Party getting together to withdraw or amend section 29 (2) of
the Mining Act. They are the facts as I see them.

What I am putting to the Liberal Parry is that cooperation is a two way street, so I would be
very pleased if the next time somebody wants to raise issues about the actions of the National
Party they are brought up privately and, if there can be no agreement, quite naturally they will
have to be taken into the public arena and argued there. The fact of the matter is that in any
argument the truth must be respected and, for the benefit of members of this Parliament, I
repeat that!I have not supported at any stage an increase in th&' rice of waybills. I have not
supported at any stage any charge which would dilute the power of the land holder to ensure
that he has absolute and final say over mining on his land. I want that made very clear.
Anyone who misinterprets, or who tries to twist the truth, is doing the relationship between
the National Party and the Liberal Parry a very grave disservice.

One other thing I want to comnment on in this very far ranging debate on the Supply Bill
concerns the referendum to be conducted by the Commonwealth Governument in relation to
local governiment. When we read the May economic statement it became very clear that all
the cuts to be effected in the outlays were directed to one specific source, and that was to
other tiers of government. State Governents and their delegated agencies, local
government, had to accept a cut of $870 million out of a total of $1 200 millon. In other
words other governments had to accept very close to three quarters of the Federal
Government's alleged spending cuts.

When that is added to the fact that there has been a cut in road funding of in excess of $20
million, it is surprising that local government authorities and local government associations in
Western Australia can support the idea of constitutional recognition of local government
within the Federal constitution. They are paying a great deal of homage to a body which has
given them nothing in return; absolutely nothing.

The Federal Government cares not one whit for local government, If the people in local
government want an example of that, all they have to do is to look at the area where
expenditure cuts have occurred in the last two economic statements delivered by the world's
greatest Treasurer. If they want any further proof, all they have to do is to look at the cuts in
road funding, which again is very near and dear to the heart of local government. It galls me
that notwithstanding the treatment which has been handed out to local government time and
time again by the Federal Government, local government associations and people within
them believe that if they had some constitutional recognition, they would get a better deal
from the Commonwealth. There will not be a better deal. We will ftnd that once local
government has been recognised, the High Court will one day make an interpretation that the
Commonwealth or Federal Government has the power to become involved in local
government matters. When it does that, we can look forward to a form of regional
government, not only in Western Australia but also throughout the whole of Australia. It is
very disappointing that local government, which is a delegated agency of the State, can be so
ignorant.

Mr Pearce: It is not delegated from the State Government; it is a presence in its own right,
and that is what the constitutional referendumn offers.

Mr COWAN: The reward of local government will be this: One day an interpretation wil be
made by the High Court on the constitutional powers of the Federal Government to have a
direct involvement in local government. We will see that used as an avenue through which to
destroy local government in Western Australia, and in fact in any other State, and to install
regional government.

Mr Stephens: And destroy State Government too. It is part of your policy to allow all power
to come from Canberra.

Several members interjected.

The SPEAKER: Order!

Mr COWAN: I have no proof of this other than experience in other areas of the Constitution
where there has clearly been an encroachment by the Commonwealth into the powers of the
State, and that encroachment has been brought about as a result of the interpretation of the
law by the High Court, which invariably finds in favouir oE the Federal or Comnmonwealth
Government.
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I warn local government that that will be the position if that particular referendum question is
passed. It will be a very sad and sorry day for local government if that occurs. I hope it does
not. I will be doing my best, notwithstanding the fact that I am flying in the face of the
recommendations of the Country Shire Councils Association, for which I have had some
regard in the past; in this case expediency and dollar signs seem to have forced them to make
an irrational decision not based on fact.

MR WATT (Albany) [9.15 pm]: I would like to use the opportunity afforded to me by this
debate to comment on the situation regarding what was previously known as Mc Lean
Sawmill, now McLean Consolidated Pty Ltd, and its aspirations to establish a woodchip Mill
on the south coast and obtain from the Commonwealth Government a woodchip licence to
export those woodehips through the port of Albany. Members will probably be aware that
McLean's put forward a proposal on which they spent a great deal of money. The basis of
that proposal was that trees would be harvested from private land and used in the timber mill,
with the residues going to woodchips. It is a matter of history that that application was
rejected.

The company is now working up another application. This one is similar but in a different
form, because the present basis is to establish tree plantations on private land. To this end the
company has been involved with other companies. It has already purchased one large area to
the east of Albany called Cordinup. It has put out a prospectus to raise the money required to
grow the trees, and already a considerable area, about 4 000 hectares, has been planted to
trees. It is hoped that the trees can be established so that over a 10 year cycle the project will
be able to sustain its own requirements from the growth of these private plantations.

It is probably recognised throughout the world that parts of the south coast area of Western
Australia possess some of the best tree growing potential anywhere in the world. The
essential features which contribute to that are the favourable and temperate climate, good
topography, meaning access to the forest is easy, the soil type is suitable for growing trees,
and the small population in those vast areas makes them much more conducive to growing
trees than some of the highly industrialised areas in other countries. In addition, land prices
are quite reasonable compared with other places, therefore the return for the investor is better
than in ocher forms of agriculture.

The timber is used extensively for wood pulp production to manufacture paper. It is also
used in the formn of solid timber for the construction industry. The use of pulp wood for
paper is growing and becoming an important item with which we need to be concerned at the
moment. It involves the use of five to 10 times more timrber than that used for solid t imber.
Until recent times almost all the timber used has been taken from native forests. Obviously it
has been recognised that that imposes a considerable strain on the native forests, and there is
a need to stop that pressure on the native forests. That need has been recognised and
Government policy for some years now has been to reduce the pressure on that forest. It is
necessary that that should continue.

It has been shown that short fibre eucalyptus varieties of timber are best suited for pulpwood
manufacture to manufacture quality paper. There are various grades of paper and the short
fibre pulp has been shown to be the best pulp for the high quality paper. Anybody who
knows even a little about trees will be aware that Tasmanian blue gums are being grown
fairly extensively and are particularly suited for woodchipping purposes, firstly because they
are of the short fibre variety and secondly because of their rapid growth. I am not sure how
long it takes for them to grow to their full potential but I amn told that the optimum time for
harvesting them for woodchipping purposes is when they are about 1.0 years old, and it is on
the basis of growing Tasmanian blue gums that McLean Consolidated Ptry Ltd's present
venture is being based.

Tasmanian blue gums produce 48 per cent pulp return and, while we do not need to concern
ourselves too much with the technicalities of what that means, it is interesting to make a
comparison. New South Wales eucalypts produce 43 per cent pulp return, the Western
Australian karri and marri produce 41 per cent pulp return, and Western Australian jarrah
produces approximately 30 per cent pulp return. It can be seen, therefore, that the Tasmanian
blue gum, apart from its rapid growth, also reaps a higher return and is obviously a better
financial proposition.

McLean's are working on trying to develop an improved species of the Tasmanian blue gum
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at present. They have some varieties of Tasmanian blue gum which are capable of producing
up to 58 per cent pulp return1 so there is certainly potential for considerable improvement in
the returns from this type of forestry. Incidentally, I am told that Sweden has a law which
requires farmers who have mature pine forests on their faints to harvest them and replant. It
may well be that that is the sort of thing that should be considered seriously in Western
Australia, and in Australia generally, because there is no question that the forest has a
profound impact on the environment and all of our efforts should be aimed at retaining as
much as possible of the forest in its natural state - in a controlled way, I might add - and
utilising whatever trees can be obtained from other sources, especially from private property.

The demand for pulpwood is growing and I understand that the rate of growth is at more than
two per Cent per annumn to meet the world's requirements, so obviously any proposal that will
provide an increased production should be welcomed. It is for that reason also that we should
welcome the moves currently being made for a Western Australian pulp mill proposal. There
is no doubt that most Western Australians have been a little peeved for a long time that many
of our raw materials, whether it be iron ore, gas, woodchips or any other product, have been
sent overseas in their raw state when we have such high unemployment here. I am aware, of
course, that in many instances high capitalisation is required to take advantage of the
processing of these materials; nevertheless, it ought always to be our aim to maximise the
opportunities available from our own resources to provide jobs to our own people.

Japan uses 31 million cubic metres of pulpwood per annum. On their own islands they
produce 19 million cubic metres. That is an interesting statistic because many people believe
that Japan gets all of its woodchips from Western Australia and does not produce any itself.
Clearly that is not the case. Of the 31 million cubic metres Japan requires, 19 million cubic
metres are produced from its own islands which, as members will know, are pretty small.
From North America and Canada Japan gets 8.3 million cubic metres, and from Australia 3.7
million cubic metres. That totals the 3 I. million cubic metres that I mentioned. So there is
considerable potential for Australia to produce and sell an increasing amount of pulpwood
without reducing the forest resource.

It is interesting to look at some population statistics and relate them to the need for paper
production. In 1830 the world population was 1.3 billion, in 1920 it was 3 billion, and in
1987 it was 5 billion; it is estimated that by the year 2050 the world population will be
I11 billion people. But even if we just look at the 5 billion in 1987, of that figure I believe
1.3 billion people or thereabouts lived what we know as a Western lifestyle and the remaining
3.7 billion therefore lived what we would call a Third World lifestyle.
Even if the world population remained at that level of 5 billion people and we simply raised
the standard of living of those 3.7 billion people we would need an increasing amount of
paper products just to meet that demand. But the population will grow, as will the standard
of living for many of those people, we hope, so there is a real pressure to do something to
meet the world demand for wood pulp.

The alternatives to paper products would appear to lie in petrochemnical products but, as we
know, these also are derived from finite resources - I think they are mainly in the
petrochemical area - and many of them also have unsatisfactory environmental consequences
associated with their processing or manufacture. We have been hearing quite genuine and
grave concern about the greenhouse effect and the depletion of the ozone layer, and clean
products are obviously to be favoured in preference to those petrochemidcal processes.
Therefore I say again that this all points to the need for us to harness and enhance the
availability of paper products.
As I understand ALP policy, it would prevent the removal of native vegetation, flora and
fauna, from private property. If that has been changed I am not aware of it. But that would
appear to be a silly policy, both for the reasons of native forest preservation and the future of
tree farming on private properties, and the very considerable export trade which is developing
in the harvesting and exporting of wildflowers. In the area around my electorate the
harvesting and exporting of wildflowers is growing into a very lucrative and worthwhile
business and it is quite amazing to see just what has been achieved in such a short time.
The Department of Conservation and Land Management says that by the year 2000 there will
need to be an increase of 100 million tonnes of timber per annum. By any measure that is a
61331-4
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fair bit; so I think we need to look at maximising the resources from the forest for timber
products. In 1987 the Western Australian production of woodchips was 680 000 cubic
metres which, incidentally, represented a 41 per cent pulp return. In the year 2000 McLean's
expect to be producing 800 000 cubic metres from pnivate property forests at 48 per cent
minimum pulp return.
If this project is approved and if the export licence is agreed to, it will have the potential to
provide nearly one third as much again woodchip paper pulp on private property than is now
occurring. That is really significant. However, until that stage is reached, the bottom line
remains that the commercial use of timber from State forests must give priority to the
production of mill timber with only residues being used for the manufacture of woodchips.
This is precisely what McLeans proposes to do. Indeed, they are already doing that. I think
many people would be aware that McLeans already has a small woodchip timber mill at
Denmark, which uses only residues from sawn timber. However, I will come back to that
shortly.
In recent years timber exports have diminished dramatically while imports have risen. It was
recently announced that the import duty on timber would be dropped from 16 per cent to
five per cent, making it more attractive to import timber, as the price is lower. Australia
really needs to reduce its dependence on imported products, not just on timber products.
Considerable emphasis has been given in recent years to what is known as agro-forestry.
which is the practice of grazing stock in and Mround existing stands of trees and in
plantations. However, where this practice is carried out, natural regeneration is prevented
because as soon as any new seeds drop and germinate, they are either trampled to death by
the stock or they are eaten. Agro-forestry works, but it is only good for the life of that
particular forest. It will not regenerate because stock will not allow it to do so. Perhaps in a
cyclical way one could manage an area by leaving some stock on it and after a period one
could move the stock into another area; one could cut down those trees and replant the area
and when those trees grew to a sufficiently advanced stage, one could let the stock - not the
same stock - back in again.
However, I am directing my comments to natural areas of bush, which will not regenerate
where nature is relied upon to do the regeneration. At present, McLeans has a perit to take
10 000 cubic metres of first grade marri logs and 25 000 cubic metres of second grade marri
and karri mixed logs from anywhere in the State's southern forest region. Under the old
arrangement the Forests Department - which later became pant of the Department of
Conservation and Land Management - there was no contract, but McLeans could take logs
from various areas in the forests with no volume limit specified before the logs went to the
Wacap chip mill. Presently CALM detenmines which areas are to be cleared and after the
trees have been felled and the logs brought into landings, they are then sold for either first
grade or second grade saw logs. What remains goes to the chip mill.
McLeans would like to be able to increase its present quota of 35 000 cubic metres to
100 000 cubic metres per annumn by increasing the amount only of second grade logs it takes.
This would mean an additional 65 000 cubic metres of second grade saw logs, but this would
mean that that 65 000 cubic metres of second grade saw logs would be saved from being
totally chipped and a high percentage of it could be convented into saw logs, which obviously
have a higher value. The percentage of recovery would be reduced because they are second
grade logs, but there would still be a substantial increase in the amount of sawn timber
available from the forest.
As I mentioned. McLeans has a small woodchip operation at Denmark but because McLeans
does not have an export licence, they are required to sell their chips to Wacap. They have to
transport them to Bunibury for export. They have to go to the forest, collect their logs and
take them back to Denmark, get whatever saw logs they can out of them and chip the
residues, which are then taken by road to Bunbury. If they had an export licence to export
through the Port of Albany, the distance they would have to cant the chips would be reduced
from 480 kilometres to about 210 kilometres. It is about 160 kilometres from the forest to the
chip mill, and about 320 kilometres from the mill to Bunbury; it would still be 160 kilometres
to the mill, but it would then be only about 50 kilometres to the port in Albany. The result
would be that the price available to McLeans for their chips would become approximately
three times as high f.o.b. than it is by having to send them to Bunbuiy. Obviously that would
enhance the viability of the company considerably while at the same
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time it would have a very worthwhile effect in creating employment opportunities in both
Denmark and Albany.
As previously mentioned, to obtain the increase to 100 000 cubic metres, a lower quality log -
especially mari - would be required and the recovery of the saw log timber would drop
dramatically from about 44 per cent to about 25 per cent. The difficulty McLean's face is
that they will be required to install and pay for the port loading facilities in Albany and the
infrastructure required for that purpose. I assume that it would be necessary for McLeans to
be able to pay for that in a reasonably short time because of the proposal to establish a pulp
mill in Western, Australia. While the company obviously wants to get to the point where it
can operate on a 10-year cycle from the trees taken from their own plantations on private
property, obviously it has to be viable for the period which will take it to that point.
Therefore, the application they have put forward to the Government for an export licence
would require some additional timber in the short term, but it needs to be remembered that
the timber will only go to the chipper anyway. McLean's is simply seeking to get a little
more of it and convert it into saw logs before it goes to the chipper. At the same time the net
effect of what they propose to do would be that in the long run the amount of timber required
for woodchips from the native forests would be dramatically reduced. I think approval of the
wood chip proposal would be a very good investment in the future of the forests, even though
in the short term it could be argued that they will take a little more in the form of wood chips
out of the country. That export licence has to be issued by the Commonwealth, but it has to
be approved by the Western Australian Government.

I hope I have been able to present to the Parliament a sensible case in support of the proposal
that McLean's has put forward. I hope that when final consideration is given to the
proposal - I am not sure whether it has been presented to the Governiment yet, but it is getting
very close - the Government will give it the fullest cooperation and support so that this export
licence can be approved.

MR CLARKO (Karrinyup) [9.40 pm]: I rise to address two Matters tonight, both involving
the grossly unsatisfactory stances taken by two Ministers in recent weeks. The first relates to
a Press statement released on 26 May by the Minister for Local Governm-ent regarding the
non reinstatement of the Local Government Amendment Act (No 2) 1987. In that statement
the Minister asserted that it was disgraceful that the State Opposition had refused to debate
important local government initiatives in the Legislative Council. He stated -

The Opposition last night rejected debate on reforms providing for the rating of
mining tenements, the policing of parking arrangements especially for the disabled
and measures for facilitating changes to local government boundaries.

He said that the rejection of the minting tenements rating was a most serious matter and that it
could cause serious harm to the access of local government to significant rate revenues.
It is obviously disgraceful in the extreme that the Minister should put out a Press release like
this but apparently his department supports it by asserting we are in opposition to this
legislation. It went so far in terms of his advice that ini Kalgoorlie the mayor of that august
town, who is also the president of the Country Shire Councils Association, put out a
statement to the Kalgoorlie Miner in which he made very critical comments about the
Opposition. He made comnments such as, "It is a pity the Opposition is opposing this
amendment just for opposition's sake." He said that it is time for a change. That comment, if
it is correctly reported, is the only thing in that article that I agree with. It is time for a
change, just as it was time for a change when Whitlam replaced the McMahon Governiment.
It is time for a change here in regard to the Government headed by Premrier Dowding.

This story is based on a false premise as is the media statement by the Minister for Local
Government on 26 May. It is absolute nonsense and it is disgraceful that the Minister has
carted around this.State the standpoint that we on this side of the House opposed the rating of
mining tenements. It is completely untrue. When this legislation was debated in Parliament I
made it quite clear on behalf of the Liberal Party that the Opposition was totally supportive of
the rating of those mining tenements. I said so substantially in my speech in response to the
Minister's second reading speech.
The Government dealt with this legislation in this House in November; it was transmitted to
and went before the upper House on 8 December. The first and second readings were dealt
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with by Hon Graham Edwards who made no suggestion of any urgency in regard to the
measure. Two days later, on 10 December, the Opposition replied to the second reading and
the Parliament rose on 22 December. In that debate, as in this House, the Opposition made it
clear that both the Liberal Party and the National Party supported every element within that
Bill with the exception of those relating to the adjustment of local government boundaries.
In the Legislative Assembly the Government, in its normal style, used the brutality of
numbers to have the legislation passed unamended and it went in its pristine state to the
Legislative Council. I repeat, our members in the Legislative Council made it clear that the
Opposition had no objection to the clauses contained in the Bill other than those relating to
the alteration of boundaries. The Government is steering the ship; the legislation went in on
8 December-, the House rose approximately two weeks later. The House could have
continued for another day, a month or a year if it wanted to. The Government chose to end
debate on that matter; nobody else chose to. The time taken to debate that subject in the
Legislative Assembly, other than the Minister's speech, began when I rose to speak on 3
December at 11.53 am. We took the usual hour for lunch and another for dinner and in
addition another Bill was dealt with. Debate was finished by 9.16 pm, so it took less than
eight hours of debate in this House to deal with the whole matter. There is no question that a
similar time span - or perhaps double it - would have covered debate at greater length in the
Legislative Council. At that time many Bills were at the second reading stage in that House
and could have been debated had the Council decided to sit another day. The whole situation
hinged on whether the Bill should have been treated as a mailer of urgency. The Government
ignored it and it is a disgrace to suggest that the Opposition stopped proceedings; the
Government stopped proceedings.

Mr Cash: It was politically expedient for more than one reason, that is why it was stopped.

Mr CLARKO: It was thought it would be difficult getting away.

Dr Gallop: I thought the Opposition was worried that it did not have the numbers in the
upper House on the issue of council boundaries.

Mr CLARKO: So the Government dropped the measure because the Opposition was
divided? That is absolute rubbish. That is typical of the member's usual immature
contribution to debate. His mental immaturity is only matched by his appearance.
It is clear that this matter went before the upper House and the Government did not have the
heart, the will, the knowledge, the understanding, or the intellect to proceed. The matter was
in the upper House for about a fortnight yet it could not deal with the matter which the
Legislative Assembly dealt with in less than eight hours, excluding the Minister's second
reading speech. The Liberal Party and the National Party were agreed on their stance that the
only opposition was to the amendments relating to council boundaries.

It is clear that the matter needed about eight hours' debate and the Government closed off the
session a few days before Christmas because it did not place any importance on the matter. I
had said quite categorically in this House on 3 December that the Opposition totally
supported the mailer relating to the rating of mining tenements. My colleagues in the upper
House put forward the same view. Either this Government decided that it could not find
eight hours for debate or it did not organise itself. It chooses when the House rises, when to
introduce legislation and when to complete matters. If its leaders had an element of intellect,
they would have taken out the clauses relating to the alteration of boundaries and the
legislation would have passed in a matter of minutes.

I challenge the Minister for Local Government to introduce that legislation into this place
tomorrow. AUl he needs is a pair of scissors to cut out the piece relating to the alteration of
boundaries and I undertake, on behalf of the Opposition, to allow the mailer to pass through
this House and be sent to the upper House. We would pass that Bill as quickly as we pass
Bills relating to our salaries and superannuation, and the media and the public of Western
Australia know how quickly we pass those matters through this Parliament.

Mr Court: A good example is that the Government expects us to push through two
agreement Bills this week.

Mr CLARKO: That is right. The Opposition's attitude in relation to matters of importance
has been a responsible one. Over the last five years we have cooperated in every matter that
has been considered truly urgent. We would also act in a responsible manner if, instead of
the Government's trying to make cheap political mileage by distorting the truth, it cooperated
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with the Opposition on this matter, The Government has distorted the Opposition's position
and attempted to convince the people of Western Australia, particularly those in outback
areas, that we rejected the legislation. Hansard proves otherwise. The Government has
misled important people such as the Mayor of Kalgoorlie who has said that the Opposition
opposes the legislation. The only good thing in the story was that he said that it was time for
a change.

I make it clear to any impartial observer in the crowds in the gallery tonight that we support
the legislation except for one provision of it. I will show them the pages of Hansard to prove
that. Our position has not changed.

The SPEAKER: Order! The only person in the gallery at the moment is my daughter and
she is not impartial.

Mr CLARKO: Mr Speaker, if she shares the fine virtues that you possess and does not have
any of your weaknesses, she must be a fine person.
I do not need to exaggerate this matter. The situation is clear. We support the introduction of
the rating of mining tenements and we said so in Hansard. Everybody knows that this
Government controls the passage of legislation through this Parliament. Any matter that has
required urgent attention has been dealt with expediently by the Opposition. However, this
matter was not considered to be urgent. The Government was in control of its passage
through this place and chose not to have the matter dealt with. It is now trying to make cheap
political capital out of that decision.

About a fortnight ago I received a phone call from an executive officer of a handicapped
people's organisation who raised one of six issues in this Bill about which we are concerned
regarding wardens being appointed to patrol big shopping centres in the metropolitan area to
ensure that people do not park in bays reserved for disabled people. That person had been
grossly misled by the Minister. If I used the four letter word I wanted to use, you, Mr
Speaker, would rule me out of order. The former Deputy Prem-ier used the word
'mendacious" to describe a falsehood or the telling of an untruth. The Minister for Local
Government is being mendacious. H-e is telling the exact opposite of the truth.

On I June the Minister for Local Government answered a dorothy dixer asked by the member
for Mitchell. The member asked -

With reference to a Supreme Court decision in 1981 which cast doubts on the ability
of local governments to rate mining tenements, what action has the Government taken
to clarify the position?

The Minister replied:

A Bill was introduced into this Parliament last year to put beyond doubt the right of
local governments to levy rates on mining tenements.

He said that the matter was not completed in the Legislative Council at the end of 1987 and
that when it came to be reinstated, the Opposition took the extraordinary step of rejecting the
whole Bill. That is a misuse of the word "rejection'. The Opposition did not reject it. There
would have been no need for the Bill to be reinstated if the Government had taken out the
provision relating to the alteration of boundaries. The Liberal and National Parties in the
Legislative Council quite properly decided not to reinstate the Bill because that session had
been completed. The Governor opened a new session of Parliament earlier this year. The
Goverruent has control of the handling of Bills and their progress through the Parliament. It
failed to control the handling of this Bill. It is therefore unethical for the Minister to attempt
to suggest that the Opposition, by refusing to reinstate the Bill, had rejected it. The Minister,
in that answer, continued -

The Bill had been public for six months..

This Government must be grossly inept if it cannot get an important piece of legislation
through the House in six months. He continued -

It would have been quite proper action, if the Legislative Council felt so strongly
about that one measure to delete it, but to simply refuse to debate the Bill and thereby
reject six noncontroversial and popular measures is indefensible.

Recently [ read of a man who said, "If your nose runs and your feet smell you are upside
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down'. Members should think about that. The Minister has this matter upside down. The
Government is in charge of the ship; it is steering the ship of State. The Government controls
the time in which matters are dealt with in this place. On the day that Bill was dealt with in
the upper House, that House dealt with another measure relating to transport matters. All the
Government had to do was to take out the controversial provisions in the Bill relating to the
alteration of boundaries and the other provisions would have passed. For the Minister to
suggest otherwise is a gross misrepresentation of the facts. I believe his actions in that regard
have been disgraceful and I challenge the Government to delete those clauses from the Local
Government Amendment Bill (No 2) and we will pass it through this House in a matter of
minutes.

In the last few days the Minister for Transport has referred to corruption in the Wanneroc
City Council.

Mr Pearce: Allegations of corruption.

Mr CLARKO: All right. The Minister has a brother, Keith Pearce, who was the president of
that authority. He was involved while he was president in corruption allegations relating to
claims for huge sums of money from councillors, past and present, with regard to matters
relating to the Wangara industrial area. That was a great thing at the time and it was just
before an election. It was amazing that the Labor Party tried to smear people before the
election. Nevertheless, that was what it did, and the whole thing came to nothing.
We are now getting ito an election mode and on Wednesday, 25 May the Minister for
Planning -

Mr Pearce: Is the Wanneroo Council rnning for election?

Mr CLARKO: I think the Minister thinks that and he is trying to do what his brother did
prior to an election a few years ago. According to page 465 of Hansard of 25 May the
Minister said the following in regard to the question of the rezoning of land called Hepburn
Heights -

There is opposition to that proposal, as there is to almost any development proposal at
the present time, and that opposition seems to be being led by the Liberal mates in the
Waxmeroo City Council.

The Minister for Racing and Gaming then interjected. It is usually the only type of speech
she makes in this House. However, I do remember one speech she made about how good
Brian Burke was - it was written by him. Perhaps he may have been, but I do not think it was
appropriate for her to make that speech. The member for Joondalup then made the same
speech which was written by the same speech writer.

The Minister for Planning went on to say -

The problem is probably that the WADC has not been prepared to pay a bribe for that
thing, -

That is one of the most serious allegations a person can make. He continued -

- because the Government is currently investigating very serious allegations about the
way in which the Wanneroo City Council conducts its business.

That is the absolute truth. Matters will be coming up to public attention very soon in
that regard. It has gone downhill very strongly since my brother was there.

That certainly is not true. The people in the area may think that Keith Pearce was a capable
person but they believe he caused the divisions in the Wanneroo Council and that he was
associated with the false allegations about the land at Wangara. Ultimately he went his way
and it was very much to the advantage of the people of Wanneroo. I remember his attending
a meeting at the City of Stirling and like all small people, having a Napoleonic complex, he
procrastinated -

Mr Pearce: He is taller than you and 1.
Mr CLARKO: If there were a wind of more than two knots he would blow away and while
he is on his boat he must have to tie himseff to the handrails. If he were a crayfish he would
be thrown back into the water. When it comes to certain parts of a crayfish, some people
think he is a little like a crayfish.
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The Minister for Planning began his speech by saying that someone was not prepared to pay
a bribe. It is one of the most serious allegations anyone can make. I am only quoting from
what the Minister said. I repeat what he said -

Matters will be comning up to public attention very soon in that regard. It has gone
downhill very strongly since my brother was there. A number of Wanneroo
councillors are currently the subject of an investigation in regard to seeking
substantial stuns of money in order to process rezonings.

Why did the Minister make that remark? It is probably shades of the comments which
preceded the magnificent and interesting, but peculiar, speech made by the member for Perth
when he accused the councillors of the City of Perth of corruption. The Government has not
solved that allegation of corruption; it is the most serious allegation anyone can make about
councillors. The member for Perth tried to tell this House that the word 'corruption" means
something different from the definition in an ordinary dictionary.

1, together with everyone in Western Australia, believed that the two of them were in cahoots.

Mr Pearce: Which two?

Mr CLARKO: Eventually the member for Perth said he had been dropped and that he was
regarded like a pork chop in a synagogue. I remember reading that in a Friday's paper at the
end of one of the parliamentary weeks. The allegations made by the member for Perth were
never substantiated. Instead, two pathetic committees of inquiry have been set up, one under
a Mr Main.

Mr Macinnon: What did the Minister do after those allegations.

Mr CLARKO: Absolutely nothing. In fact, the council election was fought on the basis of
the so called corruption. The Government's approach to settling this matter was to set up an
inquijry under Mr Man., The inquiry was to look at the planning procedures for the central
business district. That decision was made at the end of last year and we are now in the
middle of 1988 and we have not received a report on that inquiry.

Mr Pearce: The former Lord Mayor asked me to hold it up until after the council election.
He publicly made that request when we launched the foreshore studies. Mr Main's report
will be available on Friday week.

Mr CLARKO: I will be pleased to read it. If' it has anything in it which is controversial I bet
that it will not be dealt with before the next election because this Government has decided to
give up all controversial matters. They will have to get a great big zipper for the Leader of
the House because everything he says is controversial. If he were leading the peace
delegation at Panmunjom he would probably start world war three in a minute and a half.

The Government is holding a tame cat inquiry into pecuniary interest and perhaps the
Minister will tell me when that report will be released. The inquiry has been under way for
about six months.

Mr Pearce: That is up to the Minister for Local Government. The police are investigating the
matter concerning the Wanneroo council.
Mr CLARKO: I understand that the person who is believed to have made the complaint
allegedly went to Mr Trandos, the then president or mayor of the council, about two years
ago and made certain allegations about various things he felt were improper. The same man
went to Mayor Cooper about a year ago and now I believe he has made this allegation. He
has an axe to grind. I understand that the man who made the allegation about the corruption -

the Minister may correct me if he wishes - is the same person associated with an attempt to
rezone an area that would have led to the establishment of the Craigie roller-rink. Because
the City of Wanneroo has twice rejected the application this person is making allegations
which are unsubstantiated.

Mr Macinnon: Is that the fellow?

Mr Pearce: If you want me to name people in this Parliament I am happy to do so.

Mr CLARKQ: The Minister should not let this matter drag on. What is the nature of the
complaints about the impropriety of councillors at the City of Wanneroo? Was the complaint
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lodged by a person who has made similar complaints which the presidents or mayors
concerned referred to the police? The police have dismissed the complaints because they
could not be substantiated. When will the Minister place this matter before the police, or
when will he recant and publicly apologise to the courncillors of the City of Wanneroo for the
slur he has cast on every one of them? It is similar to the slur that this Governmnent has cast
on every councillor of the City of Perth. There are only 137 councils to go, but this
Government will not be in office long enough to cast a slur over all of them. This is a
disgraceful situation and the question needs to be addressed.
MR PEARCE (Armadale - Leader of the House) [ 10. 10 pm]; The Treasurer is unfortunately
ill this evening and unable to respond to the debate himself.
Mr Clarko: He looked pretty sick at question time.

Mr PEARCE: The member for Karrinyup looks pretty sick most of the time.

I understand that there was a time in the politics of this country when members did not like to
admit to being ill because speculation would start to arise about their future in politics. The
story is told of one Minister in the Menzies Government who looked decidedly ill during the
course of an evening. His Press secretary was going around telling people in the gallery, 'It's
all right. My Minister is not ill; he is just drunk." The Treasurer is not in that condition. He
has the flu. We are happy to say that we expect him back tomorrow in the peak of condition.
During debate on the Supply Hill members consistently and by tradition range widely. I do
not think it is normal for the Government to respond directly to each of the contributions
made on such occasions. I thank members for their general support of the legislation, which
will have the effect of guaranteeing the ongoing matters of Government, including the
payment of public servants and the like. Thus the Bill needs to be passed and I appreciate the
expedition with which the House has been prepared to deal with the matter.

I will respond briefly to the comments made by the member for Karrinyup. I always find it a
little strange when a member comes into the House on the basis of attacking somebody for
allegedly smearing somebody else and then spends half the time smearing other people.

Mr Clarko: Whom did I smear?

Mr PEARCE: The member tried to smear my brother. He tried to smear me.

Mr Clarko: If I had tried. I would have done it, but I didn't.

Mr PEARCE: That is exactly the point I make, you hypocrite. If the member is opposed to
smearing people, he should be opposed to smearing them. H-e is one of the worst attempters
at vilifying because he tries really hard to vilify people.

Mr Clarko: No, I don't.

Mr PEARCE: He is not dramatically successful at it. The quality of his vitriol is low.

Mr Clarke: That's your opinion.

Mr PEARCE: The member's capacity to deal effectively with people is not high. He thinks
that the crass insult somehow is damaging to people.
Mr Clarko: Name the crass insult.

Mr PEARCE: The things he says about me. When I was Minister for Education the member
for Karniny-up was shadow Minister and they had to take him off me and put on the current
Leader of the Opposition. He lasted only six months. The Opposition then had to put the
next shadow Minister in the upper House where he was safe, It did not have anybody game
to stick their heads up in the education area.

With respect to the claims made by the member for Karrinyup about the Wanneroo Council, I
could have come into the House - like the Liberals do day after day - and repeated the
allegations that had been made to me. I could have told the whole story as members of the
Opposition did with respect to Len Brush and so many other people. I could have smeared
specific people who may or who may not be guilty of the claims made against them. I could
have done that under parliamentary privilege and then sent the whole thing of to the police.
In six months' time these people could have found themselves before a court and been found
not guilty, just like Len Brush and Mr Martin. The Leader of the Opposition did not even
apologise to them for the trouble he put them to.
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Mr Clarke: [ didn't name the person that I was referr ing to.

Mr PEARCE: The member was trying very hard to name a person and to discredit him.

Mr Clarke: [ didn't name himn.

Mr Court: You smiled when he made his comment.

Mr PEARCE: [ just laughed at the member altogether. I could see what he was trying to do.
The point is that I have been very careful not to do what members opposite would have done
in these circumstances.

Mr Clarko: You've done it. You did it on 25 May.

Mr PEARCE: Members opposite would have made a deliberate accusation against
individuals. They would have named them in a way which would then have left a specific
and detailed accusation against people while a manter was being investigated by the police.
The Liberal Parry has done that consistently.

Mr Clarko: You've done it to Wanneroo right now.

Mr PEARCE: Day after day members opposite have made totally unsubstantiated allegations
about people. They have used the forms of the House to smear people. I am not at all
surprised that the member for Karrirtyup is surprised that I have not done that.

Mr Court: Give us one example.

Mr PEARCE: Just today it was done with Kevin Edwards. The Opposition talked about the
role of Kevin Edwards and called for him to be stood down from his position. We had a year
of character assassination of Len Brush, who within a year was found not guilty by the
courts.

I could name four councillors who are allegedly involved in this matter in a way that would
get their names on the front page of every newspaper and on the first bulletin of every radio
report and every television station in this State tomorrow. I could do that in the next
30 seconds if that is what the member for Karrinyup wants.

Mr Clarko: You do whatever you think is responsible.

Mr PEARCE: [ am doing what I think is responsible.

Mr Clarke: Why don't you proceed? Why don't you put the matter in the hands of the
police?

Mr PEARCE: I have.

Mr Clarko: And you told the Press on Friday that you were going to do it on Monday.

Mr PEARCE: I have discussed the mailer.

Mr Clarko: You said on radio on Friday that the matter would be placed before the Minister
for Police and Emergency Services on Monday. Is that false or true?

Mr PEARCE: [ discussed the matter with the Minister for Police and Emergency Services on
Monday.

Mr Clarko: But you raised the mailer on 25 May.

Mr PEARCE: For heaven's sake, just calm down a minute.

Mr Clarko: Well, would you answer the question?

Mr PEARCE: The member for Karrinyup has said that I said I would put the matter before
the police on Monday. I said that I did so. I did what I said I would do, quite precisely, so
what is the complaint of the member for Kanrinyup?

Mr Clarko: On 25 May you impugned every councillor in the City of Wanneroo and you did
nothing between 25 May and Monday.
Mr PEARCE: That is not the truth.

Mr Clarko: Every councillor is under suspicion.

Mr PEARCE: It is not the truth that I have done nothing. Before I went to the trouble of
referring the mailer to the police, I made certain other investigations of my own, and that is
what occupied that three weeks.
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Mf Court: You should have got your department to make a further investigation.
Mr PEARCE: I did not have my department make a further investigation, except indirectly.
I had some inquiries instituted by my inisterial. office.
Mr Clarke: Why couldn't you be quiet until you found out whether you had a prima facie
case?

Mr PEARCE: The member is not in a position to ask questions of that kind because he and
other members of his party charge into the House day after day and name names without any
skerrick of proof. I could do that right back to them.

Mr Clarko: Name one case where I've done it.

Mr PEARCE: I could name well-known Liberal members of the Wanne roo Council in
connection with this matter. That would be precisely the sort of thing that the member for
Karrinyup gets up to. That is not what I have done. I have followed a more responsible
course of action.

Mr Clarko: Why isn't the Minister for Local Government replying? It is his responsibility.

Mr PEARCE: Why is the member squawking so much? The police are investigating the
matter. Why is he not happy to leave the matter in the bands of the police9

Mir Clarke: I say proceed and don't leave it hanging over the heads of every councillor.

Mr PEARCE: The member is seeking to discredit the person who might have been making
the allegations to me in advance of the police inquiry. He is obviously concerned about what
might come from the inquiry.-

Mr Clarko: No, I'm not.
Mr PEARCE: If the member is not concerned, why has he been speaking for the time that he
has and constantly interjecting for the whole seven minutes of my speech?

Mr Clarke: You did the same.

Mr PEARCE:' The member is as worr ied as all get out about what is likely to emerge from
the police inquiry. I have referred the matter to the police. I am leaving the matter in their
hands. They will rake what action they see fit. If that means that they launch prosecutions
against people, the courts will decide whether there is sufficient evidence.

Mr Clarke: Will you apologise if no action proceeds?

Mr PEARCE: I could do what the member's leader did when he said that he would apologise
to Mr Brush if he were found not guilty. Apologies were not forthcoming when he was
found not guilty. I could follow the very low moral tone of the opposite side of the House
with regard to these matters. However, I have followed a different course, a much more
responsible course.

Mr Clarke: Smear all the Perth City councillors, all the Wanineroo councillors.

Mit PEARCE: Despite the fact that I have the capacity and in the Parliament the forum to do
so, I will leave the matter with the police and they will make any decisions about prosecution
or otherwise.

I thank members for their general support for the legislation and look forward to its early
passage.

Question put and passed.

Bill read a second time.

Third Reading

Leave granted to proceed forthwith to the third reading.

Bill read a third time, on motion by Mr Pearce (Leader of the House), and transn-itted to the
Council.

House adjourned at 10. 20 pmn
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QUESTIONS ON NOTICE

SUPERANNUATION SCHEMES
State Superannuation Board - Additional Payments

206. Mr CASH, to the Treasurer:

Following the incorporation of the new lump sum superannuation scheme for
public servants, what additional payments have had to be made to the State
Superannuation Board, due to the popularity of the scheme, which have
caused the cost of the scheme to be greater in the initial period than earlier
anticipated?

Mir PETER DOWDING replied:

It is not clear what the term "additional payments' refers to. A payment of
$35.3 million has been made. See answer to question 174.

STATE GOVERNMENT INSURANCE COMMISSION
Borrowings - Government Approval

245. Mr MacKIINNON, to the Premier:

Since I July 1987 what borrowings of the SCIC has he approved or
authorised?

Mr PETER DOWDING replied:

In November 1987, approval was given for borrowings of up to a maximum of
$400 million.

STATE GOVERNMENT INSURANCE CONMSSION
Bell Group -Financial Sources

247. Mr MacKINNON, to the Premier:

(I) (a) Winl the Government inform Parliament and the taxpayer of the source of
the funds used by the SGIC for its acquisitions of Bell Group property, shares,
equity and bonds over the last seven months; and

(b) if not, why not?

(2) Were any of the monies used for the above acquisition by SQIC obtained from
funds held against outstanding claims on the MYIT or SC 10?

(3) If so, what will be the situation in regard to these outstanding claims if losses
are made on these investments?

Mr PETER DOWDING replied:

(1) (a) From internal sources and from a facility for borrowings of up to $400
million approved in November 1987;

(b) Not applicable.

(2)-(3)
The total funds of the SCIC are pooled and invested with a view to
maintaining an adequate reserve for provisions estimated to be required for
outstanding claims. More than 100 per cent cover is maintained.

FUNDSCORP
State Government Insurance Commission - Investment Portfolios

248. Mr MacKIINNON, to the Premier:
(I) Has managerial control of the SGIC investment portfolios been transferred to

FundsCorp as the agreement in principle of last year?

(2) If not, why not?
Mr PETER DOW'DING replied:

(1) No.
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(2) The derails of any transfer are still to be finalied.

EMU BREWERY SITE
Government Departments - Land Acquisition

261. Mr HASSELL, to the Premier:.

(1) H-as the Government or any of its instrumentalities or statutory corporations:

(a) purchased the old Emu Brewery site;

(b) made any commnitment in relation to that sire, including the leasing of
office space or the underwriting of the leasing of office space?

(2) If so, what are the details of the transaction?

(3) Has some payout been made to the present owners of the site?

(4) Who are the present owners of the site?

Mr PETER DOWDING replied:

(1) No.

(2) Not applicable.

(3) No.

(4) 1 have no knowledge of this matter.

R & I BANK
Teachers Credit Society - Credit Restrictions

268. Mr MacKIN4NON, to the Premier:

(1) Is it correct as repdrted in The West Australian of 20 February 1988 that
according to an agreement that the Rural and Industries Bank, as bankers to
the Teachers Credit Society had that this agreement 'provided for a limit on
the commercial loans which, if the R & I had insisted, would have restricted
lending to individual borrowers to no more than $8 million.'?

(2) Is it correct also that the report states that "the Bank has known that its contact
had not been complied with because we notified the Bank in 1986 of the
situation"?

(3) If yes to (t) and (2), why is it that the R & I Bank did not intervene under the
contract which it was entitled to do to limnit borrowing to individual borrowers
as its agreement allowed it to?

Mr PETER DOWDINJG replied:

This is a matter for the R & I Bank.
R & IBANK
Reserve Bank

270. Mr MacKJNNON, to the Premier:

Does the R & I Bank currently meet all of the prudential, capital and other
requirements laid down by the Reserve Bank?

Mr PETER DOWDING replied:

While the R & 1, as a State bank, is not required to maintain RIBA ratios, the
bank generally does so and if departures occur the bank confers and consults
with the R.BA to ensure it is aware of and appreciates the special
circumstances that may exist.

STATE GOVERNMENT INSURANCE CONMSSION
Trucks - !nsurance Contracts

279. Mr CASH, to the Treasurer:

(1) Is it the policy of the SGIO not to enter into new contracts to insure heavy
duty trucks used by interstate trucking operators?
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(2) If no, is he aware that verbal advice given to trucking operators by the SGIO
indicates that the SOLO will not insure such operators?

Mr PETER DOWDING replied:

(1) The SOLO enters into new contracts with interstate trucking operators once
their individual risk has been assessed as satisfactory.

(2) 1 am advised that verbal advice was given to the wife of a trucking operator
that the SGlO would not insure such operations. However, the trucking
operator was informed by the Assistant Manager, Domestic Policies, when he
telephoned to clarify the position, that it was incorrect and that the SGOO
insure trucking operators but reserve the right to refuse unacceptable risks.

DOWD[NG, MR PETER
Rotlnvells - Government Guarantee

288. Mr COURT, to the Premier:

Since becoming Premier has he familiarised himself with details of the $ 150
million guarantee to Rothwells?

Mr PETER DOWDING replied:

I was aware of details at the time the Government entered into the indemrnity
arrangement.

TEACH4ERS CREDIT SOCIET
Lloyd, Mr Tony - R & I Bank Credit Line

292. Mr COURT, to the Premier:

(1) What was the role of Mr Tony Uloyd in discussions concerning the extension
of the R & I Bank credit line by $25 million to the Teachers Credit Society in
April 1987?

(2) Did the Government provide security for the R & I Bank to extend a $25
million credit line to the Teachers Credit Society in April 1987?

Mr PETER DOWDING replied:

(1) The decision to extend the credit line was made by the bank.

(2) No.

TEACHERS CREDIT SOCIETY
State Government - R? & I Bank Credit Line

293. Mr COURT, to the Premier:

(1) Did the Government or any of its officers or advisers play any role in the
negotiations which led to the R & I Bank extending its credit line to the
Teachers Credit Society by $25 million in April 1997?

(2) If yes, which department and which officers were involved?

Mr PETER DOWDING replied:

See answer to question 292.

ROTHWELLS
Government Guarantee

296. Mr COURT, to the Premier:

(1) For how long has the Government guaranteed the $150 million to Rorhwells?

(2) What were the conditions attached to that guarantee?

(3) Has the Government guarantee been used to secure a bank overdraft facility
with the National Bank?

(4) If yes to (5), what is the extent of the liability held by the Government
associated with that overdraft?
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Mr PETER DOWDING replied:

(1) As was announced at the time, a formal indemnity of $150 million was
provided to Rotbwells. Half this amount is to be retired on 25 October 1988
and the rest on 25 October 1989.

(2) Normal commercial conditions and fees apply to the indemnity.

(3) The indemnity has been used to enable the provision of a bill
acceptance/endorsement facility.

(4) Answered by (1).

COMMISSIONER OF POLICE
Operational Matters - Accoutability

302. Mr COWAN, to the Minister for Police and Emergency Services:

To whom is the Commissioner of Police accountable on operational matters?

Mr TAYLOR replied:

The Commissioner of Police is independent on operational matters in the
sense that he is subject to direction on these matters by the courts alone. The
common law position in that regard is set out in the judgments of the court in
the legal cases known as "Blackbums Cases" as follows -

..I have no hesitation in holding that, like every constable in the
land, he should be, and is, independent of the executive. He is not
subject to the orders of The Secretary of State.

... in all these things he is not the servant of anyone, save of the law
itself.

No Minister of the Crown can tell him that he must, or must not, keep
observation on rhis place or that; or that he must, or must not,
prosecute this man or that one. Nor can any police authority cell him
SO.
The responsibility for law enforcement lies on him. He is answerable
to the law and the law alone.

The commnissioner is subject to scrutiny by the Parliamentary Commuissioner
for Administrative Investigations who may in prescribed circumstances refer
matters arising out of his scrutiny to the Parliament.

He is also accountable to Parliament by way of a requirement that an annual
report on the activities of the Police Department be tabled.

STATE SUPERANNUATION BOARD
David Jones Site

326. Mr COURT, to the Premier:

(I) Has he or members of his Cabinet now had themselves fully briefed on the
State Superannuation Board's dealings on the former David Jones site in Sr
George's Terrace?

(2) If yes, would he give an assurance that this deal would not seriously affect the
Financial performance of the State Superannuation Board?

(3) Are negotiations currently under way for the SSB to purchase the Bond
Corporation's half interest in this project to enable the SSB to get out of their
previous non-commuercial contract?

Mr PETER DOWDING replied:

(1) I am aware of details of the Superannuation Board's commitment regarding
the site.

(2) [ am unaware of the arrangements causing any long term disadvantage to the
SSB.

(3) There was no "non-commercial" contract.
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R & IBANK
Government Loans - Interest Rates

333. Mr MacKJNNON, to the Treasurer:
What rate of interest is being charged on the "$35 milion interest bearing
advance" to the ft & I Bank referred to by him int his second reading speech on
the introduction of the Treasurer's Advance Authorization Bill?

Mr PETER DOWDING replied:

The return on the $35 million will be a dividend on capital contribution. The
exact rate is yet to be determined. However, the Government expects that the
rate will be no less than the rate of interest charged by the Western Australian
Treasury Corporation on loans made to statutory authorities.

WA DEVELOPMENT CORPORATION
Statutory Authorities - Writs

352. Mr MENSAROS, to the Premier:

(1) Has there ever been a case before the Western Australian Development
Corporation of a statutory authority issuing a writ against a member of
Parliament for alleged defamation of that member's criticism?

(2) If so, will he list these cases?

Mr PETER DOWDING replied:

It would take considerable time and effort to establish the answer to this
question. I am not willing to divert resources to this task.

COMMONWYEALTH BANK
Life Insurance Companies

363. Mr TRENORDEN, to the Premier:
(1) Is he aware that the Commonwealth Bank intends to launch a wholly owned

life insurance company later this year?
(2) Is it State Government policy to establish a similar company as a wholly

owned subsidiary of the R & I Bank?

(3) Is that policy under review?
Mr PETER DOWDING replied:
(1) 1 have seen Press reports on the matter.

(2)-(3)
1 amn not aware of any plans by the bank to pursue such a course of action.

GOLDCORP AUSTRALIA
Jewellery

382. Mr COURT, to the Premider:
(1) Does he support GoldCorp Australia's proposals to enter the low cost gold

jewellery industry in this State?
(2) Would this place GoldCorp Australia in direct competition with the local

jewellery industry?
Mr PETER DOWDING replied:

GoldCorp Australia expects that its proposals to develop and market a range
of jeweliery for the international market will bring benefits to the local
industry, as well as to the Australian economy.
GoldCorp is developing these international plans because of the demand it has
encountered from international distributors.
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Already a range of coin jewellery has been released by GoldCorp as a logical
extension of the Australian Nugget bullion coin program. The range included
items such as pendants, brooches and cuff links, incorporating coin mounts
and chains produced by local manufacturers.
The Government established GoldCorp Australia to support and assist the gold
industry which is one of the State's most valuable. The task the Government
set for the organisation was the establishment of a fully integrated gold
program, including the development of a range of gold related products, to
heighten the awareness of and demand for gold.
The functions of GoldCorp Australia set out in the Gold Banking Corporation
Act 1987, which passed through this Parliament with all patty support, include
developing, promoting and marketing in Australia and elsewhere things
containing or related to gold and maximising the value added to and export
income derived from gold production.

WA DEVELOPMIENT CORPORATION
Anchorage Project - Spotter's Fee

411. Mr COURT, to the Premier:
(1) Is it correct that the WAUC was paid a $600 000 spotter's fee for introducing

the State Superannuation Board to the developers of the Anchorage Project in
North Fremantle?

(2) If yes, has the WADC received any other spotter's fees from Government or
semi-Government authorities as well as the private sector?

(3) Would the Government please give details of these spotter's fees paid?
Mr PETER DOWDING replied:
(1) This information has become public as a result of the trial that led to the

dismissal of all charges against Mr Brush and Mr Martin.
(2)-(3)

This information is commercially confidential.
BUILDING AND CONSTRUCTION

Government Investigation - Consumer Complaints
429. Mr LEWIS, to the Premier:

(1) Further to question 201 of 1988, has the Government requested or
commissioned any person to investigate whether there was any intention, real
or implied, by the -

(a) Housing Industry Association;
(b) Master Builders Association; and
(c) Builders Registration Board and others
to attempt to nullify complaints lodged by home builder consumers?

(2) If yes, what expenses and other emoluments of office are paid?
(3) Who are the people or persons carrying out the investigations?
Mr PETER DOWDING replied:

I am unaware of any investigation but if the member provides some details I
will be happy to have the matter investigated.

CONMSSION'ER FOR CORPORATE AFFAIRS
Report - Recommended Prosecution

446. Mlr MacKINNON, to the Premier:
(I) Does he plan to offer the Parliament any documented statement, supported by

evidence, to explain why the recommendation in the final report of the
Commissioner for Corporate Affairs did not lead to the recommended
prosecution taking place?
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(2) Does not his failure in this regard leave a cloud over the names of senior
business people?

Mr PETER DOWDING replied:

This matter is currently before a Select Committee of the Legislative Council.
AUl relevant material is being made available to the commuittee.

STATE GOVERNMENT INSURANCE COMMISSION
Bell Group - Board Membership

450. Mr MacKINNON, to the Premier

(1) Does he support the moves by the SCIC to seek a board member on Bell
Resources Lid?

(2) Does he support a move by the SGIC to seek board membership on Bell
Group Ltd?

Mr PETER DOWDING replied:

(04-2)
1 am not aware of any current plans by the SGIC on either of these matters.

DOWDING, MR PETER
State Government Insurance Commission - Bell Group

451. Mr MacKINNON, to the Premier

(1) When was he first made aware of the SGIC's interest in purchasing a 19.9 per
cent share of Bell Group Ltd?

(2) Who advised him of the SGIC's interest?

(3) Who from the SGIC requested his opinion and in fact approval of the Bell
purchase?

(4) When did he give his approval of the purchase?

(5) Did he consult anyone prior to approving of the decision, and if so, who?

Mr PETER DOWDING replied:

(l)-(2)
See answer to question 214.

(3)-(5)
My approval was neither needed nor sought.

DOWDING, MR PETER
State Government Insurance Commission - Eurobonds

452. Mr MacKINNON, to the Premier:

(1) When was he first made aware of the SGIC's underwriting deal for Mr
Holmes a Court's Eurobonds?

(2) Why did he not make the details of that deal public at the time of the SGIC
purchase of the Bell Group?

(3) Who made him aware of that deal?

Mr PETER DOWDING replied:

See answer to question 214.

R & IBANK
Government Loans

459. Mr MacKINNON, to the Treasurer:

(1) Is the $35 million capital injection to the R & I Bank, referred to in answer to
question 31 of 18 May the same as the $35 million referred to by him in his
second reading speech in support of the Treasurer's Advance Authorization
Bill as an "interest bearing advance"?
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(2) If so, on what date was the advance made?
(3) If not, when were each of the $35 million cash injections to the R & I made?
Mr PETER DOWDING replied:
(1) Yes.
(2) 31 March 1988.
(3) Not applicable.

CREDIT UNIONS
Registrar's Powers

461. Mr MacKINNON, to the Premier:
Considering the impontant role of the registrar in controlling credit unions,
why is the administrator's report on TCS silent on the role of the registrar?

Mr PETER DOWDING replied:
The administrator's report was about the operations of TCS, not the registrar.
The administrator has the powers, authorities, duties arid functions of the
board of the credit union.

TEACHERS CREDIT SOCIETY
Credit Restrictions

462- Mr MacKINNON, to the Premier:
Did the Government, registrar, or R & I impose any lending restrictions on the
Teachers Credit Society following the extension of the $25 milion loan to the
Teachers Credit Society by the R & I in April 1987?

Mr PETER DOWDING replied:
No lending restrictions were imposed by the Government or the registrar in
April 1987. If restrictions were imposed by the bank, the usual bank-client
confidentiality would be observed.

TEACHERS CREDIT SOCIETY
Burke, Mr

463. Mr MacKINNON, to the Premier:
In early 1988 the former Premier, Mr Burke, in a Press conference denied any
knowledge of problems with Teachers Credit Society prior to its collapse.
How can this be correct in view of evidence given by Mr David Forster -
former TCS director - that Mr Edwards, the Chief Executive of the
Department of the Cabinet, instructed the R & I Bank to give TCS financial
assistance in April 1987?

Mr PETER DOWDING replied:
As the Leader of the Opposition is aware, the assertion has been denied.

STATE SUPERANNUATION BOARD
JNF Pry Ltd - Japanese Interests

474. Mr CASH, to the Treasurer:
(1) Is he aware that the State Superannuation Board recently sold its interest in

INF Pry Ltd to Japanese interests?
(2) Why did the State Superannuation Board not discuss the likely repercussions

that this transaction may cause to the fishing industry in Western Australia?
(3) Does his policy suppont a situation where all Western Australian rock lobster

processing licences could be owned by overseas interests who could then
exercise control over raw material, prices and markets and thus manipulate the
export earnings currently available to Western Australia?

1060 [ASSEMBLY)



[Tuesday, 14 June 1988] 06

Mr PETER DOWDING replied:

(1) No.

(2) The SSB makes its own judgments on investment decisions.

(3) No.

UNITED CRATE COOPERATIVE
Canning Vale - Industrial Lands Development Authority

475. Mr CASH, to the Minister for Agriculture:

(1) Is he aware of approaches by United Crate Cooperative Limited to acquire
land in the Canning Vale industrial area through the Industrial Lands
Development Authority and the subsequent refusal by ILDA to dispose of
land for the establishment of a crate exchange?

(2) As similar land has been sold to other companies whose business is similar to
that of United Crate Cooperative Limited, does his policy support the view
that United Crate Cooperative Limited should be forced to operate within the
confines of the proposed metropolitan market complex, rather than on freehold
land in the near vicinity of the market complex?

(3) Is he aware that United Crate Cooperative Limited has, since its inception,
always traded outside the confines of the existing Metropolitan Market Trust
complex in West Perth and that the ownership of its own freehold land and
building, rather than the alternative of leasing a property and paying rent, has
in the cooperative's view enabled the cooperative to operate in a more flexible
trading environment and pass on the economic benefits of such trading to the
fruit and vegetable industry?

Mr GRILL replied:

(1) Yes.

(2) 1 am not aware that similar land has been sold to other companies who operate
crate exchanges. It is my view that it would be unfair to allow one company
to set up its crate exchange on premises immediately adjacent to the market
complex when other similar businesses are required to share the relocation
costs.

(3) I am aware that the United Crate Cooperative has, since its inception, operated
outside the market. However, in 1982 the cooperative made a written request
for 3 300 square metres of space within the West Perth market. As this was
not available at that time, the cooperative requested that its application be kept
on file for the future.

TAXATION
Tax File Number System - Government Policy

486. Mr HASSELL, to the Premi'er:

(1) Has the Governent studied the published details of the proposed tax file
number system announced by the Federal Treasurer in the mini-Budget?

(2) Does the State Government support that system?

(3) Has the Government assessed whether the operation of the system is in
accordance with the submission made by the State Government to the Senate
Standing Commuittee inquiring into the Australia Card?

Mr PETER DOWDING replied:

(l)-(3)
The Government has not yet determined its position on the proposed tax file
number system. It is studying the proposal and awaiting further
developments.
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STATE SUPERANNUATION BOARD
David Jones Sire - Packer and Anderson

491. Mr COURT, to the Premier:
Is the State Superannuation Board currently involved in negotiations with Mr
Packer and Mr Anderson to buy out the Bond interest in the David Jones
redevelopment site?

Mr PETER DOWDING replied:

I am informed chat discussions have been held with several parties over the
future of the site.

EMUJ BREWERY SITE
Government Guarantees - Office Rentals

492. Mr COURT, to the Premier:
(1) Has the Government been asked to become involved in the redevelopment of

the Emu Brewery site by way of guaranteeing office accommodation rentals?

(2) If yes, at what stage are these negotiations?

(3) What rental accommodation will be guaranteed and under what conditions?

Mr PETER DOWDING replied:

(l)-(2)
Proposals from the private sector are often forwarded to the Government but I
am not aware of any negotiations for the Government's involvement in the
redevelopment of the Emu Brewery site.

(3) Not applicable.

STATE dovERNl Ivrrr INSURANCE COMMISSION
Broken Hill Proprietary

493. Mr COURT, to the Premier:

As the SGIC sold a large share stake in BHIP with a guaranteed buy-back price
for the purchaser, is this buy-back agreement treated as a current liability or a
contingent liability in the SGIC's accounts?

Mr PETER DOWDING replied:

The treatment of the sale of any SOIC asset will be in accordance with the
Financial Administration and Audit Act and Australian accounting standards.

STATE GOVERNMENT INSURANCE COMMISSION
Solvency Requirements

494. Mr COURT, to the Premier:

(1) Does the SGIC comply with the solvency requirements outlined in the 1973
Insurance Act?

(2) What are these solvency requirements?

(3) Does the Insurance Commission in Canberra receive regular returns from the
SOIC in relation to its solvency position?

Mr PETER DOWDING replied:

See answer to question 246.

STATE GOVERNMENT INSURANCE COMISSION
Asbestosis Claims

495. Mr COURT, to the Premier:

(1) Has the SOIC advised the Government on how many people it is anticipated
will be affected by asbestosis claims related to the mining industry in Western
Australia?

(2) Are any estimates available of people affected outside of the mining industry?
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Mr PETER DOWDING replied:

Yes.
STATE GOVERNMENT INSURANCE COMMISSION

Mining - Indemnity Risks
496. Mr COURT, to the Premier:

(1) Did the SOIC seek to lay off the risk associated with having an unlimited
common law indemnity as part of its employers' indemnity policy for
employees in the mining industry?

(2) What parts of this employer indemnity was it able to reinsure?

(3) When did it become difficult to reinsure elements of this risk?

Mr PETER DOWDING replied:

(1) Yes.

(2)-(3)
All mining operation employer's indemnity risks for both common law and
statutory liability, except industrial disease. This has been specifically
excluded since 1926 because private insurers would not accept the risk.

STATE GOVERNMENT INSURANCE OFFICE
Mining - Sole Insurer

497. Mr COURT, to the Premier:

When did the SGIO become the only insurer authorised to insure any mining
operations carried on in Western Australia in relation to workers'
compensation cover?

Mr PETER DOWDING replied:
I am advised that this occurred in 1948.

PARLIAMENTARY COMMISSIONER FOR ADMINISTRATIVE INVESTIGATIONS
Micke, Dr B.M.

502. Mr COWAN, to the Minister representing the Minister for Budget Management:

(1) Is the Minister aware of complaint No 14302 lodged with the Parliamentary
Commissioner for Administrative Investigations by Dr B M. Micke of Moora?

(2) Is he aware that in his report on that complaint, the Parliamentary
Commnissioner has recommended that the Stare Taxation Department bring its
practice into line with that of other Strates with respect to the acceptance of
personal cheques for stamp duty on land transactions?

(3) What action is the Government taking in response to the Parliamentary
Commissioner's recommendation?

(4) Is the Government considering. an ex gratia payment to Dr Micke to
compensate him for his considerable Fiancial loss that arose from the failure
of departnental practice to provide adequate protection for him from
exploitation of administrative loopholes by another party?

Mr TAYLOR replied:

(1) Yes.
(2) The report recommended that, in view of the stricter provisions operating in

other States, the State Taxation Department examine its present system
involving the acceptance of cheques with a view to considering whether some
amendment was desirable.

(3) The Commissioner of State Taxation recently advised that he had complied
with the Parliamentary Commissioner's recommendation.
The commissioner reported that, as a result of the examination, it was
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proposed to strengthen departmental procedures associated with dishonoured
cheques but that it was not presently intended to refuse all private cheques
tendered for stamp duty payments as this measure did not yet appear necessary
in order to protect the revenue. The position would be closely monitored and
the mailer further considered if the incidence of dishonoured cheques were to
become unsatisfactory.

(4) No. In his report, the Parliamentary Commuissioner indicated that there was no
recommendation which he would be prepared to make which would be of
assistance to Dr Micke. He found Dr Micke's complaint to be unsustained.

SWAN RIVER TRUST
A von River Conservation Committee - Membership

508. Mr TRENORDEN, to the Minister for Conservation and Land Management:
(1) Does he recall promising to consider placing a member of the Avon River

Conservation Committee on to the Swan River Trust?

(2) Does he recognise the importance of the relationship between the Avon and
Swan Rivers?

(3) Does he recognise the importance for the Avon River Conservation
Committee to be represented?

Mr HODGE replied:
(1) No. The member's recollection is incorrect and I refer him to my answer to

his question 156 of 2 June 1987.
(2) Yes. It is a very important relationship because the Avon and its tributaries

comprise a large part of the catchment of the Swan.
(3) The Swan River Trust will be responsible only for managing the Swan and

Canning Rivers and it would not be relevant for the Avon River Conservation
Committee to be represented on the Swan River Tnust. The need to establish
management committees for the Avon and other waterways will be considered
as part of the wider review of the Waterways Commissicn's State-wide role,
which presently is being carried out.

HIGHWAYS
Great Eastern Highway - Old Railway Easement

510. Mr TRENORDEN, to the Minister for Transport:
(1) Is he aware that the old railway easement does not appear on the maps of the

rerouting of the Great Eastern Highway?
(2) (a) Was it considered as a possible route for the new section of the Great

Eastern Highway; and
(b) if yes, on what grounds was it rejected?

(3) (a) What has happened to the old railway easement;

(b) has it become a bridle path;

(c) is it Crown land;
(d) if yes to (3)(c), what status of Crown land; and
(e) who manages it?

Mr PEARCE replied:
(I) There are two old railway reserves known as the Parkerville and Darlington

lines. Both are referred to in the Eastern Corridor Major Roads Study report.
(2) Both routes were considered and rejected for a combination of social,

environmental and design reasons.
(3) I understand they are mainly used as bridle paths and linear parks and are

managed by the Shire of Mundaring.
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WORLD HERITAGE
Environmental Legislation - Private Land

511. Mr HASSELL, to the Minister for Planning:

In view of the fact that one of the principal complaints against World Heritage
listing legislation is that it allows the Federal Governmnent to stop use of
private land with no right to compensation, is he concerned that the State's
environment laws are now operating to deny use of zoned land with no right to
compensation?

Mr PEARCE replied:

Planning legislation in this State does not deny the right for existing lawful
uses to be continued on zoned land and there is no general claim for
compensation arising from the refusal of development on zoned land. I note
that the State's environmental legislation suitably makes no provision for
compensation. I do not accept the parallel drawn with the World Heritage
listig

[N VITRO FERTILISATTON CLINICS
King Edward Memorial Hospital

514. Mr BRADSH-AW, to the Minister for Health:

(1) How long has the In Vitro Fertiisation Clinic operated at King Edward
Memorial Hospital?

(2) What are the terms and conditions under which the clinic is run?

(3) How many patients are seen on average per week, and what are the break
down numbers for private and public?

(4) What percentage result in pregnancy?

Mr WILSON replied:

(1) From January 1987.

(2) Terms and conditions are laid down in an agreement between the private
hospital, Avro and the King Edward Memorial Hospital Board of
Management.

(3)-(4)
As Avro is a private hospital, questions (3) and (4) should be directed to the
hospital management.

STATE GOVERNMENT REVENUE
Taxes and Charges - Federal Government Departments

515. Mr BRADSHAW, to the Treasurer
What is the anticipated revenue from Federal Government departments for a
12 month period when they start paying State taxes and charges?

Mr PETER DOWDING replied:
Whie Australia Post and Telecom will be paying State taxes and charges as
from 1 July 19899, this requirement will not apply to federal departments
generally. Until nearer 1989-90 it will not be feasible to determine the likely
additional revenue from this source. In any event, there will be offsetting
reductions in our Commonwealth general revenue grants.

Telecom, Australia Post and restricted other commercial Commonwealth
undertakings will, however, be liable for payroll tax as from I July 1988 and it
is estimated that Western Australia will collect $1.5 million net after the extra
revenue is offset by reductions in our Commonwealth general revenue rants.
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HOSPITALS
St John of God Hospital - Bunbury

516. Mr BRADSHAW, to the Minister for Racing and Gaming:

(1) Referring to question 203 of 1988, what were the conditions put to St John of
God Hospital Bunbury?

(2) What were the variation of conditions proposed by the hospital?

Mrs BEGIGS replied:

(1)-(2)
The Lotteries (Control) Act 1954 definitions refer to grants for "any free ward
at any private hospita in the State". This phraseology is outdated and the
commission required St John of God Hospital, Bunbury to provide assistance
to the public sector to meet the requirements of the Act. Conditions suggested
were for treatment for certain public patients, particularly the elderly. The
hospital subsequently put forward alternative and additional suggestions
outlining present and future savings to the public sector which the
redevelopment of the hospital will provide within the precincts of Bunbwry.

LOTERIES COMMISSION
fikion Hospital - Nursing Home Accommodation

517, Mr BRADSHAW, to the Minister for Health:

(t) Referring to question 323, what "options are under consideration"?

(2) Is Bicton Hospital one of the opt ions?

(3) When will the nursing home be set up?
(4) Has he obtained Federal Government approval for these nursing home beds?

(5) ,If no to (4), how much will the expected cost be on a yearly basis to subsidise
the nursing home?

Mr WILSON replied:

(l)-5)
As already indicated in the answer to question 323, reference was made to
Bicron Hospital inadvertently and it would be equally premature at this stage
to release the other options under consideration. Further information on the
proposal to provide nursing home accommodation and respite care for the
young disabled will be provided once the appropriate negotiations and
planning have been fmnalised.

ROAD CONSTRUCTION
Midland Western Link Road Study - Report

525. Mr CASH, to the Minister for Transport:
(1) Referring to the Midland Western Link Road Study report dated July 1984,

would he advise the Government's current position in constructing a link road
between the localities of Bassendean, Eden Hill and Lockridge with Midland?

(2) Which route does the Government favour?
(3) What is the estimated cost of the road?

Mr PEARCE replied:

(1 )-(3)
A consultant's report to the Metropolitan Regional Planning Authority in 1984
recommended a route known as the green route. This route, and other
alternatives, would need to be considered and a route included in the
metropolitan region scheme before constmuction could be contemplated. The
consultants estimated the construction cost of their recommended route to be
$17 million in 1984. In 1988 values this would be approximately $23 million.
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TRAFFIC LIGHTS
Synchronisation

527T Mr CASK, to the Minister for Transport:

(1) What consideration has been given to the synchronisation of traffic lights in
the metropolitan area?

(2) Has the proposal been discussed with the Road Transport Association, and is
he aware the Road Transport Association is in favour of such measures?

(3) When will synchronisation. of traffic lights occur, and which areas within the
metropolitan area will be initially synchronised?

Mr PEARCE replied:

(t)-(3)
Signal coordination using the SCATS technique has been progressively
implemented in Perth since 1983 initially with 10 sites in Albany Highway, in
the City of Canning.

Other major roads that have been coordinated include

Canning Highway - Riseley Street to
Causeway

Great Eastern Highway - Causeway to Faunrieroy
Avenue

Riverside Drive Riverside Drive to
Barrack/Beaufort Streets Buiwer Street

William Street - Buiwer Street to Mounts
Bay Road

Wellington Street Thomas to Milligan
Murray Street - Streets

Thomas/Loftus Streets -Kings Park Road to
Vincent Street

Hampton Road - Queen Victrna Street
to Rockingham Road.

Currently 120 sites are connected to two computers and this number is
increasing by about 25 sites per annum.

In discussions between Main Roads Department officers and the association
representatives on other related matters the question of coordination of traffic
signals has been raised. It is believed the association supports the concept.

HONEY POOL OF WESTERN AUSTRALIA
Members

530. Mr BLAIKIE, to the Minister for Agriculture:
(1) Who are the members of the Western Australian Honey Pool?

(2) When were they appointed, and what interests do they represent?

Mr GRILL replied:

(1) I presume the member is seeking information regarding the board of directors
of the Honey Pool of Western Australia. In that case, the directors are as
follows -
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A.G.M. Scott - Chairman
T.L. Martn
R.E. Cook
M.M. Fewster
K.C. Spuage
J.J. Wallace.

(2) All directors were initially appointed in 1980, with the exception of Mr J.J.
Wallace, who was appointed in 1982. The appointments are for five years,
and all directors have been reappointed. All directors are beekeepers. except
for the chairman, Mr A.G.M. Scott, who is a retired accountant.

WA MEAT COMISSION
Members

531. Mr BLAEKIE, to the Minister for Agriculture:

(1) Who are the members of the Western Australian Meat Commuission, and what
interests do they represent?

(2) Would he detail the attendance of all members at meetings of the commission
since 1 July 1987?

Mr GRILL replied:

(1)-(2)

Membership Interest No of Meetings
Attended

L.R. Connell Producers of livestock 2*
Chairman

AlJ. Payne Industrial relations t0
expertise

1.1. McMullen Commercial expertise 9

I.S. Rlack General Manager 10

B.J. Gabbedy Government 10
*Mr Connell was not advised of his appointment until after the July 1987
meeting and therefore did not attend that meeting. Mr Lee Steere. Mr
Connell's deputy, attended three other meetings in the absence of Mr Connell.

STATE PLANNING COMMISSION
Helena River - Protection Measures

537. Mr GREIG, to the Minister for Planning:

(1) Why has the State Planning Commission resolved against the creation of a
landscape protection zone to safeguard the Helena River?

(2) What alternative action is planned to ensure the environmental integrity of the
Helena River?

(3) What benefits does this alternative strategy have over that provided by a
landscape protection zone?

(4) How do those changes affect landholders in the areas adjacent to the Helena
River?

(5) Have those landholders been consulted about these changes?

Mr PEARCE replied:

(1) The State Planning Commission has not yet made a formal decision on
protective measures for the Helena River.
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(2)-(5)
Not applicable.

JUVENILE COURTS
Magistrate

539. Mr MENSAROS, to the Minister representing the Minister for Conmmunity Services:
Were applications called for appointment as a magistrate to the Children's
Court before Mrs Sue Landberg reportedly was appointed recently?

Mrs BEGGS replied:

NO.
GOVERNMENT GUARANTEES

Aggregate Amounts

540. Mr MENSAROS, to the Treasurer

(1) To how many persons or corporate bodies have Government guarantees been
granted and to what aggregate amount in each of the financial years -

(a) 1983-84;

(b) 1984-85;

(c) 1985-86; and

(d) 1986-87?
(2) What aggregate amount of these guarantees is still in force showing the

amount of each of the financial years listed in (1) above in which the
guarantee was granted?

(3) Would he inform the House about the number and aggregate amount of the
guarantees granted between the 198 3-84 and 1986-87 financial years inclusive
where the Government had to take over the obligations because of default?

Mr PETER DOWDING replied:

(1) the information requested for the years 1983-84 to 1986-87 is available in
published form and can be extracted from relevant publications. In particular,
I would refer the member to the Treasurer's contingent liability statement No
l B in the Auditor General's reports for 1983-84 to 1985-86 inclusive, and to
the Treasurer's annual statements - [986-87 - volume 1, statement No 20.
pants A-D.

(2) Verification of outstanding amounts of guarantees with lenders is normally
only undertaken at the close of each financial year. On thiis basis, the
information requested is not currently available but will be included as pant of
the Treasurer's annual statements for 1987-88 when compiled.

(3) Twenty guarantees have gone into default after issue with an aggregate
amount involved of $126 157.47. Two relate to guarantees issued under the
Small Business Guarantee Act and the remainder relate to losses under the
Housing Loan Guarantee Act.

GOVERNMENT GUARANTEES
Authorisation

541. Mr MENSAROS, to the Treasurer.

(I) Since the 1983 general elections, how many Government guarantees have
been granted -

(a) under die Industries Advance Act; and

(b) under other authorisation?

(2) Would he describe the sources of authorisations - Statutes, etc. - and the
respective amounts under which the guarantees under I (b) above have been
granted?
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Mr PETER DOWDIN'G replied:

See answer to question 540.
SOUTH WEST DEVELOPMENT AUTHORITY

Silicon Smelter - Picton Land
543. Mr BRADSHAW, to the Minister for The South West:

(1) Did the South West Development Authority purchase land at Picton for the
proposed silicon smelter?

(2) If yes, what was the price?

(3) Where did the money come from to purchase the land?

(4) Did the SWDA have roadworks and other infrastructure undertaken on its
land?

(5) If yes to (4), what did this cost?

Mr GRILL replied:

(1) No land was purchased specifically for the proposed silicon smelter.
However, following a recommendation of the 1986 South West Industrial
Sires Study, the South West Development Authority placed an option in
March 1987 to purchase land for future industrial use at Picton. This option
was exercised in September and a structure plan subsequently developed to
cater for future industries, infrastructure, buffer zones, etc.

(2) The price paid for the Picton land was $1.25 million.

(3) Funding came from normal capital works program.

(4) Yes.

(5) Roadworks and other infrastructure consistent with the structure plan for the
industrial estate have recently been completed at a cost of $181 791.

GOVERNMENT SCHOOLS
Students - Costs

544. Mr MENSAROS, to the Minister for Education:

What is the current estimated cost of educating pupils/students in Government
schools in 1987 or 1988 -

(a) at primary school level;

(b) years 7ito 10;

(c) years I11 and 12,

all per pupil/student?

Dr LAWRENCE replied:

Due to the structure of school level education in Western Australia separate
financial data for years 11I and 12 is not available.

However, the following information has been extracted from the Australian
Education Council's National Schools Statistics Collection.

Per Pupil Expenditure 1986-87 Financial Year

Primary years i to 7
Secondary years 8 to 12

2376
3 560

Note:

(i) includes school based staff and operating costs only;

(ii) excludes non-school staff and operating costs of district offices and
central office;

(iii) based on 1987 student enrolments.
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NON-GOVERNMENT SCHOOLS
Costs

545. Mr MENSAROS, to the Minister for Education;.

What is the amount of per capita funding from Federal and State Governments
for pupils/students in nont-Government schools in 1.987 or 1.988 -

(a) at primary school level;

(b) years 7 to 10;
(c) years I11 and 12?

Dr LAWRENCE replied:

General Recurrent Grants, Non-Government Schools - per pupil - 1987
Common- Pre- Primary Secondary
wealth Primary Years 1-7 Years 8- 12
Category State

Cwlth State Cwlth State
1 311 492
2 230 414 416 656 652
3 445 687
4 626 995
5 234 654 424 1014 722
6 679 1050
7 240 702 430 1089 738
a 887 L 373
9 244 905 442 1401 754

10 - 923 t1430
11 250 940 452 1452 772
12 258 958 460 1 477 788

For funding purposes, under its general recurrent grants programs, the
Commonwealth Government classifies non-Government schools and school systems
into L2 categories. The above table sets out the rates at which non-Government
schools in each category were paid in 1987.
State Government recurrent grants for non-Government schools are also paid on a per
capita basis and the rates are based on the categories established by the
Commonwealth.

EDUCATIONAL ADMISSION
Students - Statistics

546. Mr MIENSAROS, to the Minister for Education:

What is the current total enrolment of pupils/students in -

(a) Government schools;

(b) non-Government schools

separately showing it at -

(i) primary school level;

(ii) years7 tol10;
(iii) years 11I and 12?

Dr LAWRENCE replied:

Semester 1, 1988 Census

Government:
(i) 133 337 - years t-7 - includes ungraded primnary - 220 - and education

support primary students - 1 548;
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(ii) Year 7 18 337
8 16766
9 16805

10 17410 69014
(ii) Year 11 14439

12 11298 25737
Above does not include not levelled education support students -1 190-
ungraded secondary - 368 - or secondary education support - 632.
Does include college students - 1 794.

Non-Government:

(i) 33921
(ii) Year 7 5 104

8 6778
9 6765

10 6729 25137
(iii) Year 11 5872

12 5 121 10993

ARGENTINE ANTS
Heptachlor - Florer Electorate

547. Mr MENSAROS, to the Minister for Agriculture:
Now that the Health Department has clearly established that heptachlor has no
harmful effect on humans, will his department oblige the many residents in my
electorate, particularly in Churchlands and Floreat Waters, by stopping the
proliferation of Argentine ants and exterinating them?

Mr GRILL replied:
The Government has referred the matter of Argentine ant control to the
Environmental Protection Authority for advice on all aspects of the use of
heptachior. A moratorium has been placed on further spraying pending the
results of the Environmental Protection Authority's study. Recent media
reports on the Health Department's position are taken from their submidssions
to the inquiry.

HOMES WEST
Housing - Shelley

551. Mr LEWIS, to the Minister for Housing:
(1) Can he confirm the sale in recent times by Homeswest of two large multi-unit

development sites being lots 864 and 865 Deney Street, Shelley?
(2) Were these lots advertised for sale, or were tenders called?
(3) If not, how were these lots sold?

(4) Who were the purchasers of each parcel?
(5) What were the sale prices of each lot?
Mrs BEGGS replied:

(1) Yes.
(2) These lots were part of a schedule of lots offered to 11 developers who had

previously shown interest in Homeswest 's scheme to facilitate the provisions
of private rental accommodation.

(3) As above.
(4) Smith Corporation.
(5) The combined sale price was $241 000.
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TENANCY AGREEMENTS
Commercial Tenancy Legislation - Amendments

553. Mr CASH, to the Minister for Small Business:
(1) Referring to his recent media statement in which he claimed that the State

Government planned to introduce amendments to commercial tenancy
legislation in order to bar landlords from charging key money and also
requiring contributions to sinking funds, is he aware that some landlords, in
anticipation of changes to the legislation, now require sinking fund
contributions to be paid three months in advance1 and if so, is this action
condoned?

(2) (a) When are the amendments likely to be put before Parliament; and
(b) will contributions to sinking funds, paid in advance, be required to be

refunded after the amendments come into force?
Mr BRIDGE replied:
(1) I understand that some landlords have been examininig this possibility;

however, such payments, if claimed, should only be paid in terms of existing
lease agreements.

(2) (a) Drafting of the amendments is proceeding and will be placed before
Parliament as soon as possible;

(b) contributions to sinking funds under existing lease agreements will
not be required to be refunded.

PERTH ZOO
Etorphine

554. Mr LIGHTFQOT, to the Minister for Lands:
(t) Is the Perth Zoo licensed to import and/or use etorphine - elephant juice?
(2) If yes, at what date was the Perth Zoo first licensed?
Mrs HENDERSON replied:
(1)-(2)

Details concerning the location of such substances are confidential- However,
if the member has a particular concern of which he advises me, I would be
pleased to provide the information in writing.

CASINOS
K~algoorlie Casino - Criminal Investigation

555. Mr UIGHTFOOT, to the Minister for Police and Emergency Services:
(1) What date was the first police raid on the alleged illegal gambling casino in

Kalgoorlie?
(2) What other action has been taken by the police?
(3) Who is the owner(s) of the premises?
(4) What date did he first became aware or was made aware of the casino?
(5) Are the owners of the premises connected with the legal two-up game on

Broad Arrow Road?
Mr TAYLOR replied:
(1) Police records show that they investigated this matter first on 26 July 1986.
(2) 1 am advised that the police regularly monitor activities on the premises

referred to by the member and have obtained no evidence of unlawful gaming.
(3) The member should be able to obtain details of ownership of the premises

from normal public records.
(4) I have not visited the premises and I refer the member to answers to questions

(1) and (2) which show that the police have no evidence of a casino.
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(5) To police knowledge, the owner is not connected with the legal two-up gamne.

TRUCKS
Rear Marker Plates

556. Mr MacKINNON, to the Minister for Police and Emergency Services:

Can he outline the major reasons why the assessment referred to in his answer
to question 10 of 1988 gave preference to recommending rear marker plates
on heavy vehicles as opposed to rear underrun barriers?

Mr TAYLOR replied:

Rear marker plates are designed to prevent a rear undemmu from occurring
while underrun barriers are designed to ameliorate the effects of an underrun
accident. In other words, a preventive approach was favoured.

DRIVING LICENCES
E~astern States

558. Mr CASH, to the Miniscer for Police and Emergency Services:

(1) Can motorists residing in Western Australia hold drivers' licences granted by
other Australian State Governments and also concurrently hold a current
Western Australian driver's licence?

(2) Is either licence valid when required to be produced by a police officer as a
record of holding a current driver's licence?

Mr TAYLOR replied:

(1) Yes.

(2) Whether or not either licence constitutes a current valid driver's licence is
dependent on the specific circumnstances involved.
If the member indicates the circumstances which he has in mind I can provide
him with the opinion of the Commissioner of Police on those circumnstances.

CHARTER BOAT OWNERS ANT) OPERATORS ASSOCIATION OF WA
Government - Agreement

563. Mr CASH, to the Minister representing the Minister for Sport and Recreation:

What is the current situation in respect of the dispute between Charter Boats of
Western Australia and the Government over the Woodman Point land base
and associated facilities at Owen Anchorage which were the subject of an
agreement between the Government and the company daring the period of the
America's Cup yachting races?

Mr TAYLOR replied:

The request of the liquidator has been met and moneys being held as a bond
have been returned. However, the Government does not accept any
responsibility for commercial decisions taken by private companies during the
America's Cup series.

MOTOR VEHICLE REGISTRATION
imported Vehicles

564. Mr CASH, to the Minister for Police and Emergency Services:

(1) Is it intended to amend the licensing requirements or design requirements in
respect of new or used imported vehicles?

(2) If yes, when will this take effect?

(3) Would he advise of the proposed changes?

Mr TAYLOR replied:

(1) Yes, it is intended that the ability to license imported vehicles will be
controlled.

(2) bIlhe near futur.
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(3) It is proposed to amend the Road Traffic Act 1974 to provide that the Traffic
Board shall not license a vehicle, imported from another country, where the
vehicle does not bear a compliance plate. Exemptions to this general rule will
be where -

(a) A letter stating that the vehicle complies with the applicable Australian
Design Rules, is submitted to the Traffic Board and that letter has been
supplied by the person authorised by the Australian Motor Vehicle
Certification Board to fit compliance plates to vehicles of that type; or

(b) the Traffic Board is satisfied that the vehicle complies substantially
with the applicable Australian Design Rules; or

(c) the vehicle has been imported by a person taking up permanent
residence in Australia, or by a returning Australian citizen, and that
person has owned and used the vehicle for three months prior to its
importation, and the vehicle complies with the traffic regulations; or

(d) the vehicle is a unique one, or has been constructed for particular
purposes, and it complies with the traffic regulations.

CHArTTEL SECURITIES ACT
Proclamation of Legislation

568. Mr CASH, to the Minister representing the Minister for Consumer Affairs:
Further to his answer to question 161 of 25 May 1988, can he advise when the
Chattel Security Act 1987 will come into effect, and how long after is it
expected that interested persons may seek information on the registration of an
interest in a motor vehicle?

Nit TAYLOR replied:

The Chattel Securities Act 1987 will come into effect in two stages. The first
stage relates to registration of security interests and the latter stage to the
supply of information from the register. Thte commencement date for both
stages is being finalised.

ANIMAL QUARANTINE
Wild Animals - Broome

569. Mr COWAN, to the Minister for Agriculture:

(1) Further to question 360 of 1988, is he aware of any exotic animals that have
recently arrived in Western Australia that are or will be resident at the Pearl
Post Zoo in Broome?

(2) (a) Have these animals been quarantined; and

(b) if so, when, where and for how long?

(3) What quarantine facilities are there in the metropolitan area for exotic animals
destined for residence in zoos?

(4) Is it normal practice for all such animals to be quarantined at Cocos Island?
(5) (a) Is it a fact that some or all of the animals imported for Lord

McAlpine's zoo at Broome camne to Western Australia from England;
and

(b) if not, where did they come from?

Mr GRILL replied:

(1) Yes.

(2) (a) Yes;

(b) all animals - 30 days pre-export;
zebras - L4 days after arrival;
others - 30 days after arrival.

AUl post-entry quarantine undertaken at South Perth Zoological
Gardens. Animals arrived by aeroplane on 27 May 1988.

61331-5
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(3) Perth Zoological Gardens are gazetted as a Commonwealth quarantine area
and, in line with established protocols, exotic animals move directly to that
area for quarantine purposes,

(4) No. No animals from the United Kingdom are required to undergo quarantine
on Cocos Island.

(5) All came from the UK.

TERTIARY EDUCATION FINANCE
Labor Party Policy - Student Guilds

570. Mr COWAN, to the Minister for Education:

(1) in view of the recent change in the Labor Party's policy on tertiary education
funding, will the State Government move to repeal the statutory compulsion
for students to join student guilds and recognise that students are inteffigent
enough to make their own decisions about student guild membership?

(2) If niot, why not?
Dr LAWRENCE replied:

(1) No.

(2) The two matters are unrelated and the case for strong, active and independent
student guilds remains. The current legislation, which provides for
membership exemption on the grounds of conscience, is working well.

GRADUATES
Economic Rent

571. Mr COWAN. to the Minister for Education:

(1) Has any assessment been made of the value of the 'economnic rent' enjoyed by
university graduates of the various disciplines?

(2) If so, will the Minister provide the most recent inform-ation?

Dr LAWRENCE replied:

(1) No.

(2) Not applicable.

WASTE DISPOSAL
Chemical Waste Dump - Orange Grove

572. Mr MacKINNON, to the Minister for Environment:

(1) Is he aware of the article which appeared in the Daily News of 26 May which
indicated that "A chemical waste dump at Orange Grove could be a serious
health and environmental risk"?

(2) Has his department examined this claim?

(3) If so, what was the result of that examination?

Mr HODGE replied:

(1) Yes.

(2) Yes.
(3) The Environmental Protection Authority has investigated the claim in

conjunction with the Health Department and is satisfied the sanitary landfill
site does not constitute an environmental risk. The escape of oil to the
environment, and the subsequent clean up by the City of Gosnells, has been
monitored and regular visits are being made to ensure there are no further
problems.
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LEAS EHOLD LAND
State Government - 97 Oiaram Street, West Perth

573. Mr MacKINNON, to the Premier:

(1) Has the State Government ever held a lease on a property at 97 Outram. Street,
West Perth?

(2) If so -

(a) what length of time was this lease for;
(b) exactly how much Government money was expended on use of tis

property; and
(c) what was the exact purpose of leasing this property?

Mr PETER DOWDING replied:

(1) To the best of my knowledge, the State Governent has never held a lease on
the property at 97 Outram Street, West Perth.

(2) Not applicable.

LOTTERLES
Permits - Fees and Charges

574. Mr MacKINNON, to the Minister for Racing and Gaming:

In regard to the recent gazetted changes to the fee scale for lottery permits,
would the Minister advise the -

(1) previous cost and conditions of obtaining a permit to conduct a lottery;

(2) new fee scale and accompanying conditions for conducting a lottery;
and

(3) reasons behind this change of policy?

Mrs BEGGS replied:

MI Previous to the establishment of the Gaming Commnission, raffle and bingo
permits were issued by the Lotteries Commission at no charge to the applicant.
Permits were issued to any non-profit sporting, social or charitable
organisation;

(2) since the proclarration of the Gaming Commission Act, the fees for lotteries
are as follows -

I. In relation to a standard lottery -

(a) where the total retail prize value of prizes or prize money
does not exceed $500 and the lottery is drawn within eight
days - no permit required;

(b) where the total retail prize value of prizes or prize money
does not exceed $5 000 -

(i) for a function permit (a period up to seven days) - $20;

(ii) for a pennit of a continuing nature (a period of up to 12
months) - $30.

(c) where the total retail prize value of prizes or prize money
exceeds $5 000 -

(I) for a function permit - $50;
(ii) for a permit of a continuing nature - $75.

2. In relation to a continuing lottery - tickets dispensed through a vending
machine, e.g., beer ticket machines or break open tickets -

(a) where the total retail prize value of prizes or prize money does
not exceed $500 and the lottery is drawn within eight days - no
permit required;
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(I,) where the total retail prize value of prizes or prize money does
not exceed $5 000 -

(i) for a function pernit - $ 10;

(ii) for a permit of a continuing nature - $50.
(c) where the total retail prize value of prizes or prize money

exceeds $5 000 -

0I) for afunction permit -$10;
(ii) for a permit of a continuing nature - $75.

*The rules for the conduct of a standard and continuing lottery are set
out below.

(3) The Gaming Commission Act 1987 charges the commission with the
responsibility of, as far as is practicable, being self funding,

The fees that have been set are to offset the administrative costs of issuing the
permits and maintaining an inispectorial presence to ensure that permitted
gaming is being conducted int accordance with the conditions of the permit.

*GAMINGq CONMSSION ACT 1987

RULES FOR THE CONDUCT OF A STANDARD LQTTERY

The following rules shall be strictly adhered to. Failure to comply with these
rules will result in withdrawal of the permit.

I . The tickets must be numbered consecutively and must be sold at the
price authorised by the permit. In addition, the ticket must have
printed thereon the fuUl name of the organisation conducting the
lottery, the name and address of the permit holder, the permit number,
the nature and value of prizes, the date of drawing, the price per ticket
and the date and name of publication in which results will appear.

2. The total number and price of tickets which may be printed and offered
for sale shall not exceed that which is stated on the permit.

3. The closing date for each permit for a lottery shall not be more than 3
months from the commencement date.

4. No postponement of the drawing date mentioned in the permit will be
allowed unless written authority has been obtained from the Gaming
Division before such date. Any advice of such postponement of
drawing date duly authorised by the Gaming Division shall be
advertised by the permit holder in the issue of the newspaper in which
the results were to have appeared.

5. Tickets shall not be sold or offered for sale in any streets, public
thoroughfares, right of ways, doorways or any place where it is
contrary to any statutes of by-laws, unless the written approval has
been obtained from the appropriate authority.

6. Tickets shall not be sold by door to door canvass.

7. Cash of equal value may be given in lieu of prizes offered.

8. - The proceeds of the lottery authorised by this permit shall not be used
for the personal benefit of any member.

9. The financial statement in accordance with the attached form shall be
furnished to the Gaming Division within thirty (30) days of the
drawing of the lottery authorised by the permit.

SUBMARINES
Building and Construction - Western Australia

575. Mr COURT, to the Minister for Economic Development and Trade:

(1) Has the Government identified any work associated with the construction of
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the new naval submarines that is going to be carried out in Western Australia?

(2) If yes, what part of the construction program will be carried out in this State?

Mr PARKER replied:

(1) 1 refer the member to my response to his question 53 on 18 May 1988.

(2) Not applicable.

GOLDCORP AUSTRALIA
Goldcorp Holdings Limited

576. Ms COURT, to the Premier:

Is there any confusion between the Government's GoldCorp Australia and the
New Zealand based group Goldcorp Holdings Limited, which operates mainly
on the east coast of Australia?

Mr PETER DOWDING replied:

GoldCorp Australia management cannot recall having received any
complaints from clients or potential clients about the similarity in names, but
there does appear to be potential for confusion.

FORESTRY
Forest Accord - State Government

578. Mir COURT, to the Minister for Conservation and Land Management:

(1) Has the State Government been invited by the Federal Minister for Resources,
Senator Cook, to participate in the establishment of a "forest accord"?

(2) If yes, what involvement has the Government had in establishing this accord?

(3) When will its results be available for public discussion?

Mit H-ODGE replied:
(1) The Federal Minister for Resources, Senator Cook, has discussed in general

terms the concept of a "forest accord" with the Minister for Conservation and
Land Management.

(2) Senator Cook has on a number of occasions publicly cited the Western
Australian Government's forest management plans and timber strategy as
being an example of the elements of the type of accord he is considering.

(3) The timing of the publication of the "forest accord" will be determined by the
Federal Government.

SUBMARINES
Building and Construction - Western Australia

579. Mr COURT, to the Premier:

(1) What approaches has the Government made to the Minister for Defence, Mr
Beazley. to have two additional submarines constructed in Western Australia
and not in South Australia?

(2) What reaction has he received from the Government in relation to these
proposals?

Mr PETER DOWDING replied:

(1) The State Government has written to the Federal Government re-emphasising
its view that final assembly and through life support of the new submarines
should be undertaken in Western Australia.

(2) Acknowledgment of the State's submission, but indicating that the
construction phase of the facility in South Australia is still on schedule.
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IMMIGRATION
Business Migrants - Statistics

581. Mr COURT, to the Minister for Economic Development and Trade:

(1) Further to question 414 of 1988, what is the greater proportion of business
migrants attracted to Western Australia that has been achieved since the
Western Australian Investment Advisory Service became involved in this
field?

(2) What are the quarterly figures specifying how many of these business
migrants are coming to Western Australia as against other States for the past
two years?

Mr PARKER replied:

Statistics on Australian migration are readily available from the appropriate
Conunonwealth authority.

GAS PIPELINES
Karrarha-Porr Hedland

582. Mr COURT, to the Minister for Economic Development and Trade:

(1) Is the Government considering the construction of a gas pipeline from
Karratha to fledland?

(2) If yes, when is it proposed for such a pipeline to be constructed?

Mr PARKER replied:

(1) There are no firn plans to construct a gas pipeline to Port H-edland. although
the issue is kept under review.

(2) Not applicable.

GOVERNMENT CONTRACTS
ASEA Brown Coveri

583. Mr COURT, to the Minister for Economic Development and Trade:
Will the Government make public the trade and investment deal put together
between the Government and the European based company ASEA Brown
Boveri?

Mr PARKER replied:

The broad parameters of the contract awarded to ASFA Brown Boveri -
A.BB - for the manufacture of electric multiple units and the associated finance
and cauntertrade arrangements, forming part of the suburban electrification
program, have al-ready been announced and I would be happy to provide the
member for Nedlands with a copy of the relevan Press release.

I am not in a position to reveal the commercial details of ABB's contract with
Westrail as it is confidential information.

EXIM
Chief Executive Officer

584. Mr COURT, to the Minister for Economic Development and Trade:

(1) Who is the current chief executive officer of Exim?

(2) When was that person appointed to that position?

(3) Was it announced publicly?

Mr PARKER replied:
(1) Mr Steve Beere, General Manager of WA Exim Corporation, is currently

acting chief executive officer of Exim.

(2)-(3)
Not applicable.
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AEROSPACE
Companies - Western Australia

585. Mr COURT, to the Minister for Economic Development and Trade:

(1) Has the Government identified opportunities for Western Australian
companies to participate in the Australian aerospace industry?

(2) If yes. what are the main areas where local industry can participate?

(3) Are there currently Western Australian companies involved in this industry?

Mr PARKER replied:

(1) Yes.

(2) (a) The manufacture of aero engine turbine blades;

(b) ultra light aircraft;

(c) Aussat's mobile satellite development program;

(d) refurbishment/maintenance of RAAE trainer aircraft;

(e) British Aerospace Seawoif missile project; and

(f) Thailand land management project - remote sensing industry support.
(3) Yes.

ELECTRICITY TARIFFS
Mining

586. Mr COURT, to the Minister for Economic Development and Trade:
(1) What increases in electricity charges will the mining industry be facing in the

Kalgoorlie region as a result of the upgrading of the capacity of the eastern
goldfields transmission line?

(2) When will these increases take effect?

Mr PARKER replied:

(1) Under the old tariff policy, mining customers were charged a non-escalating
annual line charge of $200 per kilowatt and surcharges of 10 per cent and five
per cent on standard demand and energy tariff rates. These were applied only
to load in excess of the first megawatt.
Under the revised arrangement, the line charge has been increased to $230 per
kilowatt escalating with movements in Perth CPI, and all surcharges,
including the line charge, will apply to the full load.

(2) These revised charges, which are being applied to all new or increased loads,
take effect from the connection of the incremental load.

N.U.S. INTERNATIONAL
Survey

587. Mr COURT, to the Minister for Economic Development and Trade:
(1) Has the Government examined the international survey prepared by the

consulting firm N.U.S. International Pty Ltd?

(2) If yes, does it support the comments that -

(a) Western Australia with its limited off-peak options disadvantages our
efforts to promote industrial development in this State; and

(b) Perth has the second most expensive rates in Australia for big
industrial users?

Mr PARKER replied:

(04-2)
The Government is aware of the work carried out by N.U.S. International Pry
Ltd. The company's 1988 international survey report has been requested for
detailed examination.

1081



QUESTIONS WITHOUT NOTICE

NATIONAL COMPANIES AND SECURITIES COMMISSION
Attorney General - Discussions

81. Mr MacKINNON, to the Premier:
(1) For what reason did the Government, through the Attorney General, have

extensive discussions with the National Companies and Secuiuies
Commission on the weekend of 4 and 5 Iune in relation to the report that was
to be published by the NCSC on the purchases by the Stare Government
Insurance Commission and Bond Corporation of Bell Group shares?

(2) Was the purpose of those discussions with the NCSC to ensure that no
Minister' s name was mentioned in that report?

Mr PETER DOWDING replied:
(l)-(2)

1 am not aware of the Attorney General having extensive discussions during
that weekend.

Mr Macinnon: Any discussions.
Mr PETER DOWDING: The Leader of the Opposition has asked a question and he

used the words "extensive discussions". If the member wants to put the
question on notice I will make inquiries of the Attorney General.

STATESHIPS
"Jon Sanders" - Cocos Island

82. Mr DONOVAN, to the Minister for Transport:
Is the Minister aware of the Opposition's attempts to jeopardise the operations
of the Stateships' Jon Sanders, on its Cocos Island trade route?

Mr PEARCE replied:
I am certainly aware of the attempts made by the Opposition to ensure that
business is taken away from Stateships and given to a Northern Teritory-
based shipping company. It relates to the fact that Stateships is making an
effort to reduce its deficit, thus its drain on the taxpayers of both the
Commonwealth and State Governments, and to provide a much more efficient
service for people not only on the Western Australian coast, but also around
the Australian coast and parts of South East Asia. This route has an important
and positive impact on Western Australian businesses which seek to export or
import from those ports and that is the reason for Stateships' bid for the
Commonwealth route to Cocos and Christmas Islands. The tender was won
by Stateships and a new ship. Jon Sanders, was purchased for the purpose of
running that route.
As part of the same sort of muckraking exercise that takes place in this
Parliament, the Federal Liberal Opposition sought to discredit the granting of
that tender to Scateships; of Western Australia. One would think that any
Western Australian worth his salt would have sprung to the defence of
Stateships on hearing those allegations which, in essence, were of the kind that
Stateships was not capable of running this service, it did not win the contract
fairly and the ship it had purchased was not good enough to provide the
service that was required. I thought any Western Australian would have been
prepared to defend Stateships, as I did. I was surprised to hear from the Press
that the Opposition's shadow Minister for Transport had indicated support for
the Liberal Federal Opposition's position of taking the Cocos and Christmas
Islands contract from Stateships and giving it to the Northern Territory
company on the grounds of spurious claims of illegalities in the granting of the
contract.

Mr Cash: That is gross misrepresentation of the fact.
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Mr PEARCE: The Jon Sanders is the beginning of a new phase for Stateships and all
Western Australians should be proud that it was able to tender for and win a
contract for the provision of services to Cocos and Christmas Islands.

Mr Cash: Your concern is that I will discover the irregularities that exist.

Mr PEARCE: What the member is searching for is irregularities in the giving of the
tender to Stateships by the Commonwealth Government and his purpose of
seeking out any such claimed irregularities would, of course, be to take the
tender from Stateships.

Mr Cash: It would not have mattered if it had been Stateships or any other company.
If this Government has allowed irregularities I will find them.

Mr PEARCE: The member will be writing to President Reagan next asking him to
make sure that Stateships does not get any contracts.

I would expect the Opposition to have a little more regard for employment for
Western Australians, for the interests of Western Australian businesses, and
for the protection of Western Australian taxpayers by making sure we have an
efficient and effective Stateships and to applaud it if it is able to win national
contracts, instead of trying to tear it down.

NATIONAL COMPTANIES AND SECURITIES COMMISSION
Crown Privilege

83. Mr MacKINNON, to the Premier:

(1) Is the Premier aware that a paper prepared by the National Companies and
Securities Commission on the question of State corporations and Crown
privilege states in part -

The chief consequence, however, is that uncertainty in the market
place is created by the principle of Crown immunity. Uncertainty as to
the law increases business costs and reduces investor confidence;
uncertainty as to the likely conduct of Crown instrumentalities during a
takeover may distort the commercial decisions of participants in the
market place and hence prejudice the efficient operation of the
securities market as an allocator of capital resources.

(2) Does he agree with that conclusion?

(3) If so, will he agree to legislate to ensure that privilege of Crown immtunity is
removed from the SGIC in line with the NCSC's recommendations in that
paper?

Mr PETER DOWDING replied:

(l)-(3)
In view of the publicity surrounding the issue of Crown privilege which,
incidentally, I certainly did not at any rime claim, I wrote a letter to the NCSC
suggesting that there should be some discussions between us about that
question. It has responded by sending me a draft discussion paper. I
understand that it puts out a tentative document for discussion, gets the views
of various people, analyses it, takes evidence from academics and so on about
its propriety, and then issues a policy statement. I do not want to pre-empt the
NCSC's making a policy statement after it has been through lengthy
deliberations and, in any event, it would be a mailer for the Attorneys General
meeting to discuss the question of policy. We will cooperate in every way we
can to get that issue properly discussed, and when it is discussed, people have
been given a chance, and appropriate advice has been received, we will
certainly look at it.

SIPSON, MR KEITH
Awards Nomination

84. Mr BURKETTl, to the Leader of the House:

Is the Governiment proposing to nominate Keith Simpson for an honour for
services to the Liberal Party?
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Mr PEARCE replied:

That is an interesting proposition. 'The Government has not given any serious
thought to iliac proposal, and although we would consider it we are not at this
stage proposing to nominate him for an honour for that reason. In the normal
course of events one would expect members of the Liberal Parry to put
forward Mr Simpson's name for art award but I understand from tonight's
newspaper that his supporters are thin on the ground in the Liberal Party. His
detractors say he has reduced the level of membership of the Liberal Party to
its lowest level ever. In his defence it should be said that Mr Simpson has an
interesting defence to that proposition in that the members he has got rid of
were not real members in the first place; he has gone through the rolls of the
Liberal Party and taken off the dual memberships and ghost memberships
which were a feature of the party, according to him, until he became president.
As Minister for Parliamentary and Electoral Reform I look upon his reform of
the Liberal Parry rolls with admiration. I have a certain empathy with Mr
Simpson not only in his reforming efforts with regard to the Liberal Party's
constitution, but most importandly because he is reported in tonight's edition
of the Daily News as saying that his last two years in the Liberal Party have
been the most unpleasant of his life. 1 could say the same thing; I was a
member of the Liberal Party for two years and they certainly were not the
highlight of my career.

I think Mr Simpson may deserve an award for honesty in politics, because he
has certainly said a few things that one would not expect anyone other than
perhaps John Elliott, or another of the foot in the mouth merchants, to put in
the newspapers. He said that if he had known two years ago what he knows
now he would never have accepted the role of president. He said that his
background - in the business sector - had nor prepared him for the political
infighting, backstabbing, innuendo and attitudes in the political arena. He was
only talking about the Liberal Party State Council meetings.
I give seine gratuitous advice to the Liberal Party: Before it puts Mr
Simpson's name forward for any kind of honour for service to the Liberal
Party, the members should look at themselves in the minror - as Mr Simpson
says he does every day and says he is confident that he has done his best for
the Liberal Party - and ask themselves whether they have done their best for
Mr Simpson. itris well known that some of his greatest detractors come from
the parliamentary Liberal Party.

EDWARDS, MR KEVIN
Resignation

85. Mr H-ASSELL, to the Premier:

Is it the intention of the Government to stand down or remove Mr Kevin
Edwards from one or more of his positions as Deputy Chairman of the SOIC,
and senior officer of the Department of the Premnier? Is or has the matter been
under discussion?

Mr PETER DOWDING replied:

Having heard cte outrageous attack by the member for Contes loe on Mr
Edwards today and the cacophony of attacks on him that he has raised every
rime he gets an opportunity in this House, I advise the member for Cortesloe
that nothing he has said or done brings any credit to him or would influence
me one jot in making the sort of decisions I may make about appointments. I
can say this because it rankles with me that I do not know, as I look around the
benches opposite, of people who have made the sort of sacrifices for the
community of Western Australia that Mr Edwards has made. He has worked
untiringly for what he thinks best for the comn-ity, doing the best as he sees
it within the tasks he has been allocated, and no-one, not even his most serious
detractors, would say anything other than that he is a most diligent, hard
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working officer who does what he thiniks best for the community. Those are
the sorts of criteria that I would want to apply to people when determining
what roles they will perform in Government.

EMPLOYMENT SCHEMES
New Enterprise Scheme

86 Mr CUNNINGHAM, to the Minister for Employment and Training:

(1) How long has the New Enterprise scheme been in operation?

(2) How many businesses has it assisted?

(3) What is the success rate for these businesses?

Mr GORDON HILL replied:

(1) The New Enterprise scheme commenced in April 1984.

(2) A total of 208 businesses have been assisted. It should be noted that the first
100 business loans were finianced through the Department of Employment and
Training. However, in November 1986 agreement was reached with the
R & I Bank for a guzaranteed loan system to be established. A total of 108
loans have been arranged on this basis.

(3) Of the 100 businesses that have been established for almost two years, only
two have gone bankrupt. Fourteen others have been sold or ceased operations
for a variety of reasons. Of the 108 businesses funded through the
R & I Bank, only six are unable to maintain a regular payment schedule.
These figures compare very favourably wit studies conducted in the areas of
small business generally. The success of this scheme can be directly attributed
to the training and assistance provided by the State and Comnmonwealth
Governments. It is another graphic private sector example of how this
Government and the private sector have cooperated for the benefit of the
whole comnmunity. We can be very proud in saying that as a result of this
State Government initiative a further 364 people have been directly employed.

ROAD FINANCE
Federal-State Financial Relations

87 Mr WIESE, to the Minister for Transport:

The Minister for Transport and the Minister for Works and Services recently
visited Canberra for discussions on road funding with the Federal Minister.
Following those discussions, can the Minister now assure the House -

(1) that road funds will not be absorbed into general revenue sharing
arrangements for both State Government and local government;

(2) that there will be an increase in the amount of fuel excise dedicated to
roads;

(3) that total Federal funding for roads will be increased to 1985-86 levels
in real terms; and

(4) can the Minister also assure local government that no council wil
receive a cut in real terms in the total level of funding for roads in the
1989-90 financial year?

Mr PEARCE replied:

I do not know whether the member reads the newspapers, but the answers to
all those questions were well publicised following the release of the Federal
Government's minii-Budget. Road funding arrangements were a mixed bag.
The member should take pride in the fact that the deputation which I led to
Canberra to discuss the needs of Western Australia for road funding with the
Federal Ministers, together with the efforts made by the Premier at the
conference, and in private discussions with the Prime Minister, led to the
position where an increase has been made in funding for local country roads.
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The Country Shire Councils Association was so pleased with that success that
it put out a Press release which has been widely reported around the country -
even in the remote area of the member - pointing out that the Government
deserves congratulations on its efforts in ensuring that increas in funding for
local roads. That approach was taken because in other areas there were
cutbacks in road funding but the bias was to local councils in country areas for
their local roads. I put the proposition to the Commnonwealth that there needed
to be funding for road maintenance in areas where the road system was likely
to decay in unfortunate ways if a good level of funding were not achieved.
As the Minister for Transport, I would have preferred to have a better level of
funding for roads than was achieved, but in this time of cut backs that we are
facing, with demands for a reduction in Government expenditure, that is
probably not a bad result. I took some personal pride in the Press release put
out by the Country Shire Councils Association, as did also the Premier and the
former Minister for Transport, Mr Can, who did much of the spadework to
prepare for that.

It might have been more appropriate for the member to move a motion to
thank us, rather than asking us what was going on.

WATER SUPPLY
Peel Inlet-Harvey Estuary - Algae Problems

88. Mr READ, to the Minister for Environment:

Could the Minister comment on whether there is any truth in the assertions
made by the member for Floreat in his letter published in yesterday's The West
Australian that the algae problems of the Peel-Harvey estuarine system are the
result of the damming of the hills rivers?

Mr HODGE replied:

The suggestion that the damming of streams in the hills has caused the nutrient
enrichment problems of the Peel-Harvey estuarine system is one of those
myths that will not go away. The member for Floreat, on the basis of his so-
called pragmatic experience, has now latched onto it, seemingly to discredit
the Government's recently released ERMAP on the management strategy for the
Peel-Harvey system. It is refreshing that the member for Floreat is at least
prepared to express some views an the matter, which is more than can be said
for the Opposition as a whole. I do not believe any other member of the
Opposition has to this date made comiments on the ER~vIP.

The member for Rloreat's letter to The West Australian' criticised statements I
had made previously to the same newspaper on the impact of the damming of
the hills rivers as being based on "the theories of desk scientists", as the
member for Floreat described them. Nothing could be further from the truth.
Detailed scientific studies carried out over a number of years have shown
conclusively that the algae problems in the Peel-Hanvey system stem solely
from nutrients, particularly phosphorous, leaching from adjacent lands. These
field investigations - not at the desk, as the member for Floreat alleges - have
been undertaken by some of the State's most respected biological and physical
scientists.

Mr Clarko: Was your reply written by a desk scientist?
Wr HODGE: No; I wrote it myself, of which I am very proud. It is not only

Government scientists that the member for Floreat tries to discredit by his
comments but specialists from the Centre for Water Research at the University
of Westemn Australia, which is the national centre for excellence in this area of
study, and also experts from elsewhere in Australia and overseas.

Since the mid 1970s, over 60 scientific reports have been written relating to
the health of the Peel-Harvey system. The collective judgment of all these
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srudies is that nutrients are the cause and that any damming of hills rivers had
negligible effect on the estuarine system. This is of course nothing in the face
of the member for Floreat's pragmatic experience.
This Government will be making its decisions on strategies to improve the
conditions of Peel-Harvey system on a rational and scientific basis, not on
popular myths or pragmatic experience, as the member for Floreax would have
us do.

TREATIES, CONVENTIONS AND AGREEMENTS
Aboriginal Land Rights - Federal Government Proposals

89. Mr BLAJKJE, to the Premier:

(1) Does he envisage any legal or constitutional problems for Western Australia
should the Commonwealth Government proceed to implement a treaty with
Aboriginal people that will, in the commients of NMr Charles Perkins, be the
basis of land rights claims for Aborigines?

(2) Does he support the Commonwealth treaty proposal?

Ms PETER DOWDING replied:

1 do not think that is what Charles Perkins said, and I think the Opposition's
role in this matter is disgraceful. I was talking yesterday to some people from
overseas and they were horrified, when they saw the Federal Leader of the
Opposition, Mr John Howard, respond to this matter, that people should talk
in that way about an issue which is so sensitive. Whatever view members
opposite want to adopt, and however they want to characterise what the Prime
Minister has said, the fact is the Prime Minister, and a lot of other Australians,
have said we have not yet sorted out clearly the relationships with Aboriginal
people because of the circumstances in which they were disfranchised
progressively over a period of years since the white community fit landed in
Australia. What the Prime Minister has said is nothing more sinister than let
us sit down and talk about the sort of accommnodation that recognises the past,
and we can then get on with the business of ensuring that we have one country
for all Australians, which recognises some of the injustices of the past and
dedicates a clear way forward for people who even now are suffering from the
results of those injustices.

Whether it is called a treaty, an accommodation, or something else, the name
is simply a mechanism for resolving something which has bedevilled
Australian political history, and which will bedevil our future until we are able
to sort it out. There is no way around the fact that people were practising their
traditional laws, languages and rights, which were removed from them. No-
one on this side of the House will say that is any reason for disfranchising -

Mr Macinnon: Ask the Deputy Premier next time. At least he can make a decision.

Mr PETER DOWDING: The Leader of the Opposition is so trite and trivial in his
comments that he does himself a disservice. No-one on this side of the House
or in the Labor Party would say for a moment that anything that should be
done and said in 1988, 1989 or 1990 should disfranchise another section of the
community. There is no intention in any of these discussions to try to
disfranchise any individual or community interest in what might emerge from
a general discussion.

The attitude of the Opposition at both Federal and State levels to a serious
historical and political issue is such that Australians are going to have to do
their best to talk about this in a credible way, without the assistanice of the
Opposition. The truth is that the people of Australia are the losers because
they do not have an Opposition which they can turn to when there is a serious
issue and ask it to help to resolve the problem. Other countries of the world
do not have this sort of aggressive, constant carping from Oppositions. The
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Oppositions in other countries make a contribution. We see that happening al
the time in the United States, and we even see it - remarkably - in the United
Kingdom. We in this country have an Opposition which is so bereft of
confidence and ideas that it sees its sole role as sitting on the sidelines,
criticising whatever is done and said, and impugning the motives of anyone
who says it.


